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MIFID - INVESTOR PROTECTION SUPERVISORY CONVERGENCE

The European Securities and Markets Authority (ESMA), the
EU’s financial markets regulator and supervisor, is launching a
common supervisory action (CSA) with national competent au-
thorities (NCAs) on the application of MiFID Il disclosure rules
with regard to marketing communications across the European
Union (EU). The CSA will be conducted over the course of 2023.

ESMA is aware of the key role that marketing communications and advertise-
ments can play in determining consumer behaviour and influencing investment
Zisions and is therefore launching this exercise to assess the application by
estment firms and credit institutions of the MiFID Il requirements on mar-

:ing communications.

As part of the CSA, NCAs will review whether marketing communications (in-
cluding advertisements) are fair, clear and non-misleading and how firms select
the target audience for the marketing communications, especially in the case
of riskier and more complex investment products.

ESMA is also aware that younger, less experienced investors, are particularly
vulnerable when they operate online. For this reason, the CSA will also closely
consider marketing and advertising by firms through distribution channels in-
cluding apps, websites, social media and collaborations with affiliates such as
influencers.

Finally, the 2023 CSA will also be an opportunity collect information about pos-
sible ‘greenwashing practices’ observed in marketing communications and
advertisements.

ESMA believes this initiative and the related sharing of practices across NCAs,
will help ensure consistent implementation and application of EU rules and en-
hance the protection of investors in line with ESMA's objectives.

The CSA contributes to fulfilling ESMA’'s mandate on building a common super-
visory culture among NCAs to promote sound, efficient, and consistent super-
vision throughout the EU. ESMA's promotion of supervisory convergence is
done in close cooperation with NCAs

ON THE SAME TOPIC

EUROPEAN SUPERVISORY AUTHORITIES
IDENTIFY GOOD PRACTICES FOR
FINANCIAL EDUCATION INITIATIVES ON
SCAMS, FRAUD AND CYBER SECURITY
12 January 2023

The three European Supervisory
Authorities (EBA, EIOPA and...

NEW Q&AS AVAILABLE

16 December 2022

The European Securities and Markets
Authority (ESMA), the EU...

ESMA APPOINTS NEW CHAIRS OF
STANDING COMMITTEES

16 December 2022

The European Securities and Markets
Authority (ESMA), the EU...

ESMA PROMOTES CLARITY TO MARKET
PARTICIPANTS ON BEST EXECUTION
REPORTING

14 December 2022

The European Securities and Markets
Authority (ESMA), the EU...

ZSMA35-43-
3444_PUBLIC_STATEMENT_RTS_27_REPORTI
NG.PDF

ESMA PROVIDES GUIDANCE FOR
SUPERVISION OF CROSS-BORDER
ACTIVITIES OF INVESTMENT FIRMS

14 December 2022

The European Securities and Markets
Authority (ESMA), the EU...

ZSMA35-36-
2780_MIFID_II_SUPERVISORY_BRIEFING.PDF


https://www.esma.europa.eu/
https://www.esma.europa.eu/
https://www.esma.europa.eu/press-news/esma-news/european-supervisory-authorities-identify-good-practices-financial-education
https://www.esma.europa.eu/press-news/esma-news/new-qas-available-9
https://www.esma.europa.eu/press-news/esma-news/esma-appoints-new-chairs-standing-committees-0
https://www.esma.europa.eu/press-news/esma-news/esma-promotes-clarity-market-participants-best-execution-reporting
https://www.esma.europa.eu/press-news/esma-news/esma-provides-guidance-supervision-cross-border-activities-investment-firms
https://www.esma.europa.eu/sites/default/files/library/esma35-43-3444_public_statement_rts_27_reporting.pdf
https://www.esma.europa.eu/sites/default/files/library/esma35-36-2780_mifid_ii_supervisory_briefing.pdf
https://www.esma.europa.eu/press-news/esma-news/european-supervisory-authorities-identify-good-practices-financial-education

