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Directors’ report

The directors present their report and the audited financial statements for the year ended 31 December 2024.

Principal activities

The principal activities of the Company, which have remained unchanged from the previous year, are that of
manufacturing and commercialisation of pharmaceutical products, the carrying out of contract manufacturing
services, as well as that of development of generic oncological pharmaceutical products and the licensing of
same.

Review of business

During 2024, Pharmacare Premium Limited launched two additional internally developed products in several
markets in Europe and the Middle East and North Africa (MENA) region. It continued to increase its
customer base through licensing agreements, adding 5 new agreements during the year, bringing the total up
to 98.

The Company also continued to grow its contract manufacturing and development business and added four
new contracts with existing and new partners, further consolidating strategic partnerships with key customers
as their trusted supplier for oncology products. Products were exported to the European and international
matrkets, including Germany, Italy, Poland, Czech Republic, Bulgaria, Slovakia, France, Netherlands, Spain,
Turkey, Iraq, Libya, Portugal, Egypt, Canada and Vietnam.

The product development program remains robust and progressing according to schedule with 5 ongoing
product developments during 2024. An additional product has successfully received registration approvals
during 2024 and was subsequently launched in selected markets. With the successful financing obtained
through the issue of new bonds in 2023, the company will continue to maintain a healthy pipeline of three to
five product developments per year through 2025 to be launched to markets from 2027 onwards.

The Company has its own products registered in Europe (Malta, Portugal, Germany, Sweden, Latvia,
Hungary, Greece, Cypress, Bulgatia), MENA (Egypt, Iraq, Libya, Palestine), Turkey, Canada and Vietnam
with additional registration procedures in more than 10 other countries. Additionally, the Company has
successfully obtained and maintained GMP (Goods Manufacturing Practices) approvals by the Maltese/EU
authorities, The Saudi Authorities (SFDA), Turkish, Iragi and Egyptian Ministries of Health and is licensed to
register and sell products in these markets and many others.

The capacity expansion program of the company was also initiated in 2024 in accordance with the intended
use of the bond issue proceeds. Civil works are expected to be completed in 2025 in preparation for the
added capacity of both the Quality Control labs and the R&D facilities at the Company’s site in Hal Far
Industrial Estate.
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Results and dividends

As a result of the company’s continued growth drive, revenue increased to € 11,809,359 (2023: € 8,360,525)
equivalent to a growth of 41.3% in 2024. This was mainly due to growth in the out-licensing activities of the
Company, in addition to several tender awards in the MENA region and the initiation of 2 significant supply
agreements in Europe and in Vietnam during 2024. Although market conditions remain highly competitive,
the Company continued to improve its profitability and decreased its loss by more than half (58%) to
€1,650,820 (2023: loss of €3,883,703). This improvement of margins was a result of an increase in licensing
income and higher capacity utilisation. Additional pricing and cost adjustments have been initiated, which,
together with increased output in 2025 (expected at 64 million tablets compared with 39.5 million produced
in 2024) will further improve margins and profitability.

The growth trajectory of the Company remains strongly positive with more than 100 ongoing product
registrations currently underway, in addition to 5 new contract manufacturing projects planned for 2025.

Being that the company has accumulated losses, no dividends were recommended or paid during the year.

International conflicts

On 24 February 2023, Russia invaded Ukraine in a major escalation of the Russia-Ukrainian conflict that
began years eatlier. The invasion received widespread international condemnation, with reactions including
new sanctions imposed on Russia, which triggered widespread economic effects on the Russian and World
economies. The sanctions imposed, food crisis, and fuel and gas supply limitations resulted in high inflation
across the European Union and brought a number of uncertainties towards the largest economies.

Responding to this, the company has strengthened internal procedures on client’s acceptance and
continuance, as well as made proper arrangements with suppliers, service providers and other counterparties.
The economic effect to the company of the continuing war operations is limited as supplies were not directly
impacted. The situation continues to be monitored for further escalation and additional steps will be taken
should this occur.

The repercussions of such conflicts may result in negative effects on the company’s investments. As at the
date of this report, the company is not negatively impacted by the ongoing conflict in Ukraine.

On 7 October 2024, the situation between Palestine and Israel escalated into a conflict which has resulted in
a significant disruption of business in Palestinian territories. Being partially owned by Palestinian
shareholders, and with material business interests in the Middle East, further escalation of the conflict could
have a significant direct and indirect impact on the business of the company. As at the date of this report, the
impact of the ongoing conflict is restricted and described in the Directors’ report.

The Directors continue to actively monitor developments taking place internationally and to take any action
that might be necessary both to mitigate the current impact and in the eventuality that developments in the
conflict increase the impact on the company’s petformance and operations.

Directors
The following have served as directors of the company duting the year under review:

Mr. Bassim S.F. Khoury Nasr

Mt. Amin Farah

Ms. Sandra Issa Tawfiq Habesch

Mr. Hani H. Sarraf

Mr. (Mohammad Tahseen) Salim Said Sabbagh
Mr. Paul Michael Wirtz (resigned on 10 July 2024)
Mr. Youssef Issa Tawfiq Habesch
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In accordance with the company’s Articles of Association, the present directors remain in office.

Disclosure of information to the auditor
At the date of making this report, the directors confirm the following:

- As far as each director is aware, there is no relevant information needed by the independent auditor in
connection with preparing the audit report of which the independent auditor is unaware, and

- Hach director has taken all steps that he/she ought to have taken as a director in order to make
himself/herself aware of any relevant information needed by the independent auditor in connection with
preparing the audit report and to establish that the independent auditor is aware of that information.

Statement of directors’ responsibilities

The Companies Act, Cap. 386 requires the directors to prepare financial statements for each financial year
which give a true and fair view of the state of affairs of the company as at the end of the financial year and of
the profit or loss of the company for that year. In preparing these financial statements, the directors are
required to:

- adopt the going concern basis unless it is inappropriate to presume that the company will continue in
business;

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

- account for income and charges relating to the accounting pertod on the accruals basis;

- value separately the components of asset and liability items; and

- report comparative figures corresponding to those of the preceding accounting period.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy
at any time the financial position of the company and to enable them to ensure that the financial statements
have been properly prepared in accordance with the Companies Act, Cap. 386. This responsibility includes
designing, implementing and maintaining internal controls relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error. They are also
responsible for safeguarding the assets of the company and for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

Auditor

Grant Thornton has intimated its willingness to continue in office and a resolution proposing their
reappointment will be put to the Annual General Meeting.

",
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Amin Farah Hani H. Sarraf
Director Director
Registered address:
HHF003, Hal Far Industrial Estate, Hal Far
Birzebbuga
BBG 3000
Malta

28 April 2025
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Statement of comprehensive income

Revenues

Cost of sales

Gross profit

Administrative expenses
Selling and distribution costs
Operating profit (loss)
Share of profit from equity accounted investments
Finance income

Finance cost

Loss before tax

Tax expense

Loss for the year

Total comprehensive loss

Notes

© N o o

2024 2023
€ €
11,809,359 8,360,525
(7,891,995)  (5,887,147)
3,917,364 2,473,378
(3,202,786)  (4,114,035)
(662,377) (789,249)
52,201 (2,429,906)
238 9,759

- 11,807
(1,664,500)  (1,423,347)
(1,612,061)  (3,831,687)
(38,759) (52,016)
(1,650,820)  (3,883,703)
(1,650,820)  (3,883,703)
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Statement of financial position

Notes 2024 2023
€ €

Assets

Non-current

Property, plant and equipment 10 4,740,093 4,835,779
Intangible assets 11 8,029,667 7,488,259
Right-of-use assets 12 14,960,604 15,233,717
Investment accounted for using the equity method 13 174,942 174,704
27,905,306 27,732,459

Current
Inventories 14 3,301,848 2,859,018
Trade and other receivables 15 13,109,174 8,060,668
Cash and cash equivalents 16 2,117,441 4,481,488
18,528,463 15,401,174

Total assets 46,433,769 43,133,633
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Statement of financial position - continued

Notes 2024 2023
€ €
Equity
Share capital 17 17,628,715 17,628,715
Share premium 10,325,905 10,325,905
Revaluation reserve 9,436,700 9,622,081
Accumulated losses (25,953,886) (24,488,447)
Total equity 11,437,434 13,088,254
Liabilities
Non-current
Borrowings 18 20,963,091 20,157,649
Lease liabilities 12 1,239,405 1,228,631
Trade and other payables 19 197,810 457,322
Deferred tax liabilities 20 1,252,000 1,252,000
23,652,306 23,095,602
Current
Borrowings 18 2,179,509 2,566,328
Lease liabilities 12 93,441 93,441
Trade and other payables 19 9,071,079 4,290,008
11,344,029 6,949,777
Total liabilities 34,996,335 30,045,379
Total equity and liabilities 46,433,769 43,133,633

The financial statements on pages 5 to 36 were approved, authorised for issue and signed on its behalf on
28 April 2025.
v,

Amin Farah Hani H. Sarrat
Director Director

A\
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Share Share  Accumulated Revaluation Total
capital premium losses reserve equity
€ € € € €
At 1 January 2024 17,628,715 10,325,905 (24,488,447) 9,622,081 13,088,254
Loss for the year - - (1,650,820) - (1,650,820)
Total comprehensive loss - - (1,650,820) - (1,650,820)
Transfers between reserves - - 185,381 (185,381) -
- - 185,381 (185,381) -
At 31 December 2024 17,628,715 10,325,905 (25,953,886) 9,436,700 11,437,434
At 1 January 2023 17,628,715 10,325,905 (20,748,875) 9,766,212 16,971,957
Loss for the year - - (3,883,703) - (3,883,703)
Total comprehensive loss - - (3,883,703) - (3,883,703)
Transfers between reserves - - 144,131 (144,131) -
- - 144,131 (144,131) -
At 31 December 2023 17,628,715 10,325,905 (24,488,447) 9,622,081 13,088,254
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Statement of cash flows

Operating activities

Loss before tax

Adjustments for:

Depreciation

Amortisation

Loss on disposal/write off of intangible assets
Provision for recharged inventories

Expected credit losses

Share of profit from equity accounted investments
Unrealised loss (gain) on foreign exchange
Finance costs

Changes in working capital:
Inventories

Trade and other receivables
Trade and other payables

Tax paid

Net cash generated from (used in) operating activities

Notes 2024 2023
€ €

(1,612,061) (3,831,687)

10 553,305 510,212
11,12 1,313,731 1,212,829
65,710 346,688

26,314 -

23,216 -

(238) (9,759)

6 178,033 (11,807)

6 1,468,026 1,339,279
2,016,036 (444,245)

(469,144) (779,376)

(4,997,705) (551,632)

4,122,429 (1,615,963)

(1,344,420) (2,946,971)

(38,759) (52,016)

632,857 (3,443,232)
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Statement of cash flows - continued

Note

Investing activities
Acquisition of property, plant and equipment
Acquisition of intangible assets

Net cash used in investing activities

Financing activities

Movement in third party borrowings
Lease payments

Movement in related parties balances
Interest paid

Net cash (used in) generated from financing activities

Net movement in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year 16

10

2024 2023

€ €
(457,619) (518,513)
(1,647,736) (1,312,280)
(2,105,355) (1,830,793)
(205,408) (157,906)
(93,441) (93,208)
(30,729) 10,559,327
(1,246,816) (58,637)
(1,576,394) 10,249,576
(3,048,892) 4,975,551
4,247,024 (728,527)
1,198,132 4,247,024
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Notes to the financial statements

1 Nature of operations

The principal activities of the company are that of manufacturing of all kinds of pharmaceutical, medicinal,
surgical, and sanitary products, including medicinal and surgical instruments, laboratory equipment, related
items and ancillary accessoties.

2 Basis for preparation

2.1 General information and statement of compliance with International Financial
Reporting Standards (IFRS)

Pharmacare Premium Limited (the ‘company’), a private limited liability company, is incorporated and
domiciled in Malta. The address of the company’s registered office, which is also its principal place of
business, is HHF003, Hal Far Industrial Estate, Hal Far, Birzebbuga, BBG 3000, Malta.

The company qualifies to prepare consolidated financial statements in terms of Article 173 of the Act.
However, consolidated financial statements will be prepared at the level of the ultimate parent company,
namely Dar Al-Shifa’ for Manufacturing of Pharmaceuticals Ltd., a company incorporated in Palestine.

The financial statements of the company have been prepared in accordance with IFRS as issued by the
International Accounting Standards Board (IASB) and as adopted by the European Union, and in accordance
with the Companies Act, Cap. 386.

The financial statements are presented in euro (€), which is also the functional currency of the company.

2.2 Basis of measurement

Assets and liabilities are measured at historical cost, except for right-of-use assets which are stated at their fair
values.
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3 New or revised Standards or Interpretations
3.1 New standards adopted as at 1 January 2024

Some accounting pronouncements which have become effective from 1 January 2024 and have therefore
been adopted are:

Classification of Liabilities as Current or Non-current (Amendments to IAS 1)
Lease Liability in a Sale and Leaseback (Amendments to IFRS 16)

Supplier Finance Arrangements (Amendments to IAS 7 and IFRS 7)
Non-current Liabilities with Covenants (Amendments to IAS 1)

These amendments do not have a significant impact on these financial statements and therefore no
disclosures have been made.

3.2 Standards, amendments and Interpretations to existing Standards that are not yet
effective and have not been adopted early by the company

At the date of authorisation of these financial statements, several new, but not yet effective, Standards and
amendments to existing Standards, and Interpretations have been published by the IASB or IFRIC include:

e Lack of Exchangeability (Amendments to IAS 21)

e  Amendments to the Classification and Measurement of Financial Instruments (Amendments to IFRS 9
and 7)

e [FRS 18 ‘Presentation and Disclosure in Financial Statements’

e [FRS 19 ‘Subsidiaries without Public Accountability: Disclosures’

None of these Standards or amendments to existing Standards have been adopted early by the company.
Management anticipates that all relevant pronouncements will be adopted for the first period beginning on or
after the effective date of the pronouncement.

With the exception of IFRS 18, these amendments are not expected to have a significant impact on the
financial statements in the period of initial application and therefore no disclosures have been made. The
company will assess the impact on disclosures from the initial adoption of IFRS 18. IFRS 18 will be effective
for annual reporting periods beginning on or after 1 January 2027. The company is not expected to early
adopt this new standard.

4 Material accounting policies

An entity should disclose its material accounting policies. Accounting policies are material and must be
disclosed if they can be reasonably expected to influence the decisions of users of the financial statements.

Management has concluded that the disclosure of the entity’s material accounting policies below and in the
succeeding pages are approptiate.

4.1 Overall considerations

The material accounting policies and measurement bases that have been used in the preparation of these
financial statements are summarised in the succeeding pages.

The accounting policies have been consistently applied by the company and are consistent with those used in
previous years.

The financial statements have been prepared using the measurement bases specified by IFRS for each type of
asset, liability, income and expense. The measurement bases are more fully described below and in the
succeeding pages.
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The financial statements are presented in accordance with IAS 1 ‘Presentation of Financial Statements’

(Revised 2007).

4.2 Revenue

Revenue is measured by reference to the fair value of consideration received or receivable by the company
for services provided and goods sold, excluding value-added taxes (VAT) and trade discounts.

To determine whether to recognise revenue, the company follows a 5-step process:

Identifying the contract with a customer.

Identifying the performance obligations.

Determining the transaction price.

Allocating the transaction price to the performance obligations.
Recognising revenue when/as performance obligation(s) are satisfied.

SAEEER S

The company often enters into transactions involving a range of products and services. In all cases, the total
transaction price for a contract is allocated amongst the various performance obligations based on their
relative stand-alone selling prices. The transaction price for a contract excludes any amounts collected on

behalf of third parties.

Revenue is recognised either at a point in time or over time, when (or as) the company satisfies performance
obligations by transferring the promised goods or services to its customers.

Revenue is derived from selling of its own products, manufacturing services to its customers, product
development profit share, contract development, contract testing services, licensing fees and royalties
received.

4.3 Operating and administrative expenses

Operating and administrative expenses are recognised in the statement of comprehensive income upon
utilisation of the service or at the date of their origin.

4.4 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset are
capitalised during the period of time that is necessary to complete and prepare the asset for its intended use or
sale. Other borrowing costs are expensed in the period in which they are incurred and reported within
‘finance cost’.

4.5 Foreign currency translation

Foreign currency transactions ate translated into the functional currency of the company, using the exchange
rates prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains and losses
resulting from the settlement of such transactions and from the remeasurement of monetary items
denominated in foreign currency at year-end exchange rates are recognised in statement of comprehensive
income.

Non-monetary items are not retranslated at year-end and are measured at historical cost (translated using the
exchange rates at the transaction date).



Pharmacare Premium Limited 14
Report and financial statements
Year ended 31 December 2024

4.6 Leases

The company considers whether a contract is, or contains a lease. A lease is defined as ‘a contract, or part of
a contract, that conveys the right to use an asset (the underlying asset) for a period of time in exchange for
consideration’. To apply this definition, the company assesses whether the contract meets three key
evaluations which are whether:

e the contract contains an identified asset, which is either explicitly identified in the contract or implicitly
specified by being identified at the time the asset is made available to the company;

e the company has the right to obtain substantially all of the economic benefits from use of the identified
asset throughout the period of use, considering its rights within the defined scope of the contract; and

e the company has the right to direct the use of the identified asset throughout the period of use. The
company assesses whether it has the right to direct ‘how and for what purpose’ the asset is used
throughout the period of use.

Measurement and recognition of leases as a lessee

At lease commencement date, the company recognises a right-of-use asset and a lease liability on the
statement of financial position. The right-of-use asset is measured at cost, which is made up of the initial
measurement of the lease liability, any initial direct costs incurred by the company, an estimate of any costs
to dismantle and remove the asset at the end of the lease, and any lease payments made in advance of the
commencement date (net of any incentives received).

The company depreciates the right-of-use assets on a straight-line basis from the lease commencement date
to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The company
also assesses the right-of-use asset for impairment when such indicators exist.

At lease commencement date, the company measures the lease liability at the present value of the lease
payments unpaid at that date, discounted using the interest rate implicit in the lease if that rate is readily
available or the company’s incremental borrowing rate.

Lease payments included in the measurement of the lease liability are made up of fixed payments (including
in substance fixed), variable payments based on an index or rate, amounts expected to be payable under a
residual value guarantee and payments arising from options reasonably certain to be exercised.

Subsequent to initial measurement, the liability will be reduced for payments made and increased for
interest. It is remeasured to reflect any reassessment or modification, or if there are changes in in-substance
fixed payments.

The lease liability is reassessed when there is a change in the lease payments. The revised lease payments are
discounted using the company’s incremental borrowing rate at the date of reassessment when the rate
implicit in the lease cannot be readily determined. The amount of the remeasurement of the lease liability is
reflected as an adjustment to the carrying amount of the right-of-use asset. The exception being when the
carrying amount of the right-of-use asset has been reduced to zero. Then, any excess is recognised in profit
or loss.

The company has elected to account for short-term leases and leases of low-value assets using the practical
expedients. Instead of recognising a right-of-use asset and lease liability, the payments in relation to these
are recognised as an expense in the statement of comprehensive income on a straight-line basis over the
lease term.
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The company has contracted a 65-year emphytheusis on the land, including any buildings thereon, during
2017. The right-of-use asset was recognized at cost, and subsequently at revalued amount. The lease liability
was initially measured at the present value of future ground rent payments over the 65-year term of the
lease, and subsequently measured at amortized cost, under lease obligations in the statement of financial
position.

4.7 Property, plant and equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, and any other costs directly attributable to
bringing the asset to a working condition for its intended use and capitalised borrowing costs. Subsequent
costs are included in the asset’s carrying amount when it is probable that future economic benefits associated
with the item will flow to the company and the cost of the item can be measured reliably. Expenditure on
repairs and maintenance of items of property, plant and equipment is recognised as an expense when
incurred.

Property, plant and equipment is derecognised on disposal or when no future economic benefits are expected
from their use or disposal. Gains or losses arising from derecognition represent the difference between the
net disposal proceeds, if any, and the carrying amount, and are included in statement of comprehensive
income in the period of derecognition.

No depreciation is provided on assets not yet brought into use.

Depreciation is charged so as to write off the cost of the fixed assets to their residual values over their
expected useful lives on the following bases:

Building improvements - 65 years
Equipment and Machinery - 5—15 years
Laboratory Equipment - 5—15 years
Furniture and Fixtures - 10 years
Computer Software and Hardwate - 4 years

4.8 Intangible assets

Excternally Acquired Intangible Assets

Externally acquired intangible rights, such as product and marketing rights, are recognized in the statement
of financial position. Amortisations of market authorisations will commence when an authority has issued
authorisation for marketing of the product and selling of it commences. The license agreements are
measured at their historical cost less accumulated amortisation and impairment. Intangible assets are
amortised on a straight-line basis over the expected economic lives of the licenses. The license agreements
are being amortised over 10 years.

Internally Generated Intangible Assets
An internally generated intangible asset arising from development is recognised if, and only if, all of the
following have been demonstrated:

- the technical feasibility of completing the intangible asset so that it will be available for use or sale;

- the intention to complete the intangible asset and use or sell it;

- the ability to use or sell the intangible asset;

- how the intangible asset will generate probable future economic benefits;

- the availability of adequate technical, financial or other resources to complete the development and to
use or sell the intangible asset; and

- the ability to measure reliably the expenditure attributable to the intangible asset during its
development.
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The amount initially recognised for internally generated intangible assets is the sum of expenditure incurred
from the date when the intangible asset first meets the recognition in the statement of financial position in
the petiod in which it is incurred. Subsequent to initial recognition, internally generated intangible assets are
reported at cost less accumulated amortisation and accumulated impairment losses, on the same basis as
intangible assets that are acquired separately.

Intangible assets are being amortised over 5-10 years. No amortisation is being provided for intangible assets
which have still not been brought to use.

4.9 Investment in subsidiary

A subsidiary is an entity which is controlled by the company. Control is the power to govern the financial and
operating policies of an entity so as to obtain benefits from its activities.

An investment in subsidiary is initially measured at cost. After initial recognition, an investment in subsidiary
may be carried either under the cost method, that is at cost less any impairment losses or under the equity
method. The company is measuring the investment in subsidiary company using the equity method.

Loans advanced by the company to its subsidiary for which settlement is neither planned nor likely to occur
in the foreseeable future, are treated as an extension to the company’s net investment in that subsidiary and
included as part of the carrying amount of the investment in subsidiary.

4.10 Impairment of non-financial assets

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are largely
independent cash inflows (cash-generating units). As a result, some assets are tested individually for
impairment, and some are tested at cash-generating unit level.

All individual assets or cash-generating units are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable.

An impairment loss is recognised for the amount by which the asset’s or cash-generating unit’s carrying
amount exceeds its recoverable amount. The recoverable amount is the greater of its fair value less costs to
sell and its value in use. To determine the value in use, the company’s management estimates expected
future cash flows from each cash-generating unit and determines a suitable interest rate in order to calculate
the present value of those cash flows. Discount factors are determined individually for each cash-generating
unit and reflect their respective risk profiles as assessed by the company’s management.

Impairment losses are recognised immediately in the statement of comprehensive income. Impairment
losses for cash-generating units are charged pro rata to the assets in the cash-generating unit. All assets are
subsequently reassessed for indications that an impairment loss previously recognised may no longer exist.
An impairment charge that has been recognised is reversed if the cash-generating unit’s recoverable amount
exceeds its carrying amount.

An impairment loss is reversed only to the extent that the asset’s catrying amount does not exceed the
carrying amount that would have been determined, net of depreciation, if no impairment loss had been
recognised.

4.11 Financial instruments
Recognition and derecognition

Financial assets and financial liabilities are recognised when the company becomes a party to the contractual
provisions of the financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset
expire, or when the financial asset and all substantial risks and rewards are transferred. A financial liability is
derecognised when it is extinguished, discharged, cancelled or expired.
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Classification and initial measurement of financial assets

Except for those trade receivables that do not contain a significant financing component and are measured
at the transaction price in accordance with IFRS 15, all financial assets are initially measured at fair value
adjusted for transaction costs (where applicable).

Financial assets are classified into the following categories:

e amortised cost;
e fair value through profit or loss (FVIPL); and
e fair value through other comprehensive income (FVOCI).

The company does not have any financial assets categorised as FVIPL and FVOCI in the periods
presented.

The classification is determined by both:

e the entity’s business model for managing the financial asset; and
e the contractual cash flow characteristics of the financial asset.

All income and expenses relating to financial assets that are recognised in the statement of comprehensive
income are presented within ‘finance costs’ or ‘finance income’.

Subsequent measurement of financial assets
Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets meet the following conditions (and are not

designated as FVTPL):

e they are held within a business model whose objective is to hold the financial assets and collect
its contractual cash flows; and

e the contractual terms of the financial assets give rise to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

After initial recognition, these are measured at amortised cost using the effective interest method.
Discounting is omitted whete the effect of discounting is immatetial. The company’s cash and cash
equivalents and receivables fall into this category of financial instruments.

Impairment of financial assets

IFRS 9’s impairment requirements use forward-looking information to recognise expected credit losses — the
‘expected credit loss (ECL) model’. Instruments within the scope of the requirements include loans and
other debt-type financial assets measured at amortised cost and FVOCI, trade receivables, contract assets
recognised and measured under IFRS 15 and loan commitments and some financial guarantee contracts (for
the issuer) that are not measured at fair value through profit or loss.

The company considers a broad range of information when assessing credit risk and measuring expected
credit losses, including past events, current conditions, reasonable and supportable forecasts that affect the
expected collectability of the future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between:

e financial instruments that have not deteriorated significantly in credit quality since initial
recognition or that have low credit risk (‘Stage 1°); and

e financial instruments that have deteriorated significantly in credit quality since initial recognition
and whose credit risk is not low (‘Stage 2”).
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‘Stage 3’ would cover financial assets that have objective evidence of impairment at the repotting date.

‘12-month expected credit losses’ are recognised for the first category while ‘lifetime expected credit losses’
p feant) gory p
are recognised for the second category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses
over the expected life of the financial instrument.

Classification and measurement of financial liabilities

The company’s financial liabilities include borrowings, finance lease obligations and trade and other
payables.

Financial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction costs
unless the company designates a financial liability at fair value through profit or loss.

Subsequently, financial liabilities are measured at amortised cost using the effective interest method except
for derivatives and financial liabilities designated at FVIPL, which are carried subsequently at fair value
with gains or losses recognised in the statement of comprehensive income (other than derivative financial
instruments that are designated and effective as hedging instruments).

All interest-related charges and, if applicable, changes in an instrument’s fair value that are reported in the
statement of comprehensive income are included within ‘finance costs’ or ‘finance income’.

4.12 Income taxes

Tax expense recognised in the statement of comprehensive income comprises the sum of deferred tax and
current tax not recognised directly in equity.

Cutrent income tax assets and/or liabilities comprise those obligations to, ot claims from, fiscal authorities
relating to the current or prior reporting periods, that are unpaid at the reporting date. Current tax is
payable on taxable profit, which differs from profit or loss in the financial statements. Calculation of
current tax is based on tax rates and tax laws that have been enacted or substantively enacted by the end of
the reporting period.

Deferred income taxes are calculated using the liability method on temporary differences between the
carrying amounts of assets and liabilities and their tax bases. However, deferred tax is not provided on the
initial recognition of an asset or liability unless the related transaction is a business combination or affects
tax or accounting profit.

Deferred tax assets and liabilities are calculated, without discounting, at tax rates that are expected to apply
to their respective period of realisation, provided they ate enacted or substantively enacted by the end of
the reporting period. Deferred tax liabilities are always provided for in full.

Deferred tax assets are recognised to the extent that it is probable that they will be able to be utilised against
future taxable income. This is assessed based on the company’s forecast of futute operating results, adjusted
for significant non-taxable income and expenses and specific limits on the use of any unused tax loss or
credit.

Deferred tax assets and liabilities are offset only when the company has a right and intention to set off
current tax assets and liabilities from the same taxation authority.

Changes in deferred tax assets or liabilities are recognised as a component of tax income or expense in profit
of loss, except where they relate to items that are recognised in other comprehensive income or directly in
equity, in which case the related deferred tax is also recognised in other comprehensive income or equity,
respectively.
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4.13 Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventory is ascertained
on the first in first out basis. In the case of work in progress and finished goods, cost comprises direct
materials and direct labour together with an addition for factory overheads appropriate to the stages of
production reached.

4.14 Cash and cash equivalents

In the statement of cash flows, cash and cash equivalents comprise cash and bank balances and bank
overdraft and bank balance overdrawn. In the statement of financial position, bank overdraft and bank
balance overdrawn ate included within current liabilities.

4.15 Equity

Share capital is determined using the nominal value of shares that have been issued.
Share premium includes any premium received on the issue of share capital.

Accumulated losses include all current and prior period results. Dividends to ordinary shareholders are
debited in equity and are recognised as liabilities in the period in which they are declared.

Revaluation reserve includes the increase in fair value of the right-of-use assets.

4.16 Provisions and contingent liabilities

Provisions are recognised when present obligations as a result of a past event will probably lead to an outflow
of economic resources from the company and amounts can be estimated reliably. Timing or amount of the
outflow may still be uncertain. A present obligation arises from the presence of a legal or constructive
commitment that has resulted from past events, for example, product warranties granted, legal disputes or
onerous contracts. Restructuring provisions are recognised only if a detailed formal plan for the restructuring
has been developed and implemented, or management has at least announced the plan’s main features to
those affected by it. Provisions are not recognised for future operating losses.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the
most reliable evidence available at the reporting date, including the risks and uncertainties associated with the
present obligation. Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. Provisions are
discounted to their present values, where the time value of money is material.

In those cases where the possible outflow of economic resources as a result of present obligations is
considered improbable or remote, no liability is recognised.

All provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

4.17 Significant management judgement in applying accounting policies and estimation
uncertainty

The preparation of financial statements in conformity with IFRS requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities,
income and expenses. Use of available information and application of judgement are inherent in making
estimates. Actual results in the future could differ from such estimates and the differences may be material
to the financial statements. The estimates and undetlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates ate recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of revision and future periods if the revision affects both current
and future periods.
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In the opinion of the directors, the accounting estimates and judgements made in the coutse of preparing
these financial statements are not difficult, subjective or complex to a degree which would warrant their
description as critical in terms of the requirements of IAS 1 (revised).

Significant management judgement

There are no significant management judgements in applying the accounting policies of the company that
could have a significant effect on the financial statements.

Estimation uncertainty

Information about estimates and assumptions that have the most significant effect on recognition and
measurement of assets, liabilities, income and expenses is provided below. Actual results may be
substantially different.

Impairment of non-financial assets

In assessing impairment, management estimates the recoverable amount of each asset or cash-generating
unit based on expected future cash flows and uses an interest rate to discount them. Estimation uncertainty
relates to assumptions about future operating results and the determination of a suitable discount rate (see
note 4.10).

Usefil lives and residual values of depreciable assets

Management reviews its estimate of the useful lives and residual values of depreciable assets at each
reporting date, based on the expected utility of the assets.

Fair value of right-of-use assets

The fair value of the company’s right-of-use assets ate estimated based on appraisal performed by an
independent architect. The significant inputs and assumptions are developed in close consultation with
management and in line with similar properties in similar location. The valuation process and fair value
changes are reviewed by the directors at each reporting date. Estimated fair values may vary from the actual
prices that would be achieved in an arm’s length transaction at the reporting date.

Leases - Estimating the incremental borrowing rate

The company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental
borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the company would
have to pay to borrow over a similar term, and with a similar security, the funds necessary to obtain an asset
of a similar value to the right-of-use asset in a similar economic environment. The IBR therefore reflects
what the company ‘would have to pay’, which requires estimation when no observable rates are available or
when they need to be adjusted to reflect the terms and conditions of the lease. The company estimates the
IBR using observable inputs (such as market interest rates) when available and is required to make certain
entity-specific estimates (such as the company’s stand-alone credit rating).

5 Revenue
2024 2023
€ €
Manufacturing services 6,832,837 5,981,890
Product development profit share 230,723 194,278
Contract development 454,846 264,470
Contract testing services 187,547 350,785
Licensing fees 3,480,627 552,383
Royalties 450,000 850,000
Other services 172,779 166,719

11,809,359 8,360,525
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6 Finance income and finance costs

The following amounts have been included in the statement of comprehensive income for the

reporting periods presented:

Unrealised gain on exchange
Total finance income

Interest expense on borrowings
Interest expense on leases
Unrealised loss on exchange
Realised loss on exchange
Total finance costs

7 Loss bhefore tax

Loss before tax is stated after charging:

Auditor's remuneration

Directors' remuneration

Directors' consultancy services

Depreciation on property, plant and equipment
Amortisation on intangible assets

Amortisation on right-of-use assets

Expected credit losses

Provision for recharged inventories

8 Staff costs

Wages and salaries
Social securities

The average number of persons employed by the company during the year is 106 (2023: 103).

The salaries by segment were as follows:

Directors' remuneration (excluding capitalised costs)

Administrative and managerial
Operational

Production

Salaries capitalised

21
2024 2023
€ €
- 11,807
- 11,807
(1,363,811) (1,235,885)
(104,215) (103,394)
(178,033) -
(18,441) (84,068)
(1,664,500) (1,423,347)
2024 2023
€ €
12,100 12,000
193,876 205,721
240,000 240,000
553,305 510,212
1,040,618 964,501
273,113 248,328
23,216 -
26,314 -
2024 2023
€ €
3,350,280 3,096,000
258,489 235,202
3,608,769 3,331,202
2024 2023
€ €
141,231 139,653
565,341 459,931
247,955 145,396
1,763,536 1,664,362
890,706 921,860
3,608,769 3,331,202
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The average number of employees by segment was as follows:

2024 2023
€ €
Administrative and managerial 14 14
Operational 2 2
Production 28 28
Product development and intellectual property 62 59
106 103

9 Tax expense
2024 2023
€ €
Loss before tax (1,612,061) (3,831,687)
Tax rate 35% 35%
Expected tax income 564,221 1,341,090
Adjustment for non-deductible expense (9,341) (1,389)
Tax losses and capital alllowances (554,880) (1,339,701)
Foreign withholding tax paid (38,759) (52,016)
Actual tax expense (38,759) (52,016)

Comprising:

Current tax (38,759) (52,016)

(38,759) (52,016)
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10 Property, plant and equipment

Cost

At 1 January 2023
Additions

At 31 December 2023

At 1 January 2024
Additions
At 31 December 2024

Accumulated depreciation
At 1 January 2023

Charge for the year

At 31 December 2023

At 1 January 2024
Charge for the year
At 31 December 2024

Carrying amount
At 31 December 2023
At 31 December 2024

23

Equipment Office and Assets

and Furniture and computer under
machinery fixtures equipment construction Total
€ € € € €
10,198,341 239,343 386,850 - 10,824,534
427,681 9,337 81,495 - 518,513
10,626,022 248,680 468,345 - 11,343,047
10,626,022 248,680 468,345 - 11,343,047
275,190 898 19,902 161,629 457,619
10,901,212 249,578 488,247 161,629 11,800,666
5,469,036 170,806 357,214 - 5,997,056
473,427 12,314 24,471 - 510,212
5,942,463 183,120 381,685 - 6,507,268
5,942,463 183,120 381,685 - 6,507,268
506,998 12,350 33,957 - 553,305
6,449,461 195,470 415,642 - 7,060,573
4,683,559 65,560 86,660 - 4,835,779
4,451,751 54,108 72,605 161,629 4,740,093

Fully depreciated assets on which depreciation was not provided amounted to € 5,007,875 (2023:

€ 4,966,266).
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11 Intangible assets

Cost

At 1 January 2023
Additions

Write off
Reclassifications

At 31 December 2023

At 1 January 2024
Additions
Disposals

At 31 December 2024

Accumulated depreciation

At 1 January 2023
Charge for the year
At 31 December 2023

At 1 January 2024
Charge for the year
Disposals

At 31 December 2024

Carrying amount
At 31 December 2023
At 31 December 2024

12 Leases

Current:
Lease liabilities

Non-current:
Lease liabilities

24
Products
Developed Intellectual under
products property Licenses development Total
€ € € € €
703,462 3,319,667 976,109 4,558,691 9,657,929
- 835,614 103,636 373,030 1,312,280
- - - (346,688) (346,688)
3,108,913 - - (3,108,913) -
3,812,375 4,155,281 1,079,745 1,476,120 10,523,521
3,812,375 4,155,281 1,079,745 1,476,120 10,523,521
- 677,340 101,456 868,940 1,647,736
- - (107,572) - (107,572)
3,812,375 4,832,621 1,073,629 2,345,060 12,063,685
70,344 1,491,421 508,996 - 2,070,761
483,708 382,083 98,710 - 964,501
554,052 1,873,504 607,706 - 3,035,262
554,052 1,873,504 607,706 - 3,035,262
484,220 447,469 108,929 - 1,040,618
- - (41,862) - (41,862)
1,038,272 2,320,973 674,773 - 4,034,018
3,258,323 2,281,777 472,039 1,476,120 7,488,259
2,774,103 2,551,648 398,856 2,345,060 8,029,667
Lease liabilities for the company are presented in the statement of financial position as follows:

2024 2023

€ €

93,441 93,441

1,239,405 1,228,631

1,332,846 1,322,072
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During 2017, the company renegotiated its tenure for the premises occupied by it from a rental agreement to
a 65-year emphyteutical lease for the land and building at Hal Far, Malta. The finance lease liabilities are

payable as follows:

31 December 2024
Lease payments
Finance charges

Net present values

31 December 2023
Lease payments
Finance charges

Net present values

Additional information on the right-of-use assets by class of assets is as follows:

Cost
At 1January 2023/31 December 2023

At 1January 2024/31 December 2024

Accumulated depreciation
At 1 January 2023

Charge for the year

At 31 December 2023

At 1 January 2024
Charge for the year
At 31 December 2024

Carrying amount
At 31 December 2023

Later than
one year but
Not later not later than Later than
than one year five years five years Total
€ € € €
93,441 385,442 6,724,041 7,202,924
(105,103) (429,486) (5,335,489) (5,870,078)
(11,662) (44,044) 1,388,552 1,332,846
93,441 380,770 6,822,154 7,296,365
(104,004) (425,109) (5,445,180) (5,974,293)
(10,563) (44,339) 1,376,974 1,322,072
Leasehold Improvements
to leasehold
land and Total
buildings land and
buildings
€ € €
13,179,207 4,423,646 17,602,853
13,179,207 4,423,646 17,602,853
1,017,019 1,103,789 2,120,808
192,362 55,966 248,328
1,209,381 1,159,755 2,369,136
1,209,381 1,159,755 2,369,136
194,011 79,102 273,113
1,403,392 1,238,857 2,642,249
11,969,826 3,263,891 15,233,717
11,775,815 3,184,789 14,960,604

At 31 December 2024

The company’s right-of-use assets comprising of land and buildings are stated at their revalued amount, this
being the fair value at the date of revaluation, less any subsequent accumulated depreciation and subsequent

accumulated impairment losses.
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Had land and buildings been stated using the historical cost basis, the amounts would be as follows:

Cost
At 1January 2023/31 December 2023

At 1January 2024/31 December 2024

Accumulated depreciation
At 1 January 2023

Charge for the year

At 31 December 2023

At 1 January 2024
Charge for the year
At 31 December 2024

Carrying amount
At 31 December 2023
At 31 December 2024

Leasehold
land and
buildings at
cost

€

1,250,920

1,250,920

105,847
19,245

125,092

125,092
19,245

144,337

1,125,828

1,106,583

In relation to Bank Loan II as disclosed in note 18, the bank has security held on this factory amounted to

€ 99,784 (2023: € 227,200).

13 Investment in subsidiary

Equity method investments:
Investment in subsidiary at cost
Net equity movement of investment in subsidiary company

Name of Place of Proportion ownership
subsidiary incorporation interest
2024 2023
% %
Pharmacare Malta 100 100
Finance plc

Holding

Direct

Portion voting power

2024
%

100

held

2024 2023
€ €
250,000 250,000
(75,058) (75,296)
174,942 174,704
Principal
activity
2023
%
Group
100 financing

company
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14 Inventories

2024 2023
€ €
Raw materials and consumable stock 2,854,151 2,113,146
Work in progress 385,032 722,989
Finished goods 51,083 22,883
Stock in transit 37,896 -
3,328,162 2,859,018
Provision for recharged inventory (26,314) -
3,301,848 2,859,018
15 Trade and other receivables
2024 2023
€ €
Trade receivables 5,354,805 2,881,119
Allowance for expected credit losses (78,777) (55,561)
5,276,028 2,825,558
Amounts due from related parties 4,788,106 757,867
Accrued income 2,128,749 3,373,046
Amounts due from shareholders 25,234 19,073
Other receivables 128,265 63,733
Financial assets at amortised cost 12,346,382 7,039,277
Advance payments to suppliers 226,919 129,753
Deferred expenses 76,735 143,020
Prepayments 126,246 140,188
VAT receivables 332,892 608,430
Total trade and other receivables 13,109,174 8,060,668

The carrying value of trade and other receivables is considered a reasonable approximation of fair value.
The amounts due from shateholders and related parties are unsecured, interest free and repayable on demand.

An assessment of the company’s receivables for expected credit losses at the end of the current and previous
reporting periods has been made in note 23.1.
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16 Cash and cash equivalents

Cash and cash equivalents in the statement of financial position and statement of cash flows include
the following components:

2024 2023

€ €

Cash in bank 2,117,397 4,481,215
Cash on hand 44 273
Cash and cash equivalents in the statement of financial position 2,117,441 4,481,488
Bank overdraft (919,309) (228,981)
Bank balance overdrawn - (5,483)
Cash and cash equivalents in the statement of cash flows 1,198,132 4,247,024

As at the current year-end, the company’s cash at bank was restricted due to the borrowings that were
undertaken. The amount of restriction is € 1,125,543 (2023: € 1,125,543). Furthermore, the company has
been served with a garnishee order amounting to € 308,019 for 2024 and 2023 as disclosed in note 22.

17 Share capital

2024 2023
€ €

Shares authorised at 31 December
11,300,000 A Ordinary Shares of € 1 each 11,300,000 11,300,000
1,630,000 B Ordinary Shares of € 1 each 1,630,000 1,630,000
2,107,613 C Ordinary Shares of € 1 each 2,107,613 2,107,613
1,045,140 D Ordinary Shares of € 1 each 1,045,140 1,045,140
3,330,000 E Ordinary Shares of € 1 each 3,330,000 3,330,000
4,087,247 F Ordinary Shares of € 1 each 4,087,247 4,087,247
500,000 G Ordinary Shares of € 1 each 500,000 500,000

24,000,000 24,000,000

2024 2023
€ €

Issued and 100% paid up capital
10,750,000 A Ordinary Shares of € 1 each 10,750,000 10,750,000
1,203,352 B Ordinary Shares of € 1 each 1,203,352 1,203,352
2,058,860 C Ordinary Shares of € 1 each 2,058,860 2,058,860
1,045,140 D Ordinary Shares of € 1 each 1,045,140 1,045,140
1,571,363 E Ordinary Shares of € 1 each 1,571,363 1,571,363
4,087,247 F Ordinary Shares of € 1 each 500,000 500,000
500,000 G Ordinary Shares of € 1 each 500,000 500,000

17,628,715 17,628,715

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled
to one vote per share at meetings of the company.
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18 Borrowings

2024 2023

€ €

Bank overdraft 919,309 228,981
Bank credit card 1,676 5,483
Shareholders' loan 391,638 414,946
Loans from ultimate parent 2,495,600 2,471,563
Loans from third party 1,852,515 1,885,666
Bank borrowings 672,772 908,248
Loans from subsidiary 16,809,090 16,809,090

23,142,600 22,723,977

The company’s borrowings are payable as follows:

Not later Later than
than one one year but L_ater than Total
year not fI_ater than five years
ive years

€ € € €

31 December 2024
Bank overdraft 919,309 - - 919,309
Bank credit card 1,676 - - 1,676
Shareholders' loan 18,902 - 2,868,336 2,887,238
Loans from third party 566,850 1,285,665 - 1,852,515
Bank borrowings 672,772 - - 672,772
Loans from subsidiary - - 16,809,090 16,809,090
2,179,509 1,285,665 19,677,426 23,142,600

31 December 2023
Bank overdraft 228,981 - - 228,981
Bank credit card 5,483 - - 5,483
Shareholders' loan 48,902 - 2,837,607 2,886,509
Loans from third party 1,628,998 256,668 - 1,885,666
Bank borrowings 653,964 254,284 - 908,248
Loans from subsidiary - - 16,809,090 16,809,090
2,566,328 510,952 19,646,697 22,723,977

There are two facilities from the shareholder. The first facility is unsecured, interest-free and repayable on
demand. The second facility is subject to interest rate of 1.8%, unsecured and with no fixed repayment date.

The loans from ultimate parent company are unsecured, interest-free and have no fixed date of repayment.

The third-party loan is secured by various hypothecs, guarantees and pledges. The loan bears interest at 1.5%
per annum above the prevailing ECB base rate. During 2020, the loan was repayable in 6-monthly
instalments of € 256,667 following a 24-month moratorium period from 26 May 2017. In 2020, in view of the
COVID-19 pandemic, the Company was granted a further moratorium, and thus only interest was paid on
this loan during 2020. During 2021, the repayments were changed to € 93,000 per month, however this
change is not substantiated by a formal amendment.
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In 2024, an agreement was reached between the company and the lender to extend the term of the loan to
2027. The monthly repayment schedule will be € 30,000 until August 2025, followed by € 60,000 per month
until full repayment. However, this change is not substantiated by a formal amendment. All other terms
remain unchanged for the current year.

The loans from subsidiary is unsecured, bears interest at 6.8% p.a. and is repayable on 3 February 2033 in one
single payment.

The bank loans and overdraft are secured by various hypothecs, guarantees and pledges.

In 2024, the company has three (2023: four) bank loans which are all repayable within 7 years from the
drawdown date during 2018. These loans are subject to the following interest and repayment programmes:

- General banking facility — subject to interest at 5.65% per annum and repayable on demand;

- Bank Loan I — subject to interest at 4.95% per annum and repayable in monthly instalments of
€10,672;

- Bank Loan II — subject to interest at 4.95% per annum and repayable in monthly instalments of
€ 11,328; and

- Bank Loan III — subject to interest at 5.40% per annum and repayable in monthly instalments of
€ 17,181 This is fully repaid during the current financial year.

19 Trade and other payables

2024 2023
€ €
Trade creditors 1,438,997 1,223,429
Amounts due to related parties 6,297,861 2,207,295
Accruals 469,611 317,798
Financial liabilities at amortised cost 8,206,469 3,748,522
Deposits 10,229 4,205
Advances from customers 171,837 -
Social taxes 880,354 994,603
Total trade and other payables 9,268,889 4,747,330
Comprising:
Long-term payables
Social taxes 197,810 457,322

Trade and other payables - current 9,071,079 4,290,008
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The carrying values of short-term financial liabilities measured at amortised cost are considered a reasonable
approximation of fair value. The fair value of long-term financial liabilities measured at amortised cost is not
materially different from their carrying amounts.

The social taxes payable is subject to repayment agreements as follows:

- Agreement I — repayable in 48 monthly instalments of € 6,732 from 20 June 2017;

- Agreement II — repayable in 60 monthly instalments of € 6,526 from 21 January 2019;

- Agreement III — repayable in 60 monthly instalments of € 7,913 from 21 May 2019;

- Agreement IV — repayable in 48 monthly instalments of € 10,908 from 21 May 2023 up to 21 April 2025;

- Agreement V — repayable in 60 monthly instalments of € 9,600 from 21 May 2023 up to 21 April 2026; and
- Agreement VI — repayable in 60 monthly instalments of € 8,390 from 20 August 2023 up to 20 July 2027.

The agreements in place cover all the overdue amounts. Any amounts not covered by agreements are not due
for payment at the end of the year. Agreements I to I1I are fully paid.

20 Deferred tax liabilities

Deferred taxes arising from temporary difference can be summarised as follows:

1January  Recognised in 1 January

2023/ other 2024/

31 December comprehensive 31 December

2023 income 2024

€ € €

Right-of-use assets 1,252,000 - 1,252,000
1,252,000 - 1,252,000

The company has unabsorbed trading losses and capital allowances carried forward which ate available for
set-off against future taxable profits. The deferred tax benefits arising from these unabsorbed trading losses
and capital allowances have not been recognized in these financial statements because the probability that
future taxable profits will be available for set-off in the near future against the deferred tax asset is not
assured.

21 Related party transactions

The company is a subsidiary of Pharmacare Europe Limited (the “Immediate Parent Company”), whose
registered office is at HHF 003, Hal Far Industrial Estate, Hal Far, Birzebbuga BBG 3000, Malta.

Pharmacare Europe Limited is a subsidiary of Dar Al-Shifa’ for Manufacturing of Pharmaceuticals Ltd (the
“Ultimate Parent Company”), a company incorporated in Palestine.

The ultimate parent company prepares consolidated financial statements for the Group.

The directors consider the ultimate and parent company, key management personnel, shareholders, and
entities under common control to be related parties.

Unless otherwise stated, none of the transactions incorporate special terms and conditions and no guarantee
was given or received. Transactions with related parties are generally effected on a cost plus basis.
Outstanding balances are usually settled in cash. Amounts owed by/to related patties are shown separately in
notes 15, 18 and 19. Directots’ remuneration is disclosed in note 7.
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Details of transactions between the company and related parties are disclosed below.

2024 2023
€ €

Ultimate Parent Company
Expenses incurred 368,565 443,873
Net Funds Advanced by/(to) 24,037 (732,452)
Related companies
Expenses incurred (1,067,092) (2,383,226)
Net Funds Advanced by/(to) 60,327 1,764,634
Subsidiary company
Interest Payable to (1,146,150) (1,076,413)
Net Funds Advanced by/(to) 84,463 11,734,217
Shareholders
Interest Payable to (6,692) (6,588)
Net Funds Advanced by/(to) (29,469) -

22 Contingent Liabilities

Conrt Actions
As at year end, the company had the following court actions being taken against it:

(@) The company was served with a garnishee order for € 149,980 following a dispute with a suppliet for
work on the company’s premises which was considered substandard. The amount in dispute is
actually € 152,000. Duting 2020, the Coutt rejected the counter-claim of the company and ordered
the company to pay the supplier an amount of € 165,980. The Company has appealed the judgement
and the outcome of the appeal is still unknown. In 2021, the company was served with another
garnishee order relating to this case for € 79,305.

(i) The company was served with another garnishee order for € 8,371 following a dispute with another
supplier for trenching works carried out but which remain unpaid. The company is claiming that
such amounts are not due as these works were not quoted in the initial quotation of costs provided
by the plaintiff. The proceedings are still ongoing and the outcome is still unknown.

Management is contesting these cases and is convinced of a positive outcome. No provision for any liability
that might arise from the above actions has been made in these financial statements.

Guarantees
Guarantor for Subsidiary Company
As at year end, the company was acting as a guarantor for a bond issue with a value of € 17 million issued by

its subsidiary company, Pharmacare Finance plc, and which funds have been advanced to the company.

Bank gnarantees
As at year end, the company has bank guarantees amounting to € 143,988 (2023: € 46,618).
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23 Risk management objectives and policies

The company is exposed to credit risk, liquidity risk and matket risk through its use of financial instruments,
which result from both its operating and investing activities. The company’s risk management is coordinated
by the directors and focuses on actively securing the company’s short to medium term cash flows by
minimising the exposure to financial risks.

The financial risks to which the company may be exposed are described below. See also note 23.5 for a
summary of the company’s financial assets and liabilities by category.

23.1 Credit risk

The company’s exposure to credit risk is limited to the carrying amount of financial assets recognised at the
end of the reporting period, as summarised below:

Notes 2024 2023
€ €
Classes of financial assets - carrying amounts
Financial assets at amortised cost:
Trade receivables - net 15 5,276,028 2,825,558
Amounts due from related parties 15 4,788,106 757,867
Accrued income 15 2,128,749 3,373,046
Amounts due from shareholders 15 25,234 19,073
Other receivables 15 128,265 63,733
Cash and cash equivalents 16 2,117,441 4,481,488

14,463,823 11,520,765

The company continuously monitors defaults of customers and other counterparties, identified either
individually or by group, and incorporates this information into its credit risk controls.

The company assesses the credit quality of its customers taking into account financial position, past
experience and other factors. The company’s exposure to credit risk is influenced mainly by the individual
characteristics of each customer. The company’s policy is to deal only with creditworthy counterparties.
The company has policies in place to ensure that it transacts with customers with appropriate and
acceptable credit history. The average credit period allowed to customers is 90 days. The credit terms as
negotiated with customers are subject to an internal review process. The ongoing credit risk is managed
through regular review of ageing analysis, together with credit limits per customer. The management
monitors the performance of its trade receivables on a regular basis to identify credit losses, which are
inherent in company’s debtors, taking into account historical experience in collection of receivables.
Management does not expect any losses from non-performance by these customers.

Trade receivables

The company applies the IFRS 9 simplified model of recognising lifetime expected credit losses for all trade
receivables as these items do not have a significant financing component.

In measuring the expected credit losses (ECL), the trade receivables have been assessed on a collective basis
as they possess shared credit risk characteristics. They have been grouped based on the days past due.

The expected loss rates are based on the payment profile for sales over the past 12 months as well as the
corresponding historical credit losses during that period. The historical rates are adjusted to reflect current
and forwarding looking macroeconomic factors affecting the customer’s ability to settle the amount
outstanding. The company adjusts the historical loss rates based on expected changes in these factors. The
resulting expected credit loss as at the end of the reporting periods is € 78,777 (2023: € 55,561).
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Other financial assets at amortised cost

Other financial assets at amortised cost include other receivables, accrued income, amounts due from
related parties including amounts due from shareholders and cash and cash equivalents.

With respect to balances with related parties (as disclosed in note 21), the group assesses the credit quality
of these related parties by taking into account financial position, financial performance and other factors. In
measuring the expected credit losses in these balances, management determined the impairment provision
independently from third party receivables and as at 31 December 2024, there was no impairment from
third party balances. Management take cognisance of the related party relationship with these entities and
settlement arrangements in place and management does not expect any further losses from the non-
petformance default.

The company held money exclusively with institution having high quality external credit ratings. The cash and
cash equivalents held with such bank at 31 December 2024 and 2023 are callable on demand. The bank with
whom cash and cash equivalents are held form part of an international group with a B+ credit rating by
Standard and Poor’s and similar high ratings by other agencies. Management considers the probability of
default from such banks to be close to zero and the amount calculated using the 12-month expected credit
loss model to be very insignificant. Therefore, based on the above, no loss allowance has been recognised by
the company.

None of the company’s financial assets is secured by collateral or other credit enhancements.

23.2 Liquidity risk

The company’s exposure to liquidity risk atises from its obligations to meet its financial liabilities, which
comprise bank borrowings, finance lease obligations and trade and other payables. Prudent liquidity risk
management includes maintaining sufficient cash and committed credit facilities to ensure the availability of
an adequate amount of funding to meet the company’s obligations when they become due.

The company manages its liquidity needs through yearly cash flow forecasts by carefully monitoring
expected cash inflows and outflows on a daily basis. The company’s liquidity risk is not deemed to be
significant in view of the matching of cash inflows and outflows arising from expected maturities of
financial instruments, as well as the company’s committed borrowing facilities that it can access to meet

liquidity needs.

The company’s financial liabilities have contractual maturities which are summarised below:

Later than
Not later one year .
than one but not I);ter L_a\ter than Carrying
year than five five years amount
years
€ € € €
31 December 2024
Bank overdraft 919,309 - - 919,309
Bank credit card 1,676 - - 1,676
Shareholders' loan 18,902 - 2,868,336 2,887,238
Loans from third party 566,850 1,285,665 - 1,852,515
Bank borrowings 672,772 - - 672,772
Loans from subsidiary - - 16,809,090 16,809,090
Trade creditors 1,438,997 - - 1,438,997
Amounts due to related parties 6,297,861 - - 6,297,861
Accruals 469,611 - - 469,611

10,385,978 1,285,665 19,677,426 31,349,069
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31 December 2023

Bank overdraft

Bank credit card
Shareholders' loan

Loans from third party

Bank borrowings

Loans from subsidiary

Trade creditors

Amounts due to related parties
Accruals
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Later than
Not later one year .
than one but not I);ter I;_ater than Carrying
year than five ive years amount
years
€ € € €
228,981 - - 228,981
5,483 - - 5,483
48,902 - 2,837,607 2,886,509
1,628,998 256,668 - 1,885,666
653,964 254,284 - 908,248
- - 16,809,090 16,809,090
1,223,429 - - 1,223,429
2,207,295 - - 2,207,295
317,798 - - 317,798
6,314,850 510,952 19,646,697 26,472,499

The above amounts reflect the contractual undiscounted cash flows which may differ from the carrying

amounts of financial liabilities at the reporting date.

23.3 Foreign currency risk

The company is exposed to cutrency risk on monetary amounts denominated in a currency other than the

functional currency of the company (€), mainly the US Dollar. This exposure is not significant.

23.4 Interest rate risk

The company is exposed to cash flow interest rate risk from short term and long term borrowings at
variable rates. The bank borrowings are dominated in Euro. Based on simulations performed, the impact on
profit and loss and net assets of a 100 basis-point shift (being the maximum reasonable expectation of
changes in interest rates) would be an increase or decrease of € 20,602 (2023: € 50,770).

23.5 Summary of financial assets and liabilities by category

The carrying amounts of the company’s financial assets and liabilities as recognised at the end of the
reporting period under review may also be categorised as follows. See note 4.11 for explanations about how
the category of financial instruments affects their subsequent measurement.

Current assets

Financial assets at amortised cost:
- Trade receivables - net

- Amounts due from related parties
- Accrued income

- Amounts due from shareholders
- Other receivables

- Cash and cash equivalents

2024 2023

€ €
5,276,028 2,825,558
4,788,106 757,867
2,128,749 3,373,046
25,234 19,073
128,265 63,733
2,117,441 4,481,488
14,463,823 11,520,765
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2024 2023
€ €
Current liabilities
Financial liabilities at amortised cost:
- Bank overdraft 919,309 228,981
- Bank credit card 1,676 5,483
- Shareholders' loan 18,902 48,902
- Loans from third party 566,850 1,628,998
- Bank borrowings 672,772 653,964
- Trade creditors 1,438,997 1,223,429
- Amounts due to related parties 6,297,861 2,207,295
- Accruals 469,611 317,798
10,385,978 6,314,850
Non-current liabilities
Financial liabilities at amortised cost:
- Shareholders' loan 2,868,336 2,837,607
- Loans from third party 1,285,665 256,668
- Bank borrowings - 254,284
- Loans from subsidiary 16,809,090 16,809,090

20,963,091 20,157,649

24 Capital management policies and procedures

The company’s capital management objectives are to ensure its ability to continue as a going concern and to
provide an adequate return to sharecholders and benefits to other stakeholders by pricing products and
services commensurately with the level of risk, and maintaining an optimal capital structure to reduce the cost

of capital.

In order to maintain or adjust the capital structure, the company may adjust the amount of dividends paid,
issue new shares or sell assets to reduce debt.

The company monitors the level of debt, which includes borrowings and trade and other payables less cash
and bank balances against total capital on an ongoing basis. The directors consider the company’s gearing
level at year end to be appropriate for its business.

25 Post reporting date events

No adjusting or significant non-adjusting events have occurred between the end of the reporting period and
the date of authorisation.
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Independent auditor’s report

To the shareholders of Pharmacare Premium Limited
Report on the audit of the financial statements

Opinion

We have audited the financial statements of Pharmacare Premium Limited set out on pages b
to 36 which comprise the statement of financial position as at 31 December 2024, and the
statement of comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, and notes to the financial statements, including the material
accounting policies.

In our opinion, the accompanying financial statements give o true and fair view of the financial
position of the company as at 31 December 2024, and of its financial performance and its cash
flows for the year then ended in accordance with International Financiol Reporting Standards
(IFRSs) as adopted by the European Union (EU), and have been properly prepared in
accordance with the requirements of the Companies Act, Cap. 386 (the “Act”).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the
company in accordance with the international Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements of
the Accountancy Profession (Code of Ethics for Warrant Holders) Directive issued in terms of
the Accountancy Profession Act, Cap. 281 that are relevant to our audit of the financial
statements in Malta. We have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other information

The directors are responsible for the other information. The other information comprises the
directors’ report shown on pages 2 to 4 which we obtained prior to the date of this auditor’s
report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information.
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

With respect to the directors’ report, we also considered whether the directors’ report includes
the disclosures required by Article 177 of the Act.

Based on the work we have performed, in our opinion:

e the information given in the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
» the directors’ report has been prepared in accordance with the Act.

In addition, in light of the knowledge and understanding of the company and its environment
obtained in the course of the audit, we are required to report if we have identified material
misstatements in the directors’ report and other information that we obtained prior to the date
of this auditor’s report. We have nothing to report in this regard.

Responsibilities of those charged with governance for the financial statements

The directors are responsible for the preparation of financial statements that give a true and
fair view in accordance with IFRS as adopted by the EU and are properly prepared in
accordance with the provisions of the Act, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the
company’s ability to continue as a going concern, disclosing, as applicable, matters relating to
going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the company or to cease operations, or have no realistic alternative but to
do so.

The directors are responsible for overseeing the company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with {SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with the ISAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to medify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the company to cease to continue
as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on other legal and regulatory requirements
We also have responsibilities under the Companies Act, Cap. 386 to report to you if, in our

opinion:

- adequate accounting records have not been kept;
- the financial statements are not in agreement with the accounting records; or
- we have not received all the information and explanations we require for our audit.
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We have nothing to report to you in respect of these responsibilities.

The Principal on the audit resulting in this independent auditor’s report is Sharon Causon.

Sharon Causon (Principal) for and on behalf of

GRANT THORNTON
Certified Public Accountants

Fort Business Centre
Triq L-Intornjatur, Zone 1
Central Business District
Birkirkara CBD 1080
Malta

28 Aprit 2025
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