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GOLDVEST COMPANY LIMITED

Repod of the Direclors
For the yeor ended 31 Decomber 2021

The directors peesent their report ond the oudited finoncal statements for the
yeor ended 31 December 2021.

Principal activity

The principal activity of the company is fo oot os o holding company and to own property to be
used by other group companies.

Review of the business

The profit for the yeor before tax omounted to €3,854,338, The company's turnover consist of
rental income receivable from itz wwbsidiary. Turmover for the year omounted to €1,087,900.
The company net ossets omount to € 20,009,020 [2020: € 4,77 2,203).

Dividends

The directors de net recommend the poyment of a dividend.

Financial risk menogement

The compaony's activities potentially expose it fo a variety of financial risks: credit risk and
liquidity risk. The company’s overall risk management focuses on the wnpredictability of financlal
markets and seeks to minimise potentil adverse effect: on the company™s financial performance.
The board provides principles for overall risk monagement, os well as policies covering risks
referred 1o above and specific areas sch as invesiment of excess Hquidity. The company did
not moke vie of derivative financial instruments to hedge certain risk exposures during the
current and preceding financial years.

o} Liquidity risk

Prudent liquidity risk management implies maintaining sufficent cosh ond merketable securities,
the availability of funding through an adeguate amount of committed credit facilities ond the
ability to close out morker positions.

(B] Credit risk

The Company has no significont concentrations of credit risk. It has policies in place to ensure
that services are made fo customers with an appropriate credit history.



SOLDVEST COMPAMNY LIMITED

Repart of the Directors (canfinued)
For the year ended 31 December 2021

Future developments
The Board's main objective to continue to expand the Company's business madel. The cempany
during 2021 finished the development of the new senbor citizen hame in Sliema and welcomed
first residents.
Directors
The following have terved os directors of the company during the year under review:

Dr Malcolm Cassar

Dr Sarch Cassor

Mr Carmel Pullicing

Mr Edward Yalla

In accordance with the company’s Articles of Association the present directors remain in office.

Directors’ inherest

The directors’ hove no beneficial inferest in the shares of the compony as ot 31 December 2021.

Auvditors

K3i Malta hos indicated their willingness to confinue In office ond a resolution concerning their
re-appointment wil be proposed at the forthcoming annual general meeting.

% . =
= | VI O JJ!-’#JJ i_ﬂ.)‘*;—
Edward Vella Saroh Cossar
Director Directar
27 June 2022



COLDVEST COMPANY LIMITED

Directors” Responsibilities
For the year ended 31 December 2021

Company law requires the directors to prepare financial statements for each year which give o
true and fair view of the state of offalrs of the Company and of the profit or loss of the Company
for that year. In preparing these finoncal statements, the directors are required fo-

* Adopt the going concern basis unless It is inoppropriate to presume thot the Company
will confinue in business;

* Select suitable accounting policies and apply them consistently;

*  Maoke judgments and estimotes that ore reasonable and predent:

® Account for income and charges relating to the accounting period on the acerual basis;
*  Value separately the components of gssets and liobilifies lems; and

* Report comparative figures corresponding to those of the preceding occounting period.

The directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the finoncial position of the Compony ond to enoble them to
ensure that the finandial staterments comply with the Companies Act {Cop. 384) enacted in Malra.
This responibility includes designing, implementing ond maintain such internal control o3 the
directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to froud or error. The directors are also responsible
for safeguarding the aszets of the Company and hence for toking reasonoble steps for the
prevention and detection of froud and other irregularities.
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GOLDVEST COMPANY LIMITED

Independent Auvditors’ Repord
To the shareholders of Goldvest Company Limited

Opinion

We have oudited the occompanying financial statements of Goldvest Company Limited (the
Company), set out on pages 8 to 43, which comprise the balance sheet a: ot 31 December
2021, and the statement of profit or lows and ather comprehensive income, statement of changes
in equity ond stotement of cash flows for the year then ended, and notes to the financial
statgments, including o summary of significont aocounting policies.

In our opinion, the accompanying finandal statements foirly present the financlal position of the
Company as of 31 December 2021, and of its financial performance and Itz cash flows for the
year then ended In aceordance with International Financial Reporting Standards as adepted by
the EU (EU IFRSs) and have been prepared in accordance with the requirements of the Companies
Act [Cap. 386).

Basis for Opinian

We conducted our owdit in occordance with Intemational Standards on Auditing (154s). Our
responsibilities under those stondords are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report, We are independent of the Company
in accordance with the nfernational Ethics Standards Board for Accountants’ Code of Ethics for
Frofessional Accountants (IESBA Code) together with the ethical requirements that are relevant
to our audit of the financial statements in accordance with the Acccuntancy Profession (Code of
Ethics for Warrent Holders] Directive issued in terms of the Accountancy Profession Act [Cap.
281) in Malta, and we have fulfilled our other ethical responsibilities in occordance with these
requirements ond the IE58A Code. We believe that the cudit evidence we hove obtalned is
sufficlent and appropriate to provide o bosis for our opinion.

Diker Infermation

The directors ore responsible for the other information. The other information comprises the
Report of the Directors and the Directors’ Responsibilities. Our opinion on the finantial statemants
does net cover this information. In connection with our audit of the financial statements, our
responsibility is to read the other information and, In doing 0, consider whether the other
information is materially inconsistent with the finondial stotements or our knowledge obtained in
the audit, or otherwise oppears to be materially misstoted.

B, Vila Gauci, Mdwa Road Balzsr, BZNBO31, Maka (ELY @ Marison KSI
Tk +356 2% 226 176 | Fan +356 2122 8018 | ivio@simaa.com | www keimalta.com
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GOLDVEST COMPANY LIMITED

Independent Auditors' Report (continued)

Other Infarmation [continued)

With respect to the Report of the Directors ond the Directors' Responsibilities, we olio conslderad
whether the Report of Directors and Directors' Responsibilifies incledes the disclosures required
by Artice 177 of the Maltese Companies Act (Cop. 386). Bosed on the work we have
performed, in our apinion

# the information given in the Report of the Directors and the Directors’ Responsibilities for
the finoncial year for which the finoncial statements ore prepared |5 consistent with the
financial statemeants; ond

* the Report of the Directors and the Directors' Responsibilities has been prepored in
accordonce with the Maltese Componies At (Cop.d8a).

In addition, in light of the knowledge and understending of the company and its environment
obtained in the course of the avdit, we are required to report if we have identified material
misstatements in the Repaort of the Directors. We have nothing to report in this regard.

Responsibilities of ihe Directors

The directors are responsible for the preparation of the financial statements that give o true
and fair view in accordance with Internafional Financial Reporting Standards o3 adopted by
the EU, ond for such internal control as the director determine is necessary to enable the
preparation of financial statements that are free from moterial misstatement, whether due to
froud or error,

In preparing the finencial statements, the directars are respansible for astessing the Company's
ability ta confinue as o golng concern, disdlosing, as applicable, matters related to going concern
and using the going concern basls of accounting unless the directors either intend o liguidate
the Company or to cease operations, or has no realistic alternative but to do 6.

Avditors’ Respomsibilities for the Audit of the Financial Statemends

Cuwr objectives are to obtain recsonable assurance obout whether the financlal statements as a
whole are free from material misstatement, whether due to froud er eeror, ond to lssue an
auditors’ repert that includes sur opinion. Reasonable enurance is o high level of assurance, but
is nol o guorontes thot an oudit conducted in accordance with 1345 will always detect o material
misstatemant when it exksty.

Misstatements con arise from froud or error and are considered material i, individually or in
the aggregate, they could reasonobly be expecied o influence the economic decitions of users
taken on the basis of these financial statements,

Az part of an audit in occordance with 1543, we exercite professional judgement and maintain
profesional seepticism throughout the oudit. We aluo

&, Vil Gauc, Mding Aoad. Balzer, BINS031, Masa (EL) @ Moiison KSi
ot +356 21 2230 176 | Fax +356 2122 Mg | ofofissmalacom | wer, kaimaiscom
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GOLDVEST COMPANY LIMITED
Independent Auditors’ Repod [continued)
Avditors' Respomsibilities for the Audit of the Financial Stafements {confinued)

* identify ond ossess the risks of moterial misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures respontive to thase
risks, and obtaln ovdit evidence that s sufficient and appropeiate to provide a basis for
our opinlon. The ritk of not deteciing o moterial misfalement rewmlting from froud s
higher than for one resulting from arrer, o3 froud may invelve collusion, forgery,
imentional omissions, misrepresentations, or the override of internal contrel.

* Obtain an umderstanding of internal control relevant to the cudit in order e design audit
procedures that are appropriate in the circumstances, but nat for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

* Evoluote the approprioteness of occounting polides wed and the reasonableness of
dccounting esfimates and reloted disclomres made by the directors.

= Conclude on the approprioteness of the directors' use of the gaing concern besls of
accounting and bosed on the oudit evidence obtained, whether o material uncertainty
exists related to events or conditiom that may cas significant doubt on the Company's
ability te continue a3 a going concern, If we conclude that @ material uncertainty exists,
wi are required to drow attention in our auditors’ repert o the related disdlosures in
the finoncial statements or, if such disclosures ore Inodequate, to medify our eplinlen
Our conclusions are based on the audit evidence cbtained up to the date of our ouditors
report. However, future events ar conditions may couse the company to cease to continue
ai @ going Conoer.

* Evaluate the overall presentotion, structure ond contert of the finoncial statements,
including the disclosures, and whether the finandal statements represent the underlying
transactions and events in o manner that achieves fair presentation.

We communicate with the directors regarding, ameng other maotters, the planned scope and
timing of the audit ond significant audit findings, inchiding any significant deficlencles In internal
control that we identify during our audii.

Report on Other Legal and Reguiotory Requirements

We hove responsibilities under the Companies Act, 1995 enacted in Malia 1o report te you if,
in our opinion:

* The information given in the Report of the Directors is not consistent with the financial
stotements.

¢ Adequote accounting records have not been kept, or that returns adequate for sur audit
hove not been received from branches not visited by us.

6, Vita Gaue, Mdina Rioad Eatzan, BZNSO3T, Maits (EU) @Hﬂﬁmnm
Ted #2356 21 226 176 | Fax 356 2122019 | nfofksimaka com | wees kaimais. coms
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GOLDVEST COMPANY LIMITED
Indepandent Audifors® Report (continved)

Report on Other Legal and Regulatory Requirements (continued)
¢ The finoncial statements are not in agreement with the accounting records and returns,
* We have not received all the information and explanations we require for our audit.

# Certoin diclosures of directors’ remuneration specified by law are not made in the
financiol staterments, glving the required particulars In eur report.

We hove nothing to report ta you in respect of these responsibifities.

Bernard Gauel [Partmer} far and an behalf of

K31 Malta

Certified Public Accountants
Bakzan

Maka

27 June 2022

8, 'Vita Gauci, Mcing Road: Batzen. BZMEGH1. Matta (ELR @Mﬂrﬁ ks
Tk #3565 21 Z2TH | Fax 3568 2122 8015 | inloflisimatacom | wew, Esimaita com ibonas -F



GOLDVEST COMPANY LIMITED

Statemant of Profit or Loss and Other Comprehensive Income
For the year ended 31 December 2021

Metes
Revenue 5

Administration expenses &
Cther gaing and losses

Operating prafit

Finance casi &
Met finonce cost

Profit bafore tox

Income fox exponse 7
Frofit/{loss) for the year

Other comprehensive income for the year

Other comprebensive income for the year net of
income tax

Tetal comprehensive income/[expense} For the
year

Earnings per share B

2021 2020
£ L]

1,087,900 255,000
(8,507 .426) 42.737)

11,686,977 .

4,267 451 212,263
(413,112) [4,527)
(413,113) (4,527}

3,854,338 207,736
13,406, 47%) [F&7F 099
447 B59 [55%,363)
447 859 [559,343)

0.02




GOLDYEST COMPANY LIMITED

Balance Shest
Az at 31 December 2021

Arsels

Property, plant and equipment

Investment property
Investment in subsidiary
Finance lease receivables
Deferred fax ase

Tetal non-curranl assels

Trade ond other recebrablas
Finance lease receivables
Cash and cash equivalents

Tatal current assets
Total assets

Liabilities

Borrowings

Deferred tox Habllities

Toelal nan=current linbilities

Borrowings
Trade and sther pavables
Cureant tax Habilitie:

Total current liakililes
Total liabilities

Met avsets

Equity

lssued share copital
Retained eamings

Total aquity

Mates

1%
10
10

10
10

i
11

2021 2020
£ €
3,553 26,961,736
51,064,791 17,000,000
1,200 1,200
3,529,812 7
74,541 74,541
54,673,897 44037477
844,291 1,456,935
144,993 -
76,378 4,551
1,085,642 1,461,486
55,759,559 45,498,963
26,097,141 15,641,708
5,106,479 1,700,000
31,203,620 17,341,708
1,787,915 22,780,152
2,756,604 404,900
2,400 .
4,546,919 23,385,052
35750539 40,726,740
20,009,020 4,772,203
19,900,853 5,111,895
108,167 (339,692)
20,009,020

4,772,203

The financial statements on pages & to 43 were approved and authorised for issue by the

boord of directers an 27 June 2022:

- 5 % ”-_'--\. g

Lar =

__Edward Vella
Director

Sofah Cauar
Dirmctor



GOLDVEST COMPANY LIMITED
Statement of Changes in Equity

For the yeor ended 31 Decemnber 2021

Changes in equity for 2020
Balance ot 1 Jamnuary 2020
Issue of shore capital
Bevaluation of property
Reduction in share capital

Logs for the year

Bolonce at 3] December 2020

Changaes in equity fer 2021
Bolonce ot 1 fomsory 2021
ksve of share capital

Profit for the year

Balance at 31 December 2021

Caopiral
Issued Revaluation  Retained
capital Reserve eormings Total
€ € € €
&,625 896 (3,888,585 273731
2,599.999 (2,599,999 3 .
- 2,599,999 2,599,999
(4,114,000 4,114,000 :
- [559.383) 1559.343)
5111,895 [339,4692) 4772203
5,111,895 - [339.492) 4772203
14,788,958 . 14,788,958
& - 447 059 447,859
19.900,853 - 108167 20,009,020

10



GOLDVEST COMPANY LIMITED

Statement of Cash Flows
For the year ended 31 December 2021

Cash Flows from operating activities
Profit before tax

Adjustments o

Cepreciation

Fair volue movement of investment property
Loss on finance lease

Finance loase incame
Fines and penalthes

Operating profit before working capital changes

FMavement in trade ond other receivables
Maovement in trade ond other payables

Met cash inflow /(outflow) from operating activities

Cash flows from investing activities

Fayments to acquire investment in subsidiary
Payments to acquire property, plant ond equipment

Met coth outflow from investing activities

Cash Flows from financing activities

Proceeds of bank loans
Proceed: from related company leon

Payments to sbsidlary company

Met cosh Inflow frem financing activities

Met movement In cash and cash equivalents

Cath ond cosh equivalents at beginning of year

Cash and cash equivalents of end of year

2021 2020
€ L1
3,854,338 207,736
LTI, -
(11,5246,180) -
8,418,431 =
(160.797) -
2,400 -
588,738 207,736
988,331 [468,442)
2,151,704 [949,028)
2FIBT73 11,209,734}
- (1,200
{7,533 413] (7,872,190}
(7.5334013) [7.873390)
2,032,969 8,349,755
2,258,305 1,062942
[375,687) (300,900)
3915587 111,797
110,947 28,673
{34,570} (63,243)
7&3FF {34,.570)

L



GOLDVEST COMPANY LIMITED

Motes to the Financial Statements
Far the year ended 31 December 2021

REPORTING ENTITY

Goldvest Company Limited [ o fimited liability company Incorporated in Malta, i
ulfimote controlling party is Mr Edward Vella. The registered office of the Company i
disclosed in the infraduction o the annual report. The principal activities of the Company
are described in the report of the Directors.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING

STANDARDS (IFRSs)

Standards ond interpretations applied during the current year

Amendments and interpretations opplicable for the firsf fime in 2021 shown here under
have been implemented. The application of the below tandard: ond interpretations do
not have an impact on the finoncol statements of the Company.

mrmre

Standard Subject of omendmaont Effective date
IFRS 4 lnsurance Amendmenty regarding ceplacemen
Contracty issies in the contoxt of the IBOR reform 1 lanvary 2021
IFRS 7 Finoncial
- e Amsendments régording pre-replaciment 1 Jomigry 2021
G ispues In the context of the [BOR reform
IFRS @ Finarnstal Amendmgnts regording pre-reglacement
Inatrumands Issues in the comfext of the IBOR reform 1 Jarmuary 2021
IFRS 1& Leases Amendments regording replocement 1 Jarwary 2021
ssues in the contesxt of the IBOR reform
Amendment to exhend the exemption
from oisessing whether o COVID-19
relofed rent concession & o leose 1 Apddl 2021
madification
IAS 3% Finoncial
e Améndments regarding rephecement
Inifruments: Recognilion ; 1 lanuary 2021
and Mecsurament It b the content of the 1IBOR

12



GOLDVEST COMPANY LIMITED

Motes to the Financial Statements {continuad)
For the year ended 31 December 2021

2 APPLICATION OF NEW AND REVISED INTERMATIOMAL FINANCIAL REPORTING
STANDARDS (IFRSs) (continued)

Standards issved bul not vel effective

The new and amended stondords and inferpretations that are iusved, but not yet
effective, up to the date of isuance of the Company's financial statements are disclosed
below. The Compony Intends to adopt these new ond amended standards and
interpretations, if applicable, when they become effective.

Standard Subfeet of amend ment Effective date
'J:H I. H:;.m Amandmaents régulting from Anoual 1 oy M3
| d,""’““,.' (Financiol | MProvamants fo IFRS Stondords 2018 el
R R 2020 (subsidiory os o fird-time odepter)
FRS 2 Bossness Amendments updoting o reference o 1 Jomwsory 2022
Combingficns the Contephus Fromewark
IFRS 4 Inswrance Amendments regarding the expiry dote of 1 Janwary 2023
Confract the daferrsl approadh
IFES @ Finarstred Amendments remwliting from Anmua
Inghrummendy improvements fo FRS Stondards 201 8= 1 Jarmuary 2022
D027 (heet in the "1 0 par cant” test far
derecognition of financial lobilities)
IFRE 1T Insurance Original ke I oruory 2023
Lanlroats
Amandmaents fo oddress concerms and
implementation chollenges that warne
identified ofter IFRS 17 was published 1 lanuory 3023

finchudes a deferral of the effective date
i el perieds beginning on ar afier 1
January 2023)

1A% | Presentahion of Ampndmaents regording the clossificationof | 1 Jonary 2023
Financial slofmments liabilities

dmendment to defer the effective dote of 1 lomsary 3023
the Jonsary 2020 amendments
Amendment regording the disclosure of 1 Jonusary 2023
aecounting polices
[A5 & Accaiming
Policies, Changes in Amendments regarding the definition of 1 Jomuary 2023
Accouniing Estimahes oocounting astimates
ond Errors
IAS 12 Income Toxes 1 Jamary 2023
Amgndmants regarding deferred tax on
feases-ond decommiztioning obBgations




GOLDVEST COMPANY LIMITED

Motes to the Financial Statements (continued)

Far the year ended 31 December 2021

2 APPLICATION OF MEW AND REVISED INTERMATIOMAL FINANCIAL REPORTING
STAMDARDS (IFRS5s) (confinued)

Standards issued but not yet effective (continued)

—_—

| 1AS 1& Praperty, Plant Amendments prohibiting o company fram 1 Jarwery 2023
ard Equipment deducting from the cast of proparty, plomt
ond equipment omoirrs recelved from

sadling iems produced while the compoany
it preparing the osset for iy intended uie

IAS 37 Provisions, Amendments regarding the costs to nclude | 1 foruary 2022
Contingenf Liobifies ond | when ousessing whather o contract is
Condingent Assels QNEroL

The directors are of the opinion that the adoption of these Standards (where applicable)
will not have o moterial impact on the finonclal statements.

3 USE OF JUDGEMENTS AND ESTIMATES

In preparing these financial stotements, monagement bas made jedgements and asfimates
thar offect the application of the Company's occounfing policies ond the reported
amounts of assets, labilitles, income and experses. Actual results may differ from these
estimotes,

Estimates ond wnderlying ousumplion are reviewed on an ongoing basis. Bevisions o
estimates are recognised predpectivaly,

1.1 JUDGEMENTS

Information abeut judgements made In opplying cccounting policles that have the mes
significant effects on the ameunts recognised in the financial stotements Is included in the
Following notes:

Estimotion of current tax payable ond current tax expense — note 7;

Estimoted useful life of property, plant and equipment — note ¥
Recognition of deferred tox assets = nate §;

14



GOLDVEST COMPANY LIMITED

Motes to the Financial Statements [continuved)
For the year ended 31 December 2021

4 ACCOUNTING POLICIES
4.1 PRINCIPLES OF CONSOLIDATION AND EQUITY ACCOUNTING
4.1.1 Subsidiares

Subsidiaries are all entiies over which the parent company has control. The parent
company confrols an enfity when if is exposed to, or has right to, varlable reterns from it
invalvement with the entity and has the ability to offect thote returns threugh its power to
direct the activities of the enfity. Subsidiaries are fully consclidated from the date on which
controlled is transferred to the Company. They are decomsalidated from the date that
control ceases.

Intercompany transactions, balonces and unrealised goins on transactions between Group's
companies are eliminated. Unrealized losses are also efiminated unless the transoction
provides evidence of on impairment of the tronsferred asset.  Accounting policies of
subsidiaries hove been chonged where necessary to ensure consistency with the policies
adopted by the parent company,

4.1.2 Equity method

Under the equity method of accounting, the investments are initially recognised ot cost and
adjusted thereafter to recognise the parent's share of the post-ocquisition profits or losses
aof the investee in profit or loss, and the parent's share of mavement in other comprehensive
income of the investes in other comprehensive income. Dividends received or recelvable
from assockates and joint ventures are recognised os o reduction in the corrying omaount of
the investment,

15



GOLDVEST COMPANY LIMITED

Motes to the Financial Statements (continued)
For the year ended 31 December 2021

4 ACCOUNTING POLICIES (continuad)
4.1  PRINCIPLES OF CONSOLIDATION AND EQUITY ACCOUNTING (confinuad)
4.1.% Equity method (continued)

When the Company’s share of losses in an equity-occounted investment equols or
exceeds itz interest in the entity, including any other unsecured long-term receivables, the
parent does not recognile further losses, unless it has incurred obligotions or mode
paymants on behalf of the other entity.

Unrealised goins on fronsoctians between the Company and it asseciates ond joint
ventures ore eliminated to the exfent of the Company’s interest in these entiiesn
Unrealised losses are olso elimingted wnless the fronsaction provides evidence of an
impairment of the assef fransferred. Accounting policles of equity accounted lnvestess
have been chonged where necessary 1o entwre consistency with the policies adopted by
the ':-ﬂl'l'l-pnl'i'f.

4.2 GOODWILL

Goodwill arising In @ business combination s recognised os an osset ot the dote that
control is acquired [the acquisition dote). Goodwill is measured as the excess of the sum
of the comsideration tramferred, the amount of any non-controlfing interests in the
ocquires, and the foir value of the acquirer’s previowly held equity interest in the
ciquirge (i any] over the net of the ocquisition-dote amounts of the identifiable assels
ocquired ond the liobHities assumed. If, after reauessment, the Company’s interest in the
fair value of the acquiree’s identifioble net oisets exceeds the sum of the consideration
transferred, the omeunt of any nen-contrelling interests in the ocquiree and the fair value
of the acquirer's previcowly held equity interest in the acquires (if any], the excess iz
recognived immediately in profit or loss as o bargain pwrchase gain,

Goodwill I+ amortsed and is reviewed for impairment at least anmeally. For the purpose
of impairment testing, goodwill i ollocated 1o each of the Company’s cash-generating
units expected to benefit from the synergies of the combination. Cash-generating units
to which goodwill has been allocated are tested for impoirment annvally, or more
frequently when there is an indication that the unit moy be Impaired, i the recoverable
amount of the cash-generating unit is less than its carrying amount, the impainment loss i
allacated first to reduce the carrying omount of ony goodwill allocated o the unit and
then fo the other assets of the unit pro-rata on the basis of the carrying amount of each
ouef in the unit. An impairment loss recognized for goodwill is not reversed In o
subtequent period,

4.3 REVEMUE
Revenue is messured af the fair value of the comsideration received or receivable.

Amounts disclosed as revenue are net of réturms, irade allowonces, rebates ond amounts
collected on behaolf of third parties.

14



GOLDVEST COMPANY LIMITED

Moles ta the Financial Statements (continued)
Far the year ended 31 December 202

4 ACCOUNTING POLICIES [continued)
4.3 REVEMUE {confinued)

The Company recognises revenue when the amount of revenue con be reliably measured,
it s proboble that future economic benefity will flow to the entity and spedific criteria
have been met for each of the Company’s activities as described below. The Company
bases its estimates on historical results, toking info comideration the type of custemer,
the type of transaction and the specifics of each arrongement.

The Company recognises revenue from the following major sources as detailed hare
undern

4.3.1 Revenue Recognition

Revenue Is generated from rental income.

44  FOREIGN CURRENCY AMOUNTS

In preparing the consolidated financial statements, transactions in currencies other than
the entity's functional currency (foreign cerrencies] aore recognised ot the rotes of
exchange prevailing at the dotes of the transactions. Al the end of eoch reparting
period, monetary ttems denominated in forelgn currencies are refranslated ot the rotes
prevalling at that dote, Mon-monetory tems carried ot fair value fhot are dencominated
in foreign currencies are retransloted at the rates prevalling at the date when the foir
value wos determined. Mon-monetary iterms that ore measured in terms of historical cost
in a foreign currency are nob retransiated.

Exchange differences are recognised in profit or loss in the period in which they arise.

4.5 BORROWING COS5TS

Borrowing costs directly atiributoble to the ocquisiien, comstruction or production of
gualifying assets, which ore amets that necessarily toke & substantial period of time to
get ready for their intended use or sole, are odded to the cost of these assets, vntil such
tirme s the gssety are wbstantially ready for thelr intended e of sals,

Ta the extent that variable rate borrowings are uwsed to finance o quabifying osset and
are hedged in an effective cath flow hedge of interest rote risk, the effective portion of
the derivative is recognited in other comprehensive income and reclonified 1o profit or
loss when the qualifying osset impocts profit or loss. To the extent that fixed rote
baorrowings ore used to finance o qualifying asset and are hedged In an effective falr
value hedge of interest rote risk, the capitalised borrowing costs reflect fhe hedged
interast rabe.
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GOLDVEST COMPANY LIMITED

Mates to the Financial Statements {(continued)
Far the year ended 31 December 2021

4 ACCOUNTING POLICIES (confinued)
4.5 BORROWING COSTS (confinued)

Investment income eamed on the temporary Investment of specific borrowings pending
their expenditure on qualifying assets is deducted frem the borrowing costs eligible for
capitalisation. All other borrowing costs are recognited In profit or lass in the pericd In
which they are Incurred.

4.6  INCOME TAX

The income tax expense or credil for the period is the fax payable on the current period's
taxable income bosed on the applicable income tax rate for eadh jurisdiction adjusted
by changes in deferred tax awuwets and liobilities atributeble 1o temporary differences
ond to wwsed tox losses.

The current inceme tax charge s calculated on the basis of the tox lows enacted or
substontively enocted ot the end of the reporfing period in the countries where the
cempany's operale and generate toxable income. Management periedically evaluates
positions taken in tax returns with respect to situations in which applicable fox regulation
is sublject to Interpretation. it establishes provisions where appropriate on the bosks of
emounts expected to be paid to the tax ovthorities.

Deferred income tax §s provided in full, wsing the llobility method, on temparary
differences arising between the tax bases of assets ond llabilities and their carrying
amounts in the consolidoted financial statements. However, deferred tax liobilities ore
not recognised if they arise from the Initial recognition of goodwill. Deferred income tax
I also not secounted for if it arises from Initlal recognition of on csset or liability in o
transaction other than a business combinotion that ot the time of the transoction affects
neither accounting ner taxoble profit or loss. Deferred income tax is determined using
tax rates [and lows) that have been enocted or substantially enacted by the end of the
reparting period ond are expected fo apply when the related deferred income tax aset
is realised or the deferred income tax lighility is sentled.

Deferred tox assets are recognised only if it is proboble that future taxable omeunts
will be availakle to utilise thome temporary differences ond lomses,

Deferred tax liabilifies and assets are not recognised for temporary differences berween
the corrying omount and tax bases of investments in foreign operations where the
company it able to control the timing of the reversal of the temporary differences and
it is probable that the differences will nat reverie in the foresesable future.

Deferred tax assets and liobilities ore offset when there i a legally enforceable right
to offiet current tox osset: and liobilities and when the deferred tax bolonces relate to
the: same toxotion authority.



GOLDVEST COMPANY LIMITED

Motes to the Finoncial Statements [eontinuad)
Far the year ended 31 December 2021

L] ACCOUNTING POLICIES {continuad)
4.4 INMCOME TAX [continued)

Current tax omets ond tax lioblliles are offset where the entity has a legally
enforceable right to offset and Intends efthier to settle on a net basis, or fo reallse the
asset and settle the liability simultanecusly.

Corrent and deferred tax is recognised In profit or loss, except to the extent that it
relates to ltems recognised in other comprehensive income or directly in equity. In this
case, the tax Is abse recognised in other comprehensive income or directly in equity,
respaectively.

47  PROPERTY, PLANT AND EQUIPMENT

The Company accounting policy for land and buildings is explained in note 9.1, All other
property, plont and equipment i3 stoted af hstorical cosf less depreciotion. Historical cost
includes expenditure that is directly attributable to the acquisition of the items. Cost may
alse include transfers from equity of any geins or losses on qualifying cosh flow hedges
of foreign currency purchases of property, plant and equipment.

Subsequent costs are included in the asset's carrying amount or recognited ot o separate
aizel, a5 oppropriate, only when it is probable that future economic benefits aiocaied
with the item will flow to the Company and the cost of the item can be meswred raliably.
The carrying omount of amy component occounted for o3 o seporale asel i
derecognised when reploced. Al ather repairs and mointenance are charged to profit
or low during the reporting peried in which they are incurred.

Increases in the carrying ameounts arising on revaluation of land and buildings cre
recegnised, nef of tax, in other comprehensive income and accumulated in reserves in
shareholders’ equity. To the extent that the increase reverses o decrease previowsly
recognised in profit or loss, the increase i first recognised in profit or loss. Decreases
that reverse previous Increates of the same osset are first recognised in other
comprehensive income to the extent of the remaining surplus attributable to the aset; all
other decreases ore charged to profit or loss.

Each year, the difference between depreciotion based on the revalved carrying amount
of the aszet charged to profil ar loss and deprediation based on the asser’s original cost,
net of tax, is reclasified from the property, plant and equipment revaluatien surphus to
ratained earnings.

The depreciation methods and perieds used by the Company are disclosed in note §.1.2.

The asets” residual values and useful lives are reviewed, and adjusted if appropriate,
at the end of ench reporting period.
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GOLDVEST COMPAMNY LIMITED

Motes to the Financial Sletements {continued)
Far the year ended 31 December 2021

4 ACCOUNTING POLICIES (confinued)
4.7 PROPERTY, PLANT AND EQUIPMENT [continued)

An asset's carrylng amount B writhen down immediately to its recoverable amoynt if the
asiel’s corrying amount 15 greater than iz estimated recoverable amount,

Gaoins and losves on disposals are determined by comparing proceeds with carrying
amoint, These are included In profit or loss, When revaolued assets are sold, it is the
Company's policy to transfer any omounty included in other reserves in respect of those
assats to ratained somings

4.8 IMPAIRMENT OF TANGIBLE AND INTANGIBLE ASSETS EXCLUDING GOODWILL

At geach reporting dote, the Compony reviews the carrying omounts of its tongible and
intangible asets to determine whether there is ony indication that thote citets hove
wiffered on impairment loss. I any such indication exists, the recoverable amount of the
anzel {5 esfimated fo determing the extent of the impalrment less [if any]. Where the asset
does not generate cash flows that are independent from other assels, the Company
estimates the recoverable amaunt of the cash generating unif bo which the asset belongs.

When o reasonable and consistent basis of allocation con be identified, corporote aisets
are alse allocoted to individual cash-generating units, or otherwise they are allocoted to
the smallest group of cosh generating wunits for which o regsonable and consistent
allecation bosis can be identified.

Intangitde amets with an indefinite useful Iife ore fested for impoirment ot least annually
and whenever there is an indication that the asset may be impaired. Recoverable amount
is the higher of foir value less costs of disposal ond value in vie. In assening value in we,
the esfimafed future cash flows ore discounted to their present value using a pre tax
discoumt rate that reflects current marke? aseisments of the fime value of money and the
risks specific to the amet for which the esfimates of fulure cash flows haove nof been

adjusted.
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GUADVEST COMPANY LIMITED

Motes to the Financial Statements [continuad)
Far the veor ended 31 December 2021

4

ACCOUNTING POLICIES (continued)

4.8 IMPAIRMENT OF TANGIBLE AND INTAMNGIBLE ASSETS EXCLUDING GOODWILL
{continued)

If the recoverable amount of an asset (or cosh generating wnit) is estimated to be less
than ity carrying amount, the carrying amount of the asset for cash generating unit] is
reduced ta its recoverable amount.

An impairment loss is recognised immediately in profit or loss, unless the relevont osset
Is carried af a revalued omownd, in which cose the impairment loss & treated o5 @
revaluation decreases,

Where an impairment lois subsequently reverses, the carrying amount of the asset [or
cath generating unit] it increased fo the revised estimate of its recoverable ameunt, but
o that the increated carrying omount does not exceed the carrying amount that wauld
have been determined had no impairment loss been recognised for the asset or cash
generafing unlf) in prior yeors. A reversal of an impairment loss Is recognived
immediately in profit or loss, unless the relevant asset is carried ot a revolued amount,
in which cose the reversal of the Impairment loss is treoted o5 a revaluation increose,

4.9 INVENTORIES
Invantories are stated ot the lower of cost ond net realsable valoe.  Cosk of nventories
ore determined on overoge cost basis. Met realizable value represents the estimated

selling price for inventories loss all estimoted costs of completion and costs necesiary to
mioke the sale,

410 INVESTMENT AND OTHER FINAMCIAL ASSETS

The company clausifies its financial assets in the following measurement cotegories:

= those to be measwred subsequently at fair value {either through OO ar through
profit or loss) ond

®  those fo be measured at amoriited cost.

The dasificotion depends on the entity's business model for manoging the finenciol
oizaly and the contractual ferms of the cash flows,

For assets meawred at foir value, gains and losses will either be recarded in profit or
loss or OCL For investments in equity instruments that are not held Far trading, this will
depend an whether the Compdany hos made on irrevecable election ot the fime af nifial
recognifion to. account for the equity investment aof falr value through other
comprehensive income [FYOC).
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GOLDVEST COMPANY LIMITED

Metes fo the Financial Statements [continued)
Far the year ended 31 December 2021

4 ACCOUNTING POLICIES (continued)
4.10  INVESTMENT AND OTHER FINAMCIAL ASSETS (continued)
Recognition and Derecognition

Regular way purchases ond sales of finondal ossets are recognited on trade-date, the
date on which the Company commits to purchase or safl the auet. Finoncial ossets are
derecognised when the rights to receive cash flaws from the financial amsets have expired
or hove baen transferred and the Company has tronsferred substantially all the risks
and rewards of awnership.

Measuremant

At initial recognition, the Company measures o finongial asset at its foir value plus, in the
case of a financial oset not at fair value through profit or loss (FVPL), transoction costs
that are direcily attributable to the acquisition of the finoncial asset. Transoction costs of
financial assets corried af FYPL gre expensed in profit or loss.

Financial assets with embedded derivatives are corsidered in their entirety when
determining whether thair cosh flows are solely poyment of principal and mteress,

4.11  PROVISIONS

Provisions are recognized when the Company has o present obligation (legal or
constructive} os o result of a past event, it is probable thot the Company will be required
to settle that obligation and a relioble estimate can be mode of the omount of the
abligation,

The amount recognised as a provision is the best estimate of the comsideration required
o seftle the present obligotion ot the reporting dote, taking info account the risks ond
uncertainties strrounding the obligation. VWhere a prevision s measured uzing the coth
flows estimated to settle the present obligotion, its carrying ameunt is the present value
of those cosh flows (when the effect of the time valee of money is material].

When some or oll of the economic benefits required to settle o provision are expected
to be recovered from o third party, o receivable Is recognised as an asset if it is vireally
certain thot reimbursemen will be received ond the omount of the receivable con be
measured reliably.

4.12 SHARE CAPITAL
Crdinary shares are cdasified as equity, Incremental cous directly atiributable to the

issse of new thares are shown in equity as o deduction, net of rax, from the proceeds.
Dividends are recognised as liability in the period In which they are declored.
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GOLDVEST COMPANY LIMITED

Naotes to the Financial Statements {continved)
For the year ended 31 December 2021

5 REVENUE

The company derives revenue as fallows:

Rental [rcame

& OTHER INCOME AND EXPEMSE ITEMS
6.1 BREAKDOWMN OF EXPENSES BY NATURE

Directars’ remuneration
Diepreciation

Audit fees

Other expenies

Heote:

2021
€

1,087,200

2021
£

18,589
Sdd

3,000
8,485,291

8,507 426

2020

255,000

2020

18,498

3,000
21,239

42737

The averoge number of persons employed by the Company during the current year

was Mil (2020: NIl

6.2 FINANCE COSTS

Bonk charges

Bank loan nterest
Other inferest

Reglised exchange loss

2021 2020
€ v
20,610 905
37899 3622
69,825 :

4779
413113 4,527
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GOLDVEST COMPANY LIMITED

Motes lo the Financial Statements [continued)
For the year ended 31 December 2021

7 INCOME TAX

7.1 INCOME TAX
2021 2020
€ €
Current fax:
Current tax on taxable income for the year
Daferred tox:
Temporary differences arising on items of property,
plant and equipment 3.404,479 T&7 099
3,406,479 767,099
7.2 RECOMNCILIATION OF INCOME TAX
2021 2020
€ £
Profit before tax 3,854,338 207,736
Thearetical taxafion expense ot 35% 1,349,018 72708
Disallewable expenses 295389 14,542
Other differences (192,593) (145941
Allowaonce on rental income (78,153 (17,850)
Investment property (627, 684) B41 640
3,408,479 767099

8 EARNING PER SHARE

Earnings per share b colouloted by dividing the rewdfs attributable fo owners of the
Company by the weighted overoge mumber of ordinary shores in lswe during the

periad.
2021 2020
€ €
Profit/[Loss) for the year 447 859 [559.363)
Weighted number of ordinary shares B, 543,437 2,194,537
Basic eamings per share Q.02
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GOLDVEST COMPARY LIMITED

Motes to the Finandal Statements (continued)
Far the year ended 31 December 2021

? MNON-FINANCIAL ASSETS AND LIABILITIES [continued)
9.1 PROPERTY, PLANT AND EQUIPMENT (CONTINUED)
9.1.1 Fair value measurement of the Company's land and buildings

The Company’s land and buildings are stated at their revalued amounts, being the falr
value of the date of revaluation, less any subsequent occumulated impairment losses,
During the year under review, the Directors of the Company decide to revaluate
downwards the Company’s land and buildings. The fair value of the land and building
was determined bosed on the morket comporable opproach that reflechs recem
transoction prices for similar properties.

Falr
vialue
£

2021
Qld People's Home
Imperial Hotel, Trig Ridolfu, Sliema -
2020
Qid People’s Home
Imperial Hotel, Trig Ridalfu, Shema B.135938

9.1.2 Depreciation
tems of property, plant and equipment are recognised o historical costs less
depreciation. Depreciation is calouloted wsing the straight-line methed te ollocate thelr

cost or revolved amounts, net of the residual volues, over the estimated useful lives or,
in the cose of leasehold property the shorfer leose term os fellaws:

Maotor vehlcles 20 %
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GOLDVEST COMPANY LIMITED

Motes to the Financial Statements (continuad)
For the year ended 31 December 2021

9

NON-FINANCIAL ASSETS AND LIABILITIES (continued)

9.2 DEFERRED TAX ASSETS

Opening bolance
Oither temporary difference

For the yeor:
Cither femparary difference

Cloging balance:
Other temporary difference

9.3 DEFERRED TAX LIABILITIES

Dpening balonce:
Temporory differences on Investment property

For the year:
Temporary differences on investment property

Clesing balance:
Temporary differences on investment property

9.4  INVESTMENT PROPERTY

Fair value
At 1 lansary
Addithons

Reclossifled from property plant and equipment

Increase in fair value during the year

At 31 December

2021 2020
€ €
74,541
74,541
74,541 74,541
2021 2020
€ €
1,700,000 858,360
3,406,479 841 640
5106479 1,700,000
2021 2020
L] €
17,000,000 -
- 17,000,000
22,538,611 -
I .152&11 ﬁﬂ -
31,064,791 17,000,000

The fair value of the Company's investment property ot 31 December 2021 hos been
arrived af on the basis of o valuotion corried out of that date by Med Design Associates
Lrd, independent valuers not connected with the Company. The voluation conforms to
imternatienal Valvatien Standards. The fair value is based on the open market volue for

its existing use.

28



GOLDVEST COMPANY LIMITED

Nates to the Financial Statemenis (continued)
For the year ended 31 December 2021

9 NON-FINANCIAL ASSETS AND LIABILITIES {continued)
#4 INVESTMENT PROPERTY (confinued)

An open market value representt an opinion of the best price for which the sole of an

interest in o property would hove been completed uncondifionally for o cash

consideration on the date of the valuotion. An open market valuotion assumes:

a} that there is o willing eller;

b that the interest being velued would have been prior 1o the transaction, properly
rarketed;

] that the state of the market, level of volues, and other cireumstances are consishent
over the pericd of the valuation;

di that ne occount is taken of any edditional bid by a prespective purchoser with a
ipecial intersst:

2] ond that both parfies to the transoction oct knowledgeably, prudently and without
compaulsion,

An existing use valyue follows on the definition of the open market value, with the added

aitumptions thah

a] the property can be used, for the foresseable future, only for the existing wse, and

b) thot vocant possession ks provided on completion of the sales of all parts sccupled
by the business as hos been specifically approved in occordonce with the
Development Permits issued by Planning Authority.

Details of the Company's Investment properties and Infarmation about the fair value
hierarchy a3 at the end of the reperting period are os follows:

Fair value as
21 Level 3 at 31 D
Caso Anfonio Limiresd
Casa Antonia, Fope Alexonder Junction, Balzan 20,38%,158 20,389,158
Imperial Hotel
1, Trig Rodelfy Sliema J067 5,633 30,675,633
2020
Coso Antenio Limited

Caso Amtonta, Pope Alexander Junction, Balzan 17,000,000 17,000,000
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GOLDVEST COMPANY LIMITED

Metes to the Financial Statements {continued)
Fer the year ended 31 December 2021

9 NON-FINANCIAL ASSETS AND LIABILITIES {confinued)

2.4 INVESTMENT PROPERTY (continued)

The toble below includes further information about the Group’s Level 3 fair value

MmEasUremans:
Significant Marrative
unobiervable sensitivity
input
Cosa Antonio Limited
Price per  The higher the
sguore mefre price per
of €4,432  wquare metre,
(2020 - € the higher the
Casa Antonia, Pope Alexender Junction, Balzan 3,5695) fair valse
Imperial Hotel
The higher
the price per
Price per  squore meire,
square metre  the higher the
1, Trig Redelfu Silema of €7,970 Foir velue
Hate:

(] The Cempany has pledged afl of its investment property to secure general banking

facilities granted to the Company.

i} The property rental income eamed by the Company from ifs investment property,
all of which is leased out under operating leases, amounted to € 1,087,900 (2020

€255,000).



GOLDVEST COMPAMNY LIMITED

Maotes to tha Financial Statements (continued)
For the yeor ended 31 December 2021

FINAMCIAL ASSETS AND FINANCIAL LIABILITIES

The Compaony holds the following financial instruments:

Financlal assets

2021

Trade and other receivables
Finance lease receivobles
Cash and cath equivalents

2020
Trade ond other receivables
Cash and cash equivalents

Financial liabilities

2021

Trade and ather poyables
Borrowings

2020
Trade ond other payvables
Borrowings

MNotes

10.1
10.2
19.3

1001
10.3

110.4
10.5

10.4
10.5

Financial
assels at
amortised cost Total
£ L)

Bd4,291 B4, 291
3.4694.805 3,494 805
76,378 76378
45615474 4,615,474
1,456,935 1,454,935
4,551 4551
1441 484 1,441 484

Financial

lrabiities af
amartised cosf Tatal
€ £

2.7 56,604 2.754,804
27,885,058 27BA5055
30441 6560 30,641 659
H04,900 H04,500
38,421,840 38,421,850
35.028760 9026, 740
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GOLDVEST COMPANY LIMITED

Motes to the Financial Stalements {continued)
Fer the year ended 31 December 2021

10

FINAMNCIAL ASSETS AND FINANCIAL LIABILITIES (continued)

10.1 TRADE AND OTHER RECEIVABLES

021
Criher receivables
Amounts due from related company

Amounts due from related company
Prepayments

10.2 FINANCE LEASE RECEIVABLES

Amounts receivable under finance lease:

Year |
Year 2
Year 3
Year 4
Yeor 5
Onwards

Undiscounted lease payments
Unguaoranteed residual value

Less: Unporned finonoe income

Fresent valug of lease payments receivable

3,594,805

Current Tatal
£ L3
167704 167,704
476,587 476,587
844,291 844,291
300,900 300,500
1,154,035 1,156,035
1,456,935 i, 454,935
2021 2020
£ £
172,500 3
172,300
172,500
172,500
172,500
1,035,000
1,897,500 -
3371 607 =
[1,574,302) .
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GOLDVEST COMPANY LIMITED

Motes to the Financial Stelements {continved)
For the year ended 31 December 2021

10

FINAMNCIAL ASSETS AND FINANCIAL LIABILITIES (confinued]

10.2 FINANCE LEASE RECEIVABLES (confinued)

Undiscounted lease poyments con be analvied as follows:

0
Undiscounted lease poyments

2020
Undizcounted lease payments

Met investment in the leaze analysed os:

;o
Met invesment in the lease

2020
Met Imvestment in the lease

Mon-current Current Tatal
£ € £
1,725,000 172500 1,897 500
Mon-currenf Current Tadal
€ [ [
3,529 812 144,993 3494 805

The compony entered into finance leasing orrongements o3 o lessor for fumniture,
equipment, and fixtures to its subsidiary 51. George's Care Limited. These assets are
essential for the whiidiary in order to operate the old people home ot former Imperial
Hotel. The term of finance lease is of 11 yeors. The lease confract does not include

extension or early termination option,

The following table presents the omounts included in statement of prafit or loss:

Finance ncome an nat investment In finance

2021
€

160,797
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GOLDVEST COMPANY LIMITED

Motes to the Financial Statements (continued)
Far the year ended 31 December 2021

10

FINANCIAL ASSETS AND FINANCIAL LIABILITIES (confinued)

10.3 CASH AND CA5H EQUIVALENTS

Current ety
Cesh ot bank and in hand

10.3.1 Reconciliation 1o cash flow siotements

Balonce os per above
Bark baolance overdrown

Balance a5 per cosh flows

10.4 TRADE AND OTHER PAYABLES

2021

Trade payables
Other payables
Accruals

2020

Trade poyables
CHher payobles
Accruals

Flabe:

200 2020
€ £
74,378 4,551
2021 2020
& [
76,378 4,551
. (39,121)
F&,378 [34,570)
Current Tatal
3 3
B95.514 895514
3419 3419
1,857,671 1,857 671
27 56,604 2,756,604
596,457 586,457
5,407 5,407
3034 3035
&04,900 G048, 500

Trade payables are unsecured aond are usually paid within 30 days of recognition,
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GOLDVEST COMPANY LIMITED

Maotes to the Financial Stotements (continued)

For the year ended 31 December 2021

1

FINANCIAL ASSETS AND FINANCIAL LIABILITIES {continued)

10.5 BORROWINGS

20

Ungecured

Amoumis due to ultmate owner
Amaunts due to ultimate company

Secured
Bank loan [note a)

2020

Unsocurad

Amounts due to wiimate awner
Amounts due to uitimale company

Secured
Bank loan [note a)
Bonk everdraft [note )

Bolonce o5 per cash flows

b
al Bonk loans

Mon-gurrent Current Total
£ L3 €

- B2,755 B2755
Ba422 443 1705160 10,127,623
8,423 443 | FEF.O15 10,210,378
17,674,678 176744678
17,674,678 17,474,678
B2755 B2755
- 22558276 224658274
= 2274101 2274100
15,441,704 - 15,541,708
- 3912 3121
32121 15480829

15,641,708

The Company enjoys bank loon facllities with its bonkers. These focilities are secured by
general hypothecs over the Company's assets, by special hypothecs over properties of
the Company, by pledges token over various insurance policies and by personal
guarantees of the directors ond shareholders. The annval inferest rote on bank loon is

2.5%
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GOLDVEST COMPANY LIMITED

Metes to the Financial Stalements {continved)
For the year ended 31 December 2021

"

FINANCIAL ASSETS AND FINANCIAL LIABILITIES (continued)

10.4 BORROWINGS (continuad)
b} Barnk overdraft

The Company enjoys bonk overdraft focilities with its boankers. These focilities are
secured by general hypothecs over the Company's assets, by special hypothecs over
properties of the Company, by pledges token over various Insurance policies and by

persanal guorantess of the directors and shareholders,

EQUITY
11.1 SHARE CAPITAL

Authoriyed
&10,000 erdinary A shares of € 2.329373 eadh

2,234 497 ordinary B shares of € 2.329373 eoch
8,586,002 ordinary C shares of € 2.329373 eoch

Lalled-vp, iswved and fully poid

&10,000 ordinary A shares of € 2.329373 each
1,584,537 ordinary B shares of € 2329373 each
6,348,700 Ordinary C shares of €2.3293732 each

11.2 RETAIMED EARNINGS

Al 1 lanuary 2020
Reduction in share capital
Lass for the year

At 31 December 2020

At 1 Jomwary 2021
Profit for the year

Ar 31 December 2021

201 2020
€ €
1,420,918 1420918
5204977 5204977
20,000,001 20,000,001
264258956 26425895
1,420,918 1420918
3,690,977 3,690,977
14,788,958 -
19,900,853 5111895
£
[3,894,329)
4,114,000
[559,363)
(339.692)
(339,692
447 B5%

108,167
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11 EQUITY {confinued)
11.3 REVALUATION RESERVE

€
At 1 Jorwary 2021/31 December 2021 -
At 1 Jomsary 2020 =
lssue of share copiral (2,590 G004
Revaluation logs on property 2.590.99¢
At 31 December 2020
12 INVESTMEMNT IN SUBSIDIARIES
£
2021
At 1 lamsary 2021 /At 31 December 2021 1,200
2020
At 1 January 2020 -
Addition 1,200
Ar 31 December 2020 1,200
Mame of Principal Proportion of ownership interest
subsidlary aclivity Registered office and vating power held
2021 2020
51 Gearge's Old Senior Hatel Imperial,
Care Ltd Home Trig Rodelfu, 100%% 100%

Sliemm

13 FINANCIAL RISK MANAGEMENT
13.1 FINANCIAL RISK MANAGEMENT OBJECTIVES

The Company’s activities potentially expose it to o variety of finoncial risks: market risk
(including currency risk, falr value interest rate risk, cash flow interast rate risk and price
risk], credit risk and liquidiry risk. The Company's overall risk menogement focuses an the
unpredictability of finonciol markets and seeks to minimise potentiol odverse effects on
the Company’s financial performance. The Board provides principles for overall risk
management, as well os policies covering ritks referred to above and specific oreas such
o investment of excess liquidity. The Company did not make use of derivative financhal
instruments fo hedge certain risk exposures during the current and preceding financial

VEGF.
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FINANCIAL RISK MAMAGEMENT (continued)
13.1 FINANCIAL RISK MANMAGEMENT DBJECTIVES [confinued)

At 31 December 2021 and 2020, the Company was not exposed lo price risk in relation
to financial assets subsequently meowred al FYTPL or at FYTOC! becouse they did not
hald any of these financial oszet,

Where applicable, any significant changes In the Company’s expowre to finandal risks
or the manner in which thase risks are managed ond meawred are dizelosed balaw.

Where possible, the Company aims to reduce and confrel risk concentrations.
Concentrations of financial risk arise when finenclal instruments with similar chorocteristics
are influenced in the same way by changes in economic or other factars. The ameunt of
the risk expowre aunocated with finoncicl instruments sharing similar characteristics fs
disclosed In more defall in the noles to the finoncial stotements.

13.2 MARKET RISK
(i} Foreign exchonge risk

Foreign exchange risk arises from future commercial transactions ond recognised assets
and liobilities which ore denominated in a currency thot is not the entity’s functicnol
eurrency. The Compony hos no significant currency ritk since substantially oll assets and
lizbilities are denominoted in Buro.

[ii} Cosh flow and fair value inferest rote risk

The Compony are exposed to risks ossociated with the effects of fluctuations in the
prevailing levels of the market interest rotes on thelr finoncial position, financial
performance and cash flows. As at the reporting date, the Company hod cash ot bank,
as disclosed in Mote 10.3 and the Company abio hove varioble interest-bearing liobilites
as dizclesed in Mote 10,5 and fixed interest-bearing Hobilities o disclosed in Mote 10,5,

The Compony ore exposed to. cash flow interest rate risk an financlal instruments
carrying a floating Interest rote. The Group and the Cempany are not exposed to fair
volue interest rote risk since none of thelr finoncial instruments carrying o fixed rate are
meared at fair value.

Manogement monitors the movement in interest rates ond, where possible, reacts to
material movements in such rates by adjusting its selling prices or by restructuring its
finoncing structure.

For finondal instroments held or issved, the Group and the Company hove used &
semitivity onalysis technique thot meoswres the chonge in the cosh flows of the
company's finenclal instruments ot the end of the reporting period for hypothetical
chonges in the relevant market risk variables. The sensitivity due to changes In the
relevant risk voriobles i ser out below. The amounts genérdted from e sensitivity
analysis are forward-locking astimates of market rigk astuming certain market conditions.
Artual rewlts in the future may differ matedally from thote projected rewlts due to
the inherert uncertainty of globol finoncial markets. The semsHivity analysis s for
Hlustrative purposes only, os in practice market rotes rarely change in izolalisn ond are
Ehaly te be inferdependent.
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13

FINANCIAL RISK MANAGEMENT (confinued)
13.2 MARKET RISK (continued)

The estimated change In fair values and cosh flows for changes In market interest rates
are bosed on on instantanecys increase or decrease of 100 bosk paints af the end of
the reperting peried, with all other variables remaining constant.,

The: sensiivity of the relevent risk variables, on on after-tax basis is as follows:

Profif or Loss Sonsitivity
20:21 2020
€ €

Marke! Interest rotes — cash flow +/- 175k

13.3 CREDIT RISK

Credit risk refers fo the rigk that o counterparty will couse a finonclal loss for the
Company by foiling 1o discharge an obligation. Finandial asets which potentially expose
the Company to credit risk Include trode receivables and ameunts held with financial
institutions (notes 10.1 ond 10.3). The maximum credit exposure to credit risk af the
reporting date In respect of the financial astets was oz follows:

o 2020
E €
Trade and other receivables 167,704 1,156,035
Cash at bank 74,378 4,551

244,082 1,140,586

Eeceivables ond cash at bank are presented net of an allowonce for doubtful debts
using an ECL model,
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Motes to the Finoncial Statements (continued)
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13

FINANCIAL RISK MANAGEMENT {continued)

13.3 CREDIT RISK {continued)
The tables below detail, by credit risk roting grodes, the gross corrying omount of
financial assets.

12m Lifgtime Litetime Total
ECL ECL ECL ECL
[Pt {credited — (credited
credited —  impaired but — POCH)
impaired]  not PO
€ £ £ £
Bank balances
External roting grades BEB
Grross carrying amcunt at 31
December 2021 76,349 - +
Less  allowence a3
December 2021 {531} - G
Met carrying ameount at 31
December 2021 75818 =
Lean to reloled company
Internal rating grades A - BBB
Gross corrying omeunt af 31
December 2021 - &81,254
Loss aollowonce ar 31
December 2021 - (4,667
Met carrying amount at 3

December 2021 - &76,587 = -

134 LUGUIDITY RISK

The Company i expoted to liquidity risk In relotion to meeting future obligations
asseciated with its financiol liobilifies, which comprise principally Imterest-bearing
borrewings and trade and other payobles (note 10.4 and 10.5). Prudent gquidity risk
manogement includes maintaining sufficient cosh to ensure the availability of an
adequate amount of funding to meet the Compony's obligations and emuring that
alternative funding is ovailable when the bonds are due for repoyment.

The following toble onalyses the Company’s financial liabilities into relevant maturity
groupings based on the remoining period af the reporting daote to the contractual
raturity date. The amounts disclosed in the tables below are the contraciual undiscounted
cazh flows. Balance due within 12 months equal thelr carrying baloncei, as the impact of
dizcounting is not significont,
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FINANCIAL RISK MANAGEMENT (continued)

13.4 LIQUIDITY RISK {continuad)

Bpfween ren
Carrying Comracual Within cne ond five After
amourls cagh Pl year years fhee yomry
L 3 [ £ €
Al 31 Detember 2031
Trade and ofser
payobiles 2756604 2,756,604 54404 - »
Bork loon 1774578 17 A7L67E - IFaaA13  DXAEE 088
dmounts due fo vElmode
GraTaEr B2, 755 BZ755 B2755
Amapnty dug 10 stkmofe
ot campany e Bl | 10,1 37.623 1705040 4454073 1968390
J00b41 G40 J0.A4] 40 4544 519 B, 240,685 17 856, 454
Between fwo
Corrying  Comractual  ‘Within ane  ond five Afrer
Geredunts coah fhosa Year yRan five yeors
& € € | L3
4131 Decomber 2020
Trode ond other poyeibdes £01 B84 &0 Bbd 400 Bas
Hank bofonce owerdrown A Jvan N2
Aemsgrds dye fo ultimaie
T 2755 82755 B2755
Asrcamis due o redaoted
party 224658278 318583074 22658376
Fi3e2j0re 23382008 G40, 985 2274100

The Company continues to assess its funding requirements 1o enure that adequate funds
are in place to meet its financial liobilities when they fall due.

CAPITAL MANAGEMENT

The Company manoges its copital to enture that entities in the Company will be able 1a
continue @i going concern, while maximising the refurn to stakeholders through the
optimization of the debt and equity balance.

The capital structure of the Compony consiste of net dabts |barrowings as detailed in
note 10.4 offset by cash and bank bolances) and equity of the Company (comprising
issued copital, reserves, retained sarnings as detatled in note 11).
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15

CAPITAL MAMAGEMENT (continued)
T14.1 GEARING RATIO
The Company's gearing rolio at the end of the reporting period was a3 follows:

2021 2020
£ L
Debt 27,885,055 38,421,860
Cash and bank balances [74,378) [34,570)
Met debt 27808477 38,387,290
Equity 20,009,021 47T 204

Met debt to eguity ratie 13994 B

Mot s:

{ij Debtis defined os long-and shorf-term borrowings.

(i) Eguity includes all copital and reserves of the Group that are monaged a3 capital.
RELATED PARTIES TRANSACTIONS

15.1 Parent company

The company is a portially-awned swbsidiary of 51 Anthony Co. P.LC, the Company's
parent company. The registered office of the parent company is sitvoted ol Caso
Anfonig, Pope Alexonder Vil Junction, Balzan, Malta.

15.2  Key monogement personnel and directar transoctions

Key management personnel have confrol over the financial ond operating palicies of the
COmpony,

Baolances with related partias are set oul in note 10 to these finoncial statements. Cither
tronsactions with related poarfies are Included in the stotement of cash flows.
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15

RELATED PARTIES TRANSACTIONS (continued)
153  Loons tof{from) related componies

2021 2020
€ [

Loon due fo porent compsany
Loon dus to Caosa Antonla Limited [note 2] 10,127 4623 22,658,076
Loan to group companies
Loan from 5t. George's Care Limited (note 1) &bB.679 300,900
Lean from 5. Anthony Co pl.c (mole 1) 12,575 .

481,254 300,900
Loan to ullimate beneficial owner

Loon to Edward Vella (note 1) B2.755 B2,755

Mote -

11 Ameounts due from group companies and to ultimate beneficial owners are unsecured,
interest free and has no fixed date of repayment.

2} Amounts repayeble to uliimate parent company of the Group [E2,602,.551] carry
interest of 2.5% per annum charged on the autstanding balance and repayable by
19,762 monthly instalments. Amounts repayable to uifimate parent company of tha
Group (£3,000,000) ore unsecured, inferest free ond repayoble on demond.
Amounts repayable to vltimote parent compony of the Group [E3,994,941) earry
interest of 2.5%% per annum charged on the cutstanding balonce, ond repoyable by
€10,000 monthly instalments. Amounts repoyable to vifimate parent company of the
Group (€1,997.773) carry interest of 2.5% per onnum on the outstanding bolance,
ard repoyable by €5, 000 manthly instalments.

SUBSEQUENT EVENTS

Cn 10th Januory 2022 the 5t Anthony Co. pule seccessfully raized EUR1 S, 500,000 via
the isue of 4.55% Secwred Bonds due fo mature in 2031, These instruments: sfarted
frading on fhe Malta Stock Exchonge on 215t Joary 2022, These funds were vied 1o
restructure the Group debt and for general corporate funding purposes.

The military conflict between Russio ond Ukraine In February 2022, has resulted in
Increased wvolatifity in commodities, securities and cwrrencies and the EU and other
countries impating restrictive measwwres against Russio and key Russion individuals. The
Company doe: not have any direct exposure to Russio however the Group may be
negatively offected by unforeseen material increases in food and other supplies.

The negative effect coused by the COVID pandemic since the outbreok in early 2020
confinued fo subside in 2022, as mest of the restrictions imposed by governments globally
hove been lifred.
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GOLDVEST COMPANY LIMITED

Statement of Profit or Loss and Other Comprehensive Income — Trading Account Schedule

For the year ended 31 December 2021

Revenus

Cther Income

Finance lease inferest recetvable
Fair value increase on invesiment property

Administrative and other expenses
Directors’ remuneration

Consumobles
Audir fees

Stationery and printing
Eepoirs and maintenance
Telecommunicatians
General expanes

Depreciation

Professiongl fees

Ground rent

Matemity fund

T expenses

Mator vehicle expenses
Fines and penalties

Insue cmee

Expected credit lasses
Loss on finanoe leaws

Finance costs
Bank charges

Bank lean interest

Dither interes

Exchonge rate loss

Profit before tax

20
€

1,087,500

160797
11,526,180

12774,877

(18,58%)

(3,000)
(4,057)
(79

(22,592)
[546)
|6,995)
{1,073}
{111]
5, 2846]
(2,47 5]
(3,808)
(14,468)
(3,198]
{B,418,431)

(8,507 424)

[20,610)
{317.899)
[69,825)
[4.779)

{413,113}

3,854,338

2020
€

235,000

255,000

(18,498)
(3.381)
[3,000)

(798)

{614)
(12,044)

[424)
(B850
(56)
[1,649)
(1,423)

(42737

(F05)
{3,622

(4,527)

207,736
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