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Director’s report

The director presents hus report and the audited financial statements for the year ended 31 December 2024,

Principal activity

The company’s principal activity is to operate an old people’s home.

Review of the business
The company registered a profit before tax of € 328,206 (2023: loss before tax of € 42,640) during the year

under review.

The company managed to actueve revenue growth, despite increases in labour and other direct operational
costs, and admunustrative expenses, resulting in better financial results when compared to prior year. The
management is explonng ways to better control controllable costs.

The director expects better resulis in the foreseeable future.

Reosults and dividends

The results for the year are set out in the statement of profit or loss on page 4. The director does not
recommend the payment of a dividend.

Diractor

Mr Andrew Debattista Segond has served as director of the company during the year under review.
In accordance with the company’s Articles of Association, the present director remains in office.

Disclosure of information to the auditor
At the date of making this report, the director confirms the following:

= As far as the director is aware, there is no relevant information needed by the independent auditor in
connection with prepacng the audit report of which the independent auditor is unaware; and

= The director has taken all steps that he ought to have taken as 2 director in order to make himself aware
of any relevant information needed by the independent auditor in connection with preparing the audit
report and to establish that the independent auditor is aware of that information.
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Statement of director's responsibilities

The Companies Act, Cap. 386 requires the director to prepare financial statements for each financial year
which give a true and fair view of the state of the affairs of the company and of the profit or loss of the
company for that year. In prepanng these financial statements, the director is required to:

- adopt the going concern basis unless it Is inappropriate to presurme that the company will continue
m business;
- select swtable accounung policies and apply them consistently;
make judgements and estimates that are reasonable and prudent;
account for income and charges relating to the acconnting period on the accruals basis;
- value separately the components of asset and hability items; and
report comparative figures corresponding to those of the preceding accounting period.

The director 1s responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the company and to enable hun to ensure that the financial statements
comply with the Companies Act, Cap. 386 enacted in Malta. This responsibility includes designing,
implementing, and maintainmg such intemal control as the director determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.
The director is also responsible for safeguarding the assets of the company and hence for raking reasonable
steps for the prevention and detection of fraud and other irregulantes.

Auditor

The auditor Grant Thoenton has intmated 1its willingness to continue in office and a resolution proposing its
teappointment will be put to the Annual General Meeting.

Andrew Debattista Segond
Director

Registered address:
326, Mdina Road
Qormi

Malta

24 April 2025
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Statement of profit or loss

Revenue
Cost of sales

Gross profit

Other income

Administrative expenses
Earnings before interest, tax, depreciation and amortisation
Depreciation and amortisation
Finance cosls

Profit {loss) before tax

Tax {(expense) income

Profit {loss) for the year

Notes

2024 2023
€ €
4,446,559 3,525,167
(2127366)  (1,854,237)
2,319,193 1,670,930
3,557 15,766
(1,270,528) (1,125,857}
1,052,222 560,839
(174,643) (259,064)
(549,373) (344,415)
328,206 {42,640}
(125,756) 8,963
202,450 (33,677)
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Statement of financial position

Notes 2024 2023
€ €

Assets

Non-current

Property, plant and equipment 10 18,234,187 18,228,174
Loans receivable 11 3,866,234 3,266,057
22,100,421 21,494,231

Current
Trade and other receivables 12 2,161,821 2,380,885
Cash and cash eguivalents 13 134,497 77,415
2,296,316 2,458,300

Total assets 24,396,739 23,952,531
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Statement of financial position — continued

Equity

Share capital
Revaluation reserve
Accumulated losses

Total equity

Linbilitles

Non-current
Defarred tax ligbilities
Borrowings

Payables

Current
Borrowings
Trade and other payables

Total liabilitles

Total equity and liabilitles

Notes

14

16
15

16
15

2024 2023
€ €
1,200 1,200
11,253,603 11,253,603
(348,563) (551,013)
10,906,240 10,703,790
1,408,714 1,262,958
7,869,258 6,915,645
171,832 282,681
9,449,604 8,481,284
1,080,000 2,250,000
2,960,695 2,517,457

4,040,895 4,767,457
13,490,499 13,248,741
24,396,739 23,962,531

The financial statements on pages 4 to 26 were approved, authonsed for issue and signed by the director on

24 Apnl 2025,

Andrew Debattista Segond
Director
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Statement of changes in equity

Share Accumulated Revaluation Total

capitat losses reserve equity

€ € € €

At 1 January 2024 1,200 {551,013) 11,253,603 10,703,790
Profit for the year - 202,450 - 202,450
At 31 December 2024 1,200 (348,583) 11,253,803 10,906,240
Al 1 January 2023 1,200 (517,336) 11,253,603 10,737,467
Loss for the year - (33,677) {33,677)
At 31 December 2023 1,200 {551,013) 11,253,603 10,703,790
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Statement of cash flows

Oparating activities

Profit (loss) before tax

Adjustments

Net changes in working capital

Net cash generated from {(used In) operating activities

Investing activitles

Acquisifion of property. plant and equipment
Loans issued to related parties

Net cash used in investing activities

Financing activities

Net proceeds from refated party loans

Repayment of bark loan

Interest paid

MNet cash [used in) generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivaients, baginning of year
Cash and cash equivalents, end of year

Notes

17
17

10

13

8
2024 2023
€ €
328,206 {42,640)
724,016 603,479
551,453 (800,180)
1,603,675 {239,341)
{180,656) (289,740)
(600,177) (632,238)

(780,833) (821,978)
(296,386) 1,775,645
. {449,023)
(469,374) (344.415)
(765,760) 982,207
57,082 (79,112)
77,415 156,527
134,497 77,415
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Notes to the financial statements

1 Nature of operations

The company’s pnncipal activity is to operate an old people’s home.

2 Basls of preparation

2.1 General information and statement of compliance with International Financial
Reporting Standards (IFRS)

Smartcare Pinto Ltd (‘the company®) is 2 hrnuted bability company incorporared and domiciled in Malra. The
registered office is located at 326, Mdina Road, Qormi Malta,

The company forms part of the Smarrcare Group of Companies. The ultimate parent company 1s Smartcare
Holdings Ltd, which is registered at the same address. Smartcare Holdings Ltd deaws up the consohdated
financial statements of the group which the company forms part.

The financial statements have been prepared in accordance with the requirements of IFRS, as issued by the
International Accounting Standards Board (IASB) and zs adopted by the European Union (EU), and in
accordance with the Companies Act, Cap. 386.

The financial statements are presented in euro (€), which is also the company’s functional currency.

The financial statements have been drawn up on a going concern basis. At the reporting date the company
had net curcent liabilities of € 1,744,577 (2023: € 2,309,157). The ultimate beneficial owner will continue to
provide support for the company to meet its obligations.

Based on the foregoing, the director confirms that it remains approprate to prepare the financial statements
on a going concern basis.
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3 New or revisod Standards or Interpretations
3.1 Neow standards adopted as at 1 January 2024

Some accounting pronouncements which have become effective from 1 January 2024 and have therefore been
adopted ate:

Classification of Liabilities as Current or Non-current (Amendments to IAS 1)
Lease Liability in a Sale and Leaseback (Amendments to IFRS 16

Supplier Finance Arrangements (Amendments to IAS 7 and IFRS 7)
Norr-current Liabiliies with Covenants (Amendments to 1AS 1)

These amendments do not have a significant impact on these financial statements and therefore no disclosures
have been made.

3.2 Standards, amendments and Interpretations to existing Standards that are not yst
effective and have not been adopted early by the company

At the date of authorsation of these financial statements, several new, but not yet effective, Standards and
amendments to existing Standards, and Interpretations have been published by the IASB or IFRIC.

Lack of Exchangeability (Amendments to IAS 21)
Amendments to the Classification and Measurement of Financial Instruments (Amendments to IFRS 9
and 7)

® IFRS 18 ‘Presentation and Disclosure in Financial Statements’

¢ IFRS 19 ‘Subsidiaries without Public Accountabdity: Disclosures’

None of these Standards or amendments to existing Standards have been adopted early by the company.
Management anticipates that all relevant pronouncements will be adopted for the first period beginning on ot
after the effective date of the pronouncement.

With the exception of IFRS 18, these amendments are not expected to have a sigmficant impact on the financial
statements in the period of mutial application and therefore no disclosures have been made. The company will
assess the impact on disclosures from the initial adopton of IFRS 18. IFRS 18 will be effective for annual
reporting periods beginning on or after 1 January 2027. The company is not expected to early adopt this new
standard.

4  Material accounting policies

An entity should disclose 1ts matenal accounting policies. Accounting policies are material and must be
disclosed if they can be reasonably expected to influence the decisions of users of the financal statements.

Management has concluded that the disclosure of the entity’s material accounting policies below ace
appropriate.

4.1 Overall considerations and presentation of financlal statoments

The financial statements have been prepared using the accounting policies and measurement bases
summarised below.

The accounting policies ate consistent with those applied in the previous years.

The financial statements are presented in accordance with IAS 1 “Presentation of Financial Statements’
(Revised 2007). The company has elected to present the statement of profit and loss and other
comprehensive income in one statement.
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4.2 Revenue

Revenue is derived from services provided at the care home.
To determune whether to recognise revenue, the company follows a 5-step process:

Identifying the contract with a customer.

Identifying the performance obhgations.

Determining the transaction price.

Allocating the transaction price to the performance obligations.
Recognising revenue when/as performance obligation(s) are satisfied.

O

The company enters into transactions involving a range of care home services. In all cases, the total
transaction price is allocated amongst the various performance obligations based on their relative stand-alone
selling prices. The transaction price excludes any amounts collected on behalf of third pasties.

Revenue 15 recognised either at a point in time or over time, when (or as) the company satishes performance
obligations by providing the promised services to its customers.

The company recognises contract liabilities for consideration reccived in respect of unsatisfied performance
obligations and reports these amounts as other payables in the statement of financial position. Similarly, if the
company satisfies a performance abliganon before it receives the consideration, the company recogruses
either a contract asset or a recervable in its statement of financial position, depending on whether something
other than the passage of time 1s required before the consideration is due.

4.3 Exponses

Expenses are recognised in the statement of profit or loss upon utilisation of the service or at the date of
their origin.

4.4 Employee henefits

Contributions towards the state pension in accordance with local legislanon are recognised 1n the statement
of profit or loss when they are due.

4.3 Borrowing cosats

Borrowing costs primarily comprise interest on the company's botrowings. Borrowing costs incurred on
specific fixed asset projects prior to ther commissioning are capitalised as part of the cost of the asset. The
capitalisation rate used to determne the amount of borrowing costs eligible for capitalisation 18 based on the
average rate of interest on bank borrowings. All other borrowing costs ase expensed in the period in which
they are incurred and reported in finance costs.

4.6 Property, plant and equipment

All property, plant and equpment used by the company is initially recorded at historical cost, including
transaction costs and borrowing costs. Historical cost includes expenditure that 1s directly attributable to
acquisition of the item.

Land, buildings and mechanical and electrical installations are shown at fair value based on penodic
valuations carried out by external independent valuers, less subsequent depreciation for buildings and
mechanical & electrcal installations. Valuations are carried out on a regular basss such that the carrying
amount of property does not differ materaily from that which would be derermined using fair values at the
end of the repotting period. Any accumnulated depreciation at the date of revaluation is eliminated aganst the
gross carrying amount of the asset, and the net amount 15 restated to the revalued amount of the asset.
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Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate,
only when it 1s probable that future economic benefits associated with the item will flow to the company and
the cost of the item can be measured reliably. The carrying amount of the replaced part is derecognised. All
other repairs and maintenance are charged to the statement of profit or loss during the financial period in
which they are incurred.

Increases w carrying amount ansing on revaluation of land, buildings and mechanical and elecerical
installations are credited to other profit or loss and shown as a revaluation reserve in shareholders’ equity.
Decreases that offset previous increases of the same asset are charged to other profit or loss and debited
against the revaluation reserve durectly in equity; all other decreases are charged to the statement of profit or
loss.

Land is not depreciated as it is deemed to have an indefinite life. Depreciation on other assets is calculated
using the straight-line method to allocate their cost or revalued amounts to their residual values over their
estimated useful Lives, on the following bases:

%
Buildings 2
Mechanical and electrical inslallations 7-8
Hardware 17-20
Medical equipment 17-20
Furniture and fitlings 10-11
Motor vehicles 20
Other equipment 20-25

The assets’ residual value and useful lives are reviewed, and adjusted if appropriate, at the end of each
reportng period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying
amoung is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised in the statement of profit or loss. When revalued assets are sold, the amounts included in the
revaluation reserve relating to that asset are transferred ¢o retained earnings.

4.7 Impairment testing on tangible and intangible assets

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are largely
independent cash nflows (cash-generating units). As a result, some assets are tested individually for
impairment and some are tested at cash-generating unit level.

All individual assets or cash-generating units are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable.

An impairment loss is recognised for the amount by which the asset’s or cash-genecating unit’s carrying
amount exceeds its recoverable amount. The recoverable amount is the greater of its fair value less costs to
sell and its value in use. To determine the value in use, management estimates expected future cash flows
from each cash-generating unit and determines a suitable interest zate in order to calculate the present value
of those cash flows. Discount factors are determined individually for each cash-generating unit and reflect
current market assessments of the time value of money and asset-specific risk factors.
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Impairment losses are recognised immediately in the statement of profit or loss. Impairment losses for cash-
generating units are charged pro rata to the assets in the cash-generating unit. All assets are subsequently
reassessed for indications that an impairment loss previously recognised may no longer exist. An impairment
charge that has been recognised is reversed if the cash-generating unit’s recoverable amount exceeds its
carrying amount. An impairment loss 1s reversed only to the extent that the asset’s carrying amount does not
exceed the carrying amount that would have been determined, net of depreciauon, if no impairment loss had
been recognsed.

4.8 Financial instrument
Recognition and derecognition
Financial assets and financial liabilities are recognised when the company becomes a party to the contractual

provisions of the instrument.

Fimancial assets are derecognised when the contractual nghts to the cash flows from the financial asset expire,
or when the financial asset and all substantial risks and rewards are teansferred. A financial liability is
derecogrused when it is extingwshed, discharged, cancelled or expires.

Classification and initial measurement of financial assets

Except for those trade receivables thar do not contain a significant hnancing component and are measured at
the transaction price in accordance with 1FRS 15, all financial assets are initially measured at fair value
adjusred for transaction costs (where applicable).

Financial assets are classified iato the following categornies:

& amortised cost;
o fair value through profit or loss (FVTPL); or
o fair value through other profit or loss (FVQOCI).

In the periods presented, the company does not have any financial assets categonsed at FYTPL and FVOCL

The classification is determined by both:

e the entity’s business model for managing the financial asset; and
¢ the contractual cash flow charactenstics of the financial asset.

All income and expenses relating to financial assers that are recognised in the statement of profit or loss are
presented within ‘finance income or finance cost’, except for imparment of recervables which is presented
within * credit impairment loss’.

Subsequent measurement of financial assets

Financial assets af ansortived cosr

Financial assets are measured at amortised cost if the assets meet the following conditions (and are not
designated as FVTPL):

¢ they are held within a business model whose objective is to hold the financial assets and collect its
contractual cash flows

e the contractual terms of the financial assets give rise to cash flows that are solely pavments of
principal and interest on the principal amount outstanding:

After ininal recognition, these are measured at amortised cost using the effective interest method.
Discounting 15 omitted where the effect of discounting 1s immaterial.
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Iimpairment of financlal assets

IFRS 9’s impairment requirements use forward-looking information to recognise expected credit losses
— the ‘expected credit loss model’. Instruments within the scope of the requirements include trade and other
receivables.

The company considers a broad range of information when assessing credit risk and measuring expected
credit losses, including past events, current conditions, and reasonable and supportable forecasts that affect
the expected collectability of the future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between:

¢ financial instruments that have not deteriorated significantly in credit quality since initial recognition or
that have low credit nsk (“Stage 1%); and

¢ financial instruments that have deteriorated significantly in credit qualiey since initial recognition and
whose credit risk is not low (‘Stage 2%).

‘Stage 3’ would cover financial assets that have objective evidence of impairment at the reporting date.

‘12-month expected credit losses’ are recognised for the first category while ‘lifetime expected credit losses’
are recognised for the second category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses
over the expected bfe of the inancial instrument.

Trade and other recelvables

The company makes use of a simplified approach in accounung for trade and other receivables and records
the loss allowance as expected credit losses. These are the expected shortfalls in contractual cash flows,
considering the potential for default at any point duning the life of the financial instrument. In calculaung,
the company uses historical experience, external indicators and forward-looking information to calculate the
expected credit losses using a provision matrix.

The company assesses impairment of trade receivables on a collective basis as they possess shared credie
risk charactenstics. Refer to note 19.1 for a detailed analysis of how the impairment requirements of IFRS 9
ate applied.

Classification and measurement of financial liabilities
The company’s financial Liabilities include trade and other payables and borrowings.

Financial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction costs
unless the company designates a financial hability at faic value through profic or loss.

Subsequently, financial iabilities are measured at amortised cost using the effectsive interest method except
for derivatives and financial liabilities designated at FVTPL, which are carried subsequently at fair value with
gains or losses recognised in profit or loss (other than derivative financial instruments that are designated
and effective as hedging instruments).

All interest-related charges and, if applicable, changes in an instrument’s fair value that are reported in the
statement of profit oc ioss are inclizded within ‘finance costs’ or ‘finance income’.
4.9 income taxes

Tax expense recognised in the statement of profit or loss comprises the sum of deferred tax and current tax
not recogmised in other profit or loss or directly in equity.
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Cutrent income tax assets and/ or liabilities comprise those obligations to, or claims from, fiscal authorities
relating to the current or prior reporting periods, that are unpaid at the reporting date. Current tax 1s payable
on taxable profit, which differs from the statement of profit or loss in the financial statements. Calculation of
current tax is based on tax rates and tax laws that have been enacted or substantively enacted by the end of
the reporting period.

Deferred income taxes are calculated using the liability method on temporary differences between the
carrying amounts of assets and liabihues and their tax bases. However, deferred tax 15 not provided on the
initial recognition of an asset or liabality unless the relared transaction 1s a business combination or affects tax
or accounting profit.

Deferred tax assets and liabilities are calculated, without discounting, at tax rates that are expected to apply to
their respective period of realisation, provided they are enacted or substantively enacted by the end of the
reporting period. Deferred tax Labilities are always provided for m full.

Deferred tax assets are recogrused to the extent that it is probable that they will be able to be utilised against
future tasable income.

4,10 Cash and cash equivalents

Cash comprises cash on hand and demand deposits. Bank overdrafts, which are repayable on demand and
form an integral part of the company’s cash management, are a component of ¢ash and cash equivalents for
the purpose of the statement of cash flows and are presented in current labilines in the statement of financial
posiuon.

4.11 Equity, reserves and dividend distributions

Share capital is determined using the nominal value of shares that have been 1ssued.

Accumulated losses include all current and prior period results as disclosed in the statement of profit or loss
less dividend distributions.

The revaluation reserve represents the surpluses ansing on the revaluation of the company’s land, bulding
and mechanical and electrical installacons, net of related deferred tax effects. The revaluation reserve 1s not
available for distribution.

Dividend distributions payable to equity shareholders are included with short-term financial Labilities when
the dividends are approved in the general meeting prior to the end of the reporting period.

4.12 Provisions

Provisions are recognised when present obligations will probably lead to an outflow of economic resources
from the company and they can be measured reliably. A preseat obligation arises from the presence of a legal
or constructive commitment that has resulted from past events, such as product warranties, legal disputes ot
onerous contracts. Provisions are not recognised for future operating losses. Timing ot amount of the
outflow may still be uncertain.

Provisions are measured at the estimated expenditure required to settle the present cbligation, based on the
most reliable evidence available at the reporting date, including the nisks and uncertainties associated with the
present obligation. Where there are a number of similar obligatons, the likehhood that an outflow will be
required in settlement is determined by considering the class of obligations as 2 whole. Provisions are
discounted to their present values, where the time value of money 1s material.

All provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.
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In those cases where the possible outflow of economic resources as a result of present obligations is
considered improbable or remote, no hability is recognised.

4,13 Significant management judgement in applying accounting policies and estimation
uncertainty

When preparing the financial statements, management makes a number of judgements, estimates and
assumptions about the recognition and measurement of assets, liabiktes, income and expenses.

Except as disclosed below, in the opimon of the directors, the accounting estimates and judgements made in
the course of preparing these financial statements are not difficult, subjective or complex to a degree which
would warrant their description as critical in terms of the requirements of TAS 1 (revised).

Significant management judgements
Recognition of deferred tuaxes

The extent to which deferred taxes can be recogrused is based on an assessment of the probability of the
company’s future taxable income against which the deferred taxes can be utilised (see note 4.9).

Measnrenent of the expected credit losses

The measurement of the expected credit loss (ECL) allowance for financial assets measured at amortised cost
and is an area that requires the use of complex models and significant assumptions about future economic
conditions and credit behaviours,

A number of significant judgements are required when measuring the expected credit loss, such as:

- determining criteria for significant inceease in credit risk;
- choosing appropriate models and assumptions for the measurement of ECL; and
- establishing the number and relative weightings of forward-looking scenarios and associated ECL.

Estimation uncertainty

Lmpairment of properiy, plant and equipment and intangible assets

In assessing impairment, management estimates the cecoverable amount of each asset or cash-generating
units based on expected future cash flows and uses an interest rate to discount them. Estimation uncertainty
relates to assumptions about future operating results and the determination of a suitable discount rate.

Usefted lives of depreciable assers

Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based on the
expected utility of the assets. Uncertainties in these estimates relate to physical wear and tear, technical or
commercial obsolescence and legal or other Lmits on the use of the relevant assets. It is possible, however,
that future results of operations could be materially affected by changes in the estimates brought about by
changes in the above-mentioned factors.

Fair valie measarenent

Management uses observable data to determine the fair value of land, buildings and mechanical and electrical
installations. Estimated fair values may vary from the actual price that would be achieved in an arm’s length
transaction at the reporting date.
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5 Revenue
2024 2023
€ €
Revenue from care home 4 446,559 3,525,167
6 Staff costs
2024 2023
€ €
Wages and salaries 2,090,819 1,934,740
Social security costs 146,220 141,001
Director's remuneration 148,113 110,864
Recharges to related parlies (228,231} {237 833)
2,158,921 1,948,772
The average number of persons cmployed by the company during the year was 94 (2023: 91).
7 Finance costs
Finance costs are analysed as follows:
2024 2023
€ €
Interest on related parly loans 486,099 338,137
Interest on bank borrowings - 6278
Interest on statutory liabilities 63,274 -
549,373 344,415
8 Profit (loss) before tax
The profit (loss) before tax is stated after charging:
2024 2023
€ €
Depreciation on property, plant and equipment 174,643 259,064
Auditor's ramunéeration 4,700 4,500
Director's remuneration 148,113 110,864




Smartcare Pinto Ltd iB8
Report & financial statements
Year ended 31 December 2024
9 Tax income
The relationship between the expected tax income based on the effective tax rate of the company at 35%
(2023: 35%) and the actual tax income recogmsed in the stacement of profit or loss can be reconciled as
follows:

2024 2023

€ €

Profit (loss) bafore tax 328,208 (42,640)
Tax rate 35% 35%
Expectled tax {expense) income {114,872) 14,924
Adjustments.

Other permanent difference {10,884} {5,961)
Actual tax {(expense) iIncome, net {125,7586) 8,962
Comprising:

Deferred tax (expense) income (125,756) 8,963
{125,756) 8,963
Deferred tax liabilities
The company’s deferred taxes arising from temporary differences are summarised as follows:
Recognised
1 January Recognised in directlyin 31 December
2024  profit or loss equity 2024
€ € € €
Non-current assets
Property, plant and equipment 13,410 (15,920) - {2,510)
Current assets
Trade and other receivables 4,933 - - 4,933
Unused tax losses and unabsorbed 109,836 {109,836} - -
Revaluation of property, plant and (1,411,137) - - {1,411,137)
Total {1,282 958) (125,756} - {1,408,714)
Deferred taxes for the comparative perinds can be summarised as follows:
Recognised
1January Recognised in directlyin 31 December
2023  profit orloss equity 2023
€ € € €

Mon-current assets
Property, plant and equipment 10,210 3,200 - 13,410
Current assets
Trads and other raceivables 4933 - - 4,933
Unused tax tosses and unabsorbed
capltal allowances 104,073 5,783 - 109,836
Revaluation of proparty, plant and
equipment (1,411,137} - - {1,411,137)
Total {1,291,921) 8,963 - 1,282,858)
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41 Loans recelvable

20

2024 2023

€ €

Loans receivabte from companies under commeon control 2,726,088 2445877

Loans receivable from interrmediate parent company 600,000 600,000

Loans receivable from fellow subsidiary company 475,350 157,377

Loans receivable from ultimate parent company 78,891 76,898
Provision for estimated credit loss {14,093) {14,092L

3,866,234 3,266,057

The loans receivables from related parties are unsecured, interest-free and with no fixed date of repayment.

All of the company’s loans recervable and trade and other receivables have been reviewed for indicators of

impairment. The expected credit loss is with respect to amounts due from related parties.

The expected credit loss is presented below:

2024
€

At 1 January/ At 31 December 14,093

2023
€

14,093

The company continuously monitors defaults of customers and other counteeparties and incorporates this

information into its credit tisk controls. The company’s policy is to deal only with creditworthy

counterpatties.

The company’s management considers that all the above financial assets that are not impared or past due

are of good credit quality.

12 Trade and other receivables

2024 2023

€ €

Trade receivables 800,986 1,037,038
Amounts due from related parties 182,563 158,875
Qther receivables 4,755 6,510
Flnancial assets at amortised cost 488,308 1,202,423
Prepayments 1,173,515 1,178,462
Totai trade and other receivables 2,161,821 2,380,885

Amounts due from related parties are unsecured, interest-free and repayable upon demaand.

All amounts are short-term. The carrying values of financial assets are considered a reasonable

approximation of fair value.
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13 Cash and cash equivalents

Cash and cash equivalents :ncluded n the statement of cash flows reconcile to the amounts shown in the
statement of financial position as follows:

2024 2023
€ €
Cash ¢n hand and in bank 134,497 77,415

14 Share capital

The share capital of Smartcare Pinto Ltd consists of only ordinary shares with a par value of € 1 each. All
shares are equally eligible to receive dividends and repayment of capital and represent one vote at the
shareholder’s meeting of the company.

2024 2023
€ €
Shares authorised, issued and fully paid at 31 December
1,200 ordinary shares of € 1 each 1,200 1,200
15 Trade and other payables
2024 2023
€ €
Trade payables 1,400,579 900,203
Amount due to fellow subsidiary companies 40,000 349,452
Amount due to immediate parent company 132,953 544,189
Accruals 138,105 58,029
Financial liabilities at amortised cost 1,711,637 1,851,873
Other payables 1,420,890 948 265
Total trade and other payables 3,132,527 2,300,138
Comprising:
Non-current
Other payables 171,632 282,681
Trade and other payables - current 2,960,895 2,517,457

Amounts due to related parties are unsecured, interest-free and are repayable on demand.

The carrying values of financial Liabilines are considered a reasonable approximation of fair value.
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16 Borrowings

2024 2023

€ €

Loan due to immediate parent company 8,471,000 8,381,000

Loan due to fellow subsidiary companies 478,258 774,645

Total borrowings 8,849,253 9,165,645
Comprising:

Non-current 7,869,258 6,915,645

Current 1,080,000 2,250,000

8,949,268 9,165,645

Loan due to fellow subsidiary companies are unsecured, interest-free and have no fixed date of repayment.

The loan from immediate parent company wnclude:

i An amount of € 5,141,000 whuch is unsecured, subject to 7.9% interest and has no fixed date of
repayment;

1. An amount of €2,250,000 which is unsecured, subject to 7.9% interest and is payable on 20 March
2026; and

1. An amount of € 1,000,000 which is unsecured, subject to 8% interest and short-term in nature. As

of 31 December 2024, accrued interest from this loan amounted to € 80,000.

17  Gash flow adjustments and changes in working capital

The following non-cash flow adjustments and adjustments for changes in working capital have been made to
profit before tax to arrive at operating cash flow:

2024 2023
€ €
Adjustments:
Depreciation on property plant and equipment 174,643 259,064
interest expense 549 373 344 415
724,016 803,479
Net changes in working capital:
Trade and other receivables 219,064 {462,234)
Trade and other payables 332,389 (337 .946)
551,453 {800,180)

18 Related party transactions

Smartcare Pinto Ltd forms part of the Smartcare Group of Companies.

All companies forming part of Smartcare Group of Comparues, entities ulumately owned by Mt Andrew
Debactista Segond and key management personael are considered by the director to be related parties.

Unless otherwise stated, none of the transactions incorporate special terms and conditions and no guarantee
was given or received. Outstanding balances are usually settled in cash. Amounts and loans due from/to
related parties are disclosed in notes 11, 12, 15 and 16.
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18.1 Transactions with related parties

2024 2023

€ €

Interest expense to immediate and intermediate parent companies 486,139 545,639
Interest charge by immediate parent company capitalised as property, plant and

equipment 177,750 -

Recharges to intermediate, immediate and ultimate parent company 17,567 20,606

Recharges to fellow subsidiary companies 98,197 94 649

Recharges to companies under common control 138,180 122579

Recharges from immediate parent company 117,870 -

Recharges from fellow subsidiary companies 100 -

19 Risk management objectives and policies

The company 15 exposed to various risks mn relation to financial instruments. The company’s financial assers
and liabikities by category are summarised 1n note 19.4. The main types of nsks are credit nsk, liqudity nsk
and market nisk.

The company’s business iivolves taking on risks i a targeted manner and managing them professionally. The
cost functions of the company’s risk management are to idennfy all key asks for the company, measure these
risks, manage the risk positions and determune capital allocatons. The company regularly reviews 1ts
management policies and systems to reflect changes in markers, products and best market practice. The
company’s aim 1s to achieve an appropriate balance between risk and return and miunuse potential adverse
cffects on the company’s financial performance. The company define risks as the possibility of losses or
profits forgone, which may be caused by internal or external factors.

The most signuficant risks o which the company is exposed are described below.

18.1 Credit risk

Credit risk 1s the risk that a counterparty fails to discharge an obligation to the company.

The compan)’s exposure to crecit nsk 15 luted to the ¢arrying amount of financial assets recogrused at the
reporting date, as summarised below:

Notes 2024 2023
€ €

Classes of financial assets — carrying amounts

Financial assets at amortised cost:

Loans recaivables 11 1,866,234 3,266,057
Trade and other receivables 12 988,306 1,202,423
Cash and cash equivalenis 13 134,497 77,415
4,989,037 4,545 895

The credit risk 15 managed based on the company’s credit risk management policies and procedures.

Bank balances at year end are mainly held with a reputable local financial institution. Management considers
thar expected credit loss on bank balances 1s not significant.

The company apples IFRS 9 simplified model of recognising expected credit losses for all trade receivables
as these items do not have significant financing component.
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In measuring expected credit losses, the trade receivables and amounts due from related parties have been
assessed on a collective basis as they possess shared credit risk characteristics. They have been grouped
based on the days past due.

Based on the length of ime & trade recervable is outstanding, customer’s payment history as well as current
and forward-looking information on macroeconomuc factors affecting the customer’s ability to pay,
management concluded that the credit quality of trade receivables including those that are past due but not
impaired to be good. The company provided for an expected credit loss on its related party balances
amounting to € 14,093 (2023: € 14,093) since the company’s main trade receivables have not defaulted any
payments.

19.2 Liquidity risk

As at 31 December 2024 and 2023, the company's financial Liabilities have contractual maturities (including
mterest payments where applicable) as summarised below:

Current Non-current
Within one 2to5 later than
year years 5 years
31 December 2024 € € €
Loan due to immediate parant company 1,080,000 2,250,000 5,141,000
Interest on loan due to immediate parent company 618,810 1,668,069 1,624,240
Loan due to fellow subsidiary companies - - 478,260
Trade and other pavables 1,711,637 - -
3,410,447 3,018,069 7,243,500
Current Non-current
Within one 2t08 jatar than
year years 5 years
31 December 2023 € € €
Loan due to immediate parent company 2,250,000 - 6,141,000
Interest an loan due to immediate parent company 545,560 1,624,240 1,624,240
Loan due to fellow subsidiary companies - - 774,645
Trade and other payables 1,851,873 - -

4,847,433 1,624,240 8,539,885

19.3 Market risk
Foreign currency risk

The company transacts business mainly in euro and had no foreign currency denominated financial assets and
LiabiLtes at the end of the financial reporting period under review. Consequently, the company is not exposed
to foreign currency risk.

Interest rate risk

The company’s interest-bearing loan from the intermediate parent company is at a fixed rate and therefore
not exposed to interest rate risk. The company does not have any other sigmficant banking or interest-bearing
borrowing facilities at a variable rate.



Smartcare Pinto Ltd

Report & financial statements
Year ended 31 Decembear 2024

19.4 Summary of financial asaets and liabilities by category

25

The carrying amounts of the company’s financial assets and habiliies are cecognised at the end of the
reportng penods under review may also be categorised as follows. See note 4.8 for explanations about how

the category of financial instruments affects subsequent measurement.

Non-current assets

Financlal assets at amortised cost:

Loan receivables

Current assets

Financial assets at amartised cost;

- Trade and other receivablas
- {ash and cash equivalents

Current liabilities

Financial assels at amorhised cost
- Trade and other payables

- Borrowings

Non-current liabilities

Financial assets at amortised cost:

- Borrowings

20 Fair value measurament

Notes

1"

12
i3

15
18

16

2024 2023

€ €
3,866,234 3,266,057
3,866,234 3,266,057
068,306 1,202,423
134,497 77.415
1,122,803 1,279,838
1,711,637 1,851,873
1,080,000 2,250,000
2,791,637 4,101,873
7,869,258 6,915,645

The following table presents non-financial assets measured at far value i the statement of financial position
in accordance with the fair value hierarchy. Thus hierarchy groups non-financial assets into three levels based
on the sigruficance of inputs used in measuring their fair value. The fair value hierarchy has the following

levels:

- Level 1: based on quoted prices (unadjusted) in active markers for wlentical assets;
Level 2: based on information other than quoted prices included within Level 1 that are observable for
the asset, either directly (i.e. as prices) or indirectly (.. derived from prices); and

- Level 3: information for the asset that is not based on observable marker data (unobservable inputs).

The level within which the non-financial assets are classified 15 determined based on the lowest level of

sigificant input to the fair value measucement.

The following table shows the levels within the lierarchy of non-financial assets measured at fair value on a

recurring basis at 31 December:

2024

Property, plant and equipment

2023

Property, plant and equipment

Level 2

Level 3
€

17,468,056

Level 3
€

17,481,858
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The fair value of the land, building and mechanical and electrical installations at 31 December 2024 and
2023 has been arrived at on the basis of a valuation carried out by independent valuers not related to the
company with appropriate qualifications and experience in the valvation of properties in Malta. The fax
value of the land, building and mechanical and electrical is based on the estimated market value of the care
home as per architect’s valuation dated 27 August 2022.

21 Contingent liabilities

The company serves as a gnarantor of Smartcare Finance p.l.c’s debt securities in issue.

22  Capital management policles and procedures

The company’s abjectives when managing capital, which is a broader concept than the ‘equity’ on the
statement of financial position, are:

& (o safeguard the company’s ability to continue as going concern so that it can continue to provide
returns for shareholders and benefits to other stakeholders; and
®  to maintain a strong capital base to support the development of its business.

Accordingly, the purpose of the company’s capital management is essentially that of ensuring efficient use of
capital taking cognisance of the company’s risk appetite and profile as well as its objectives for business
development.

23 Post-roporting date events

No adjusting or sigruficant non-adjusting events have occurred between the end of the reporting period and
the date of authorisation.
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O Gra ntThornton Grant Tharnton Malta

Fort Business Centre, Level 2
Trg L-Intornjatur, Zone 1

Central Business District

Birkirkara CBD1050 Malta
T +356 20931000

Independent auditor’s report

To the shareholders of Smartcare Pinto Ltd
Report on the audit of the financial statements

Opinion

We have audited the financiol statements of Smartcare Pinto Ltd set out on pages 4 to 26
which comprise the statement of financial position as at 31 December 2024, and the statement
of profit or loss, statement of changes in equity and statement of cash flows and notes to the
financial statements for the year then ended, including a summary of maoterial accounting
policies.

In our opinion, the accompanying financial statements give a true and fair view of the financiol
position of the company as at 31 December 2024, and of its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs) as adopted by the European Union (EU), and have been properly prepared in
accordance with the requirements of the Companies Act, Cap. 386 (the “Act”).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs). Our
responsihilities under those standords are further described in the Auditor’s Responsibilities for
the Audit of the Financicl Statements section of our report. We are independent of the
company in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements of
the Accountancy Profession (Code of Ethics for Warrant Holders] Directive issued in terms of
the Accountancy Profession Act, Cap. 281 that are relevant to our audit of the financial
statements in Malta. We have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

QOther information

The director is responsible for the other information. The other information comprises the
director's report shown on pages 2 and 3 which we obtained prior to the date of this auditor’s
report, but does not include the financial statements and our auditor’s report thereon.

Qur opinion on the financial statements does not cover the other information.
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
maoterially misstated.

With respect to the director’s report, we also considered whether the director’s report includes
the disclosures required by Article 177 of the Act.

Based on the work we have performed, in our opinion:

¢ the information given in the director's report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
« the director’s report has been prepored in accordance with the Act.

In addition, in light of the knowledge and understanding of the company and its environment
obtained in the course of the audit, we are required to report if we have identified material
misstatements in the director’s report and other information that we obtained prior to the date
of this auditor’s report. We have nothing to report in this regard.

Responsibilities of those charged with governance for the financial statements

The director is responsible for the preparation of financial statements that give a true and foir
view in accordance with IFRS as adopted by the EU and are properly prepared in accordance
with the provisions of the Act, and for such internal control as the director determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the company’s
ability to continue os a going concern, disclosing, as applicable, matters relating to going
concern and using the going concern basis of accounting unless the director either intends to
liquidate the company or to cease operations, or have no realistic alternative but to do so.

The director is responsible for overseeing the company's financial reporting process.

Auditor’s responsibilities for the oudit of the financiol statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
ouditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with 1SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregote, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
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As part of an oudit in accordance with the I1SAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that Is sufficient and appropricte to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, fargery, intentionol omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether o material uncertainty
exists related to events or conditions that maoy cast significant doubt on the company’s
ability to continue as o going concern. |f we conclude that o material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financiol stotements or, if such disclosures are inadequate, to modify cur opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the company to cease to continue
¢s a going concern.

- Evalucte the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significont
deficiencies in internal control that we identify during our audit,

Report on other legal and regulatory requirements
We also have responsibilities under the Companies Act, Cap. 386 to report to you if, in our

opinion:

adequate accounting records have not been kept;
- the financial statemants are not in cgreement with the accounting records; or
- we have not received all the information and explanations we require for our audit.
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We have nothing to report to you in respect of these responsibilities.

The Principal on the audit resulting in this independent auditor’s report is Sharon Couson.

oo

Sharon Causon (Principal) for and on behalf of

GRANT THORNTON
Certified Public Accountants

Fort Business Centre
Trig L-Intornjatur, Zone 1
Cantral Business District
Birkirkara CBD 1050
Malta

24 April 2025
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