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Company Announcement 
 

The following is a Company Announcement issued by 1923 Investments p.l.c. 
(the “Company”) in terms of Listing Rule 5.16.21 and 5.16.24 of the Listing Rules. 

 
QUOTE 
 
The Company announces that the Audited Consolidated Financial Statements for the financial year 
ended 31 December 2020 have been approved by the Board of Directors. A copy of the signed Audited 
Financial Statements are attached herewith and are also available for viewing on the Company’s 
website https://www.1923investments.com/financial-statements/.  
 
It is being announced that a consolidated profit before tax of €4,437,000 was projected in the Financial 
Analysis Summary published in August 2020 and that the Company closed the Financial Year Ending 
31 December 2020 with a consolidated profit before tax of €4,301,840. The Company had also 
projected a profit after tax amounting to €3,417,000 and the company closed the Financial Year Ending 
31 December 2020 with a consolidated profit after tax of €3,419,170. 
 
 
UNQUOTE 
 
BY ORDER OF THE BOARD 
 
 

 
Dr. Melanie Miceli Demajo 
Company Secretary 
 
27 April 2021 

 

https://www.1923investments.com/financial-statements/
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Directors’ report 

The directors present their report together with the audited financial statements of 1923 Investments p.l.c. 
(the Company) and the consolidated financial statements of the Group of which it is the parent, for the year 
ended 31 December 2020. � � � �  � ! " # "  $ � % � $ � & '
The Company acts as an investment company and service provider to its subsidiary undertakings. 

The group is engaged in (i) the sale and distribution of Apple Products and third party electronic products as 
an Apple Premium Reseller, (ii) the sale, maintenance and servicing of information technology solutions, 
security systems and provides electronic payment solutions, (iii) providing road, sea and air logistics services 
including the provision of ship-to-ship transfer services and LNG terminal management. ( � ) � � * �  " � $ & % & � $ ' + , � � � ) - . - .
During 2020, the Board of Directors of 1923 Investments p.l.c. approved the purchase of a carve out 
transaction relating to ship-to-ship transfer services business from Teekay Tankers Limited. The acquisition 
was concluded on 30 April 2020. STS Marine Solutions Limited, a company incorporated in Jersey was set up 
to purchase STS Marine Solutions (Bermuda) Limited, which operates the Ship to Ship business, SPT Marine 
Transfer Services Limited, which operates Terminal Management and Guardian LLC, which owns and 
operates a vessel. As part of the same transaction, Carmelo Caruana Marine Solutions Limited was set up in 
the UK as a holding company to acquire STS Marine Solutions (UK) Limited, a company which primarily 
provides back-office services. In this document, the acquired business is being referred to as ‘STS Marine 
Solutions’. 

Acknowledging the synergies between Carmelo Caruana Company Limited and the newly acquired business, 
the directors of 1923 Investments resolved to transfer STS Marine Solutions Limited and Carmelo Caruana 
Marine Solutions Limited to Hili Logistics Limited. This transaction was concluded in the 4th quarter of 2020.  

In order to position Carmelo Caruana Company Limited more appropriately for future growth in the maritime 
industry, the board of directors of 1923 Investments approved a restructuring of the business. Consequently, 
the company transferred its operations in freight forwarding business to CMA CGM Malta Limited in the 
second half of 2020 and is now focusing primarily on ship to ship services, ship agency and warehousing 
activities. � & � * / � 0 " �  & � & % � & 1 2 3 4 & 5 � / , !
During the year under review, the consolidated revenue increased by 11% to € 149,734,105 (2019: € 
134,897,806). The increase in revenue was driven by (i) an increase in organic revenue of 10.3%, amounting 
to € 10,446,079 at iSpot level which was partly netted off by foreign exchange headwind of € 5,337,318, and 
(ii) an eight month revenue contribution of  € 9,804,636 from STS Marine Solutions. 

In 2020, the Group registered an operating profit of € 7,610,929 (2019: € 3,214,614) on revenue of € 
149,734,105 (2019: € 134,897,806), resulting in an increase in the operating profit margin from 2.4% in 2019 
to 5.1%. The Group registered a profit before tax of €4,301,840 (2019: € 3,041,875). During the year, 1923 
Investments incurred a one-off restructuring cost of € 607,707 (2019: € [ 0]), mainly incurred in relation to 
the termination of the freight forwarding operations at Carmelo Caruana Company Limited.  
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The Group’s net assets at the end of 2020 amounted to € 45,574,056 (2019: € 45,062,773). In 2020, the 
increase in Net Asset Value is mainly attributable to the increase in profitability of the businesses amounting 
to € 2,292,695, equivalent to the profit after tax for the year attributable to the owners of the company and 
loan payable to the ultimate parent company which has been earmarked for capitalisation towards the end of 
2020. It is pertinent to note that as a result of a significantly weaker Polish Zloty (PLN) against the Euro 
closing at PLN 4.5597 at 31 December 2020 (2019: PLN 4.2501) and a weaker US Dollar (USD) against the 
Euro of USD 1.2271 at 31 December 2020 against USD 1.0876 being the date of acquisition of the STS 
business, the translation reserve had a negative impact of € 4,978,238 (2019: positive impact amounting to € 
294,815). While this movement arises since the reporting currency is different from the functional currency, 
all efforts are made by management to hedge against adverse foreign currency variances arising from 
exposure to different currencies. Non-controlling interest increased from € 3,835,897 to €4,472,723 being the 
share of profitability of Harvest Technology p.l.c. (‘Harvest’) not owned by the Company. In 2019, the 
increase in Net Asset Value was mainly attributable to a gain made following the sale of shares at Harvest. 

The Group measures the achievement of its objectives through the use of the following other key 
performance indicators. 

Financial 

The Group’s current ratio (“current assets divided by current liabilities) currently stands at 1.2:1 (2019: 1.2:1). 
The Group uses this indicator as a measure of liquidity. 

The Group measures its performance based on EBITDA. EBITDA is defined as the Group profit before 
depreciation, amortisation, net finance expense and taxes. During the year under review, EBITDA increased 
to € 13,170,148 from € 11,161,368 in 2019.   

The Group’s EBITDA margin increased to 8.8% (2019: 8.3%). 

The return on average capital employed represents the profit on ordinary activities before finance costs and 
exceptional items but including share of results of joint ventures, divided by the average of opening and 
closing tangible net worth. The Company ensures that this capital is used as effectively as possible. The 
return on average capital employed increased from 6% to 8% during the year under review due to an 
increase in profitability. 

The Group’s gearing ratio has increased to 48% (2019: 32%). Interest cover stands at 3.3 times compared to 
4.2 times in 2019, a direct result of the increase in finance costs following the acquisition of the STS Marine 
Solutions. � & � * / � 0 " �  & � & % � & 1 2 3 4 & 6 / 0 ! " � 7 " ' " ' $ " � + 8 " # / � & & � $ � $ 7
The Company earned revenue and investment income of € 725,000 and € 1,956,794 respectively (2019: 
revenue of € 1,035,833 and investment income of € 2,188,394). The Company registered a loss before tax of 
€ 2,366,750 (2019: loss before tax of € 608,741). The net assets of the Company at the end of 2020 
amounted to € 49,718,592 (2019: € 48,704,957). 
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iSpot 

iSpot reported a strong year, both financially but also through improved customer engagement. Despite the 
Covd-19 pandemic resulting in approximately nine non-consecurtive weeks of lockdown in total during 2020, 
iSpot reported a 10.3% increase in organic revenue and €1,317,201 increase in pre-tax profit. Footfall traffic 
within the stores decreased by 37.1% in 2020 versus 2019 due to extended periods when the outlets were 
closed, however this was more than compensated by (i) increased e-commerce sales, and (ii)significantly 
higher conversion rate and basket spend. The conversion rate, which measures the percentage of actual 
purchases compared to customers entering the store, amounted to 12.3% in 2020 versus 9.6% in 2019. 2020 
also saw an increase in the average basket spend by 22.2% to €269 compared to €220 in 2019.  

In 2020, iSpot saw a significant increase in its e-commerce business. Due to the Covid-19 pandemic, the 
management team focused its efforts on transferring customers from retail outlet sales to online and 
providing customers with all services offered in our brick-and-mortar stores. Through effective marketing 
communication and dedicated offering, traffic to the website iSpot.pl increased by 42% compared to 2019 
and Net Sales Value growth in e-commerce accelerated by 175% versus 2019. 

Increased traffic and number of completed orders did not affect the quality of delivered service resulting in 
an increased Net Promoter Score of 86 (2019: 80). 

In December 2020, iSpot was awarded the top position in the “Top 100 Brands in Poland: Customer 
Experience in the New Reality” ranking created by KPMG. iSpot customers mostly appreciated the time and 
effort involved in interacting with the iSpot team. iSpot scored highly for empathy, problem solving, meeting 
customers’ expectations and personalization. The report focused especially on brands adapting well to the 
pandemic situation by creating new customer service channels and meeting new expectations.

Since March 2020, iSpot is one of the two Polish market official Apple Authorised Education Specialists. 
This unique Apple certificate is granted to selected Apple partners who can offer high quality solutions based 
on the individual needs of leaders, teachers and students. This title further strengthens iSpot’s mission to 
become a unique place for educational customers, where one can find innovative products, educated sales 
expertise and personalized customer care.  

Harvest Technology plc 

Harvest Technology reported a strong performance in 2020 which exceeded the forecasts provided to the 
market at the time of the IPO in December 2019. Harvest generated revenues of € 19.2 million, an increase of 
20% over 2019, driven by strong growth at PTL and ApcoSystems. Furthermore, the group achieved a net 
profit before tax of € 4.5 million, an increase of 48% over 2019 and a 44% improvement over the original 
projections. As was identified within the Harvest Technology p.l.c. prospectus, as well as communicated during 
the 2020 Annual General Meeting, internationalisation is a key strategic objective for Harvest going forward. 
Whilst strengthening local presence, services, and portfolio, Harvest are engaging in internationalisation 
activities, across all subsidiaries. In fact, in 2021, ApcoSystems announced that it has established a physical 
presence through offices in Greece which have now been officially inaugurated while the intention is also to 
look at neighbouring countries including Cyprus and Romania.  

In 2020, PTL together with global partner, IBM initiated a critical security project in Mauritius. This landmark 
project has provided the team with a strong platform to continue to build its international presence. PTL Ltd 
is actively looking new projects across the African continent.  

APCO Ltd also intends to strengthen its presence in South Africa through a local partnership agreement 
with a large IT Management Consulting group specializing in retail. 
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Hili Logistics 

In the Logistics industry, the market is still challenging and highly competitive.  
 
The restructuring at Carmelo Carmelo in 2020 has allowed the business to focus on Agency, STS and 
warehousing in Malta which is already seeing an improvement across all the the business lines. The positive 
trend has also continued in 2021 where the business is seeing an increase in the number of operations across 
the agency and local STS business while the warehouse is currently operating at over 90% utilisation.   
 
CMA-CGM Malta Agency Ltd experienced better performance in 2020 through an increase in revenue of 
15% reaching € 6,594,987 (2019: € 5,751,975). Profit after tax amounted to € 1,330,134 (2019: € 779,102). 
The outlook for 2021 for this company remains positive.  
 
The acquisition of STS Marine Solutions will  be transformational for the marine service offering. the 
business is headquartered in the UK and operates across 24 bases globally through its two key brands: 
OilSTS and LNGSTS. The teams in the UK and Malta are working together  to develop a strong service 
offering to global oil majors seeking STS and agency services in Malta. This also brings along other 
opportunities to cross sell other services mainly for vessel owners such as supplies and provisions, crew 
changes, repairs, surveys etc. The sharing of market intelligence as well as resources naturally brings along 
opportunities for cost savings and leads to offer more competitive pricing in the market.  

The demand for the STS services is predominately driven by the volume of oil traded between oil majors and 
independent traders, and also by production where local port infrastructure is unable to accommodate large 
tankers. As a result of Covid-19, the industry has suffered lower demand for OilSTS services since most 
countries in the world have imposed restrictions including lockdowns, restricted air travel and closed non-
essential outlets. It is expected that once COVID-19 restrictions are lifted, demand for oil will resume and 
STS operations will return to pre-pandamic levels. During the pandamic, the management team has focussed 
on securing new STS operations in the LNG space.   
 
On the other hand, during 2020 STS Marine Solutions management continued to work on securing 
important contracts in the LNGSTS sector with international gas producers. STS Marine Solutions is actively 
seeking to secure new terminal management contracts similar to the LNG Terminal in Jordan.  
 
ALLcom, a freight forwarding company and provider of warehousing in Poland, saw an improvement in 
volumes despite the Covid-19 restrictions. The management team focussed its sales effort on increasing 
services to clients in the food and pharmaceuticals sector which were seeing strong growth and also cross-sell 
high margin services such as the storage of goods at company’s managed warehouse in Bolszewo. 
Furthermore, the company managed the cost very efficiently. Throughout a combination of better top line 
and cost management, the profit before tax increased by 192% to reach €236,843 in 2020. Despite the recent 
sharp increase in the freight costs, the results of the first quarter of 2021 are also encouraging. 

The Group partners with suppliers who place great focus on minimising their carbon footprint and 
consequentially their environmental impact. The directors believe that good internal environmental practices 
support the board’s strategy by enhancing the reputation of the Group and the quality and efficiency of 
products and services offered. Consequently, the Group continues to put environmental responsibilities high 
on the agenda. 
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The Board as a whole, including the Audit Committee members, consider the nature and extent of the risk 
management framework and risk profile that is acceptable to the Board. The Audit Committee regularly 
reviews the work carried out by Internal Audit, and ensure any weaknesses identified are remedied so as not 
to pose a risk to the Group. 

1923 Investments has established strategic relationships with its key suppliers. These relationships support 
1923 Investments’ product and service offerings, and sales activities generally. There is no guarantee that 
1923 Investments will be able to maintain these alliances, enter into further alliances or that existing suppliers 
will not enter into relationships with 1923 Investments’ competitors. The loss of any of these relationships, 
in particular, the agreement with Apple that authorises iSpot Poland Sp z.o.o to engage in the sale and 
distribution of Apple products as an Apple Premium Reseller in Poland, could have a material adverse effect 
on 1923 Investments’ business, results of operations and financial condition. Additionally, the Group has 
alliances with shipping companies which will expire in the coming years. The expiry of these alliances and 
agreements, if not renegotiated, may have a significant impact on the results of the logistics and transport 
business. 

The developments pertaining to the Covid-19 pandemic that occurred during 2020 are discussed in the 
Effects of Covid-19 pandemic section below. = � � " �  � " # � � ' < 0 " � " ) & 0 & � $
Note 42 to the financial statements provides details in connection with the Group’s use of financial 
instruments, its financial risk management objectives and policies and the financial risks to which it is 
exposed. > / � 8 * � � " �  � " # ' $ " $ & 0 & � $
Environmental matters  

The Group is committed to environmental responsibility, and all subsidiaries within the Group have a role to 
play in living up to that commitment. Efforts are being made on areas where the Group can have significant 
impact on critical environmental issues, including climate change, natural resource conservation and waste 
management. The Group invests in innovations that can improve our environmental footprint, besides 
collaborating with other organizations to raise environmental awareness and work with key suppliers to 
promote environmentally responsible practices in their operations. 

The Group feels that it is its duty to operate as part of the local community in order to keep the countries, 

where we operate, tidy. Subsidiaries within the Group are enrolled in local programmes for waste collection, 

separation and recycling of waste. 

In terms of energy efficiency, the Group implements modern technology throughout its business divisions, 
with the installation of energy management systems and the use of energy efficient equipment and LED 
lighting. 

Employee matters  

The Group provides opportunity, nurtures talent, provides support to develop leaders and rewards 
achievement. The Group believes that a team of individuals with diverse backgrounds and experiences, 
working together in an environment that fosters respect and drives high levels of engagement, is essential to 
its continuing business success. Performance evaluation systems are employed across the Group by applying 
career progression mechanisms and by rewarding achievements. 
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Each of the Group’s employees deserves to be treated with fairness, respect and dignity, providing equal 
opportunity for employees and applicants. All of the Group’s employees have the right to work in a place 
that is free from harassment, intimidation or abuse, sexual or otherwise, or acts or threats of physical 
violence. It is committed to diversity and equal opportunities for everyone, respecting the unique attributes 
and perspectives of every employee, and rely on these diverse perspectives to help the Group build and 
improve the relationships with customers and business partners. The Group embraces the diversity of its 
employees, customers and business partners, and work hard to make sure everyone within the Group feels 
welcome. 

The Group provides equal treatment and equal employment opportunity without regard to race, colour, 

religion, sex, age, national origin, disability, sexual orientation, gender identity or any other basis protected by 

law. In addition, it is committed to providing a safe and healthy working environment for its employees, 

requiring all employees to abide by safety rules and practices and to take the necessary precautions to protect 

themselves and their fellow employees. For everyone’s safety, employees must immediately report accidents 

and unsafe practices or conditions to their immediate supervisors. 

Social matters  

The Group takes its corporate social responsibility very seriously and engages with its social partners and the 
community in general to give back through community involvement and the protection of the environment 
through the creation and realisation of advanced technology systems. The Group’s history has shown a 
proven contribution towards society by enhancing the quality of life of its customers and the general public 
alike. 

Respect for human rights  

The Group conducts its activities in a manner that respects human rights, taking the responsibility seriously 
to act with due diligence to avoid infringing on the human rights of others and addressing any impact on 
human rights if they occur. The Group’s commitment to respect human rights is defined in the code of 
business conduct, which applies to all employees of the Group. 

The Group is committed to provide a safe work environment that fosters respect, fairness and dignity. 
Group employees are trained annually on the standard of business conduct. 

Anti-corruption and bribery matters  

The Group’s employees must comply with the Group Code of Conduct and Whistle-blower Policy to ensure 
that all employees are discouraged from any corrupt practices or bribery as well as are incentivized to report 
any such activities in a direct line with the responsible Group supervisor, without fearing reprisals. Every 
employee is introduced to these policies upon employment and are mandatory to be adhered to it. 

The Group prohibits all forms of bribery or kickbacks as detailed in the Code of Conduct. All employees, 
representatives and business partners must fully comply with anti-bribery legislation. To comply with the 
Group policy and anti-bribery laws, no employee should ever offer, directly or indirectly, any form of gift, 
entertainment or anything of value to any government official or his or her representatives. 

The Group is committed to complying with the applicable laws in all countries where it does business. It 

adopts an anti-corruption policy which sets forth its commitment to ensuring that it carries out business in 

an ethical manner and abides by all applicable anti-bribery and anti-corruption laws in the countries in which 

it operates by, among other things, prohibiting the giving or receiving of improper payments in the conduct 

of its business, and by discouraging such behaviour by its business partners.  
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The Group operates four main business activities which are (i) the sale of retail and IT solutions in Poland 
predominately as an Apple Premium Reseller, (ii) the sale of payment processing services, the provision of IT 
solutions and security systems, (iii) the provision of road, sea and air logistics services; and (iv) provision of 
Ship to Ship Transfers of oil and LNG, Terminal Management and consultancy services.  

The Group is also seeking to diversify its investment portfolio by adding other pillars such as renewable 
energy across Europe.   

The Group’s iSpot retail business in Poland offers an extensive range of Apple products and other software 
in Poland. Harvest Technology’s business line in Malta is a multi-brand information technology solutions 
provider to businesses and the public sector.  

In addition, Harvest is a payments solutions provider offering e-commerce processing services for retailers 
and internet-based merchants together with the provision of a wide range of automation and security 
solutions catering to the banking, retail, fuel and other sectors. During 2020 and beyond, Harvest is seeking 
to internationalise its services even further in Europe and other continents where it already has a connection. 
Through its wide range of services and experience in technology, the Group is positioned to continue to 
develop and offer a wide range of solutions to its customers and to assure a high quality of services to its 
customers. 

The logistics division continues to provide its transport and logistics services through its long-standing 
experience in the sector and its continued support and excellent relationship with its business partners. STS 
Marine Solutions is a world leading ship-to-ship service provider with over 30 years of experience in 
transferring crude oil, refined petroleum products, LPG and LNG, the Group’s core activities comprise oil, 
gas and LNG support operations, LNG terminal management, emergency support services and consultancy.  ( � ) � � * �  " � $ B , + ) & 0 & � $ ' " � + & ' $ � 0 " $ & '
Note 4 to the financial statements provides details in connection with the inherent uncertainties that 
surround the preparation of the financial statements which require significant estimates and judgements. C & ' , # $ ' " � + + � % � + & � + '
The results for the year ended 31 December 2020 are shown in the statements of profit or loss and other 
comprehensive income on page 16. The Group’s profit after tax was € 3,419,170 (2019: € 1,606,479), whilst 
the Company’s loss after tax was € 1,546,365 (2019: € 1,127,864). During 2020, a management fee amounting 
to € 600,000 was charged by the parent company (2019: € 660,000).  

No dividend was declared and paid during the year (2019: Nil).D � < & # 7 * , $ , � & E , ' � � & ' ' + & % & # / ! 0 & � $ '
The directors of 1923 Investments p.l.c. are of the view that there are a number of investment opportunities 
in the retail sector, technology sector, logistics sector as well as in the renewable energy sector which is an 
area which the company wishes to expand as its forth pillar. Each investment opportunity that will arise 
during the course of the year will be thoroughly explored and evaluated with a view to continue to grow its 
business portfolio in line with the Company’s strategy. 
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Since the outbreak of the Covid-19 pandemic, the directors have continued to actively monitor all 
developments taking place both locally and internationally in order to take any appropriate action to safeguard 
the interest of the Company and its subsidiaries. Although the Group managed to improve on actual results 
of the previous year, such events might still have an impact on the performance and financial position of the 
Group in the future due to any unforeseen effects that such pandemic might have on the economies and 
industries to which the Group is exposed. 

The results for year ended 31 December 2020 show that the Company has performed well and is in line with 
the projections set out in our Financial Analysis Summary published in August 2020. Whilst the situation 
remains fluid and future events may have an adverse effect on the Group’s future profitability, liquidity and 
financial position, the outlook remains cautiously optimistic. 

During the year, the Group has, wherever possible, implemented a work-from-home approach in order to 
limit unnecessary commuting and enforced the use of protective equipment in line with guidelines issued by 
the public health authorities for essential visits to the Group offices or on-site visits to customers due to the 
nature of its operations. This strategy proved to be successful with minimal disruptions to clients and other 
business partners. At iSpot, e-commerce was actively promoted and most of the sales were being carried out 
through this channel during periods of lock down in Poland. The Group has availed itself of and utilised the 
Government’s Covid assistance measures in Malta and Poland which has assisted in creating stability and 
peace of mind to its employees while at the same time giving management the ability to further invest in a 
safer work environment that will be beneficial to its workforce in the longer term. � / ' $ E " # " �  & ' 4 & & $ & % & � $ '
There were no other adjusting or other significant non-adjusting events between the end of the reporting 
period and the date of authorisation by the Board. I � � &  $ / � '
The following have served as directors of the Company during the period under review: 

 Mr Charles Borg – Chairman 
 Mr Carmelo sive Melo Hili  
 Mr Geoffrey Camilleri (resigned on 4 January 2021) 
 Mr Dorian Desira (appointed on 4 January 2021) 
 Mr Karl Fritz 
 Ms Therese Calleja (resigned on 5 April 2021) 
 Dr Austin Gatt (resigned on 8 June 2020) 
 Dr Ann Fenech (appointed on 24 June 2020)  
 

In accordance with the Company’s Articles of Association, the present directors remain in office. 5 / � � )  / �  & � �
After making due enquiry and using the best judgment available at the time of approving these financial 
statements, an impact assessment has been carried out by the Board, including a review of different service 
level and cash flow scenarios. Based on this review and the measures taken as indicated above, the Board 
expects that the Group will be able to sustain its operations over the next twelve months, and to meet its 
obligations as and when they fall due. 

Accordingly, for these reasons the Board is of the opinion that it remains appropriate to adopt the going 
concern basis in the preparation of these financial statements. 
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At the date of making this report the directors confirm the following: J As far as each director is aware, there is no relevant information needed by the independent auditor in 

connection with preparing the audit report of which the independent auditor is unaware, and J Each director has taken all steps that they ought to have taken as a director in order to make themselves 
aware of any relevant information needed by the independent auditor in connection with preparing the 
report and to establish that the independent auditor is aware of that information. K L M L N O N P L Q R S T U N V L Q U W X U N W Y Q P W T Z T [ T L T N W

The Companies Act, Cap 386 requires the directors to prepare financial statements for each financial period 
which give a true and fair view of their state of affairs of the Group and the Company as at the end of the 
reporting period and of the profit or loss of their operations for that period.  In preparing those financial 
statements, the directors are required to: 

- adopt the going concern basis unless it is inappropriate to presume that the Company will continue in 
business; 

- select suitable accounting policies and then apply them consistently; 
- make judgements and estimates that are reasonable and prudent; 
- account for income and charges relating to the accounting period on the accruals basis; and 
- value separately the components of asset and liability items. 
 

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy 
at any time the financial position of the Company, and to enable them to ensure that the financial statements 
have been properly prepared in accordance with the Companies Act, Cap 386.  This responsibility includes 
designing, implementing and maintaining internal controls relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error. They are also 
responsible for safeguarding the assets of the Group, and for taking reasonable steps for the prevention and 
detection of fraud and other irregularities. \ , + � $ / �
Grant Thornton have intimated their willingness to continue in office. 

A resolution to reappoint Grant Thornton as auditor of the Company will be proposed at the forthcoming 
annual general meeting. 

Approved by the board of directors and signed on its behalf on 27 April 2021 by: 
 
 
 
 
Charles Borg Dorian Desira 
 Chairman Director 
      
Registered address: 
Nineteen Twenty-Three 
Valletta Road 
Marsa MRS 3000 
Malta 

27 April 2021 
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Statement of responsibility pursuant to the Listing Rules 

issued by the Listing Authority 

We confirm that to the best of our knowledge: 

a. In accordance with the Listing Rule 5.68, the financial statements give a true and fair view of the 
financial position of the Company and its Group as at 31 December 2020 and of their financial 
performance and cash flows for the year then ended, in accordance with International Financial 
Reporting Standards as adopted by the EU; and 

b. In accordance with the Listing Rules, the Directors’ report includes a fair review of the performance 
of the business and the position of the Issuer and the undertakings included in the consolidation taken 
as a whole, together with a description of the principal risks and uncertainties that they face. 

 
 
 
 
 
 

Charles Borg Dorian Desira 
 Chairman Director 
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Chairman
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Corporate governance statement 

Introduction 

Pursuant to the Listing Rules as issued by the Listing Authority of the Malta Financial Services Authority, 
1923 Investments p.l.c. (the ‘company’) is hereby reporting on the extent of its adoption of the Code of 
Principles of Good Corporate Governance (the ‘Principles’) contained in Appendix 5.1 of the Listing Rules. 

The Board acknowledges that the Code does not dictate or prescribe mandatory rules but recommends 
principles of good practice. Nonetheless, the Board strongly believes that the Principles are in the best 
interest of the shareholders and other stakeholders since they ensure that the Directors, Management and 
employees of the Group adhere to internationally recognised high standards of Corporate Governance.  

The Group currently has a corporate decision-making and supervisory structure that is tailored to suit the 
Group’s requirements and designed to ensure the existence of adequate checks and balances within the 
Group, whilst retaining an element of flexibility, particularly in view of the size of the Group and the nature 
of its business. The Group adheres to the Principles, except for those instances where there exist particular 
circumstances that warrant non-adherence thereto, or at least postponement for the time being.  

Additionally, the Board recognises that, by virtue of Listing Rule 5.101, the Company is exempt from making 
available the information required in terms of Listing Rules 5.97.1 to 5.97.3; 5.97.6 and 5.97.8. 
 
The Board of Directors 

The Board of Directors of the Company is responsible for the overall long-term direction of the Group, in 
particular in being actively involved in overseeing the systems of control and financial reporting and that the 
Group communicates effectively with the market. 

The Board of Directors meets regularly, with a minimum of four times annually, and is currently composed 
of five Members, three of which are completely independent from the Company or any other related 
companies. 

For the purpose of the listing rules, Mr Charles Borg, Dr Anne Fenech and Mr Karl Fritz are independent 
non-executive directors of the Company. In addition to the above, Dr Austin Gatt served as an independent 
non-executive director until he resigned on 8 June 2020. Furthermore, Ms Therese Calleja resigned on 5 
April 2021 and Mr Geoffrey Camilleri resigned on 4 January 2021. Mr Dorian Desira was appointed in his 
stead on 4 January 2021. 
 
Non-Executive Directors 

Mr Carmelo sive Melo Hili 
Mr Dorian Desira (appointed on 4 January 2021) 
Ms Therese Calleja (resigned on 5 April 2021) 
Mr Geoffrey Camilleri (resigned on 4 January 2021) 
 
Independent Non-Executive Directors
Mr Charles Borg (Chairman) 
Dr Anne Fenech (appointed on 24 June 2020) 
Mr Karl Fritz 
Dr Austin Gatt (resigned on 8 June 2020) 

The Board Meetings are attended by the Chief Executive Officer of the group in order for the Board to 
understand the operations of the group. The Chief Executive Officer is joined by the Chief Financial Officer 
of the Group in order for the Board to have direct access to the financial operation of the Group. This is 
intended to, inter alia, ensure that the policies and strategies adopted by the Board are effectively 
implemented. 
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The remuneration of the board is reviewed periodically by the shareholders of the Company. 

The Company ensures that it provides directors with relevant information to enable them to effectively 
contribute to board decisions. 

The directors are fully aware of their duties and obligations, and whenever a conflict of interest in decision 
making arises, they refrain from participating in such decisions. 
 
Audit Committee 

The Terms of Reference of the Audit Committee are modelled on the principles set out in the Listing Rules. 
The Audit Committee assists the Board in fulfilling its supervisory and monitoring responsibility by 
reviewing the Group financial statements and disclosures, monitoring the system of internal control 
established by management as well as the audit processes. 

The Board of Directors established the Audit Committee, which meets regularly, with a minimum of four 
times annually, and is currently composed of the following individuals: 

Mr Karl Fritz (Chairman) 
Dr Ann Fenech (appointed on 24 June 2020) 
Mr Dorian Desira (appointed on 4 January 2021) 
Mr Geoffrey Camilleri (resigned on 4 January 2021) 
Dr Austin Gatt (resigned on 8 June 2020) 
 
To satisfy the requirement established by the Listing Rules, the Audit Committee is composed of non-
executive directors, the majority of which being independent. Mr Dorian Desira is a non-executive director 
and holds the position of Chief Financial Officer of the parent company. 

The Board considers Mr Karl Fritz to be competent in accounting and/or auditing in terms of the Listing 
Rules. Furthermore, the Board considers that the Audit Committee, as a whole, to have relevant competence 
in the sector the Company is operating. 

The Audit Committee met four times during 2019 and four times during 2020. Communication with and 
between the Secretary, top level management and the Committee is ongoing and considerations that required 
the Committee’s attention were acted upon between meetings and decided by the Members (where necessary) 
through electronic circulation and correspondence. 
 
Internal Control 

While the Board is ultimately responsible for the Group’s internal controls as well as their effectiveness, 
authority to operate the Group is delegated to the Chief Executive Officer. 

The Group’s system of internal controls is designed to manage all the risks in the most appropriate manner. 
However, such controls cannot provide an absolute elimination of all business risks or losses. Therefore, the 
Board, inter alia, reviews the effectiveness of the Group’s system of internal controls in the following 
manner: 

1. Reviewing the Group’s strategy on an on-going basis as well as setting the appropriate business 

objectives in order to enhance value for all stakeholders; 

2. Implementing an appropriate organisational structure for planning, executing, controlling and 

monitoring business operations in order to achieve Group objectives; 

3. Appointing and monitoring the Chief Executive Officer whose function is to manage the operations 

of the Group;  

4. Identifying and ensuring that significant risks are managed satisfactorily; and 

5. Company policies are being observed. 
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Corporate Social Responsibility 

The Board is mindful of and seeks to adhere to sound principles of Corporate Social Responsibility in their 
daily management practices, which is also extended throughout the Company’s subsidiary companies. There 
is continuing commitment to operate the business ethically at all times, at the same time as contributing to 
economic development whilst improving the quality of life of its employees and their families together with 
the local community and society at large. 

In carrying on its business, the Group is fully aware of its obligation to preserving the environment and has, in 
fact, put in place a number of policies aimed at respecting the environment and reducing waste. 
 
Relations with the market 

The market is kept up to date with all relevant information, and the Company regularly publishes such 
information on its website to ensure consistent relations with the market. 
 
Non-compliance with the code 

Principle 7: Evaluation of the board’s performance 
Under the present circumstances, the Board does not consider it necessary to appoint a committee to carry 
out a performance evaluation of its role as the Board’s performance is always under scrutiny of the 
shareholders of the Company. 

Principle 8: Committees 
Under the present circumstances the Board does not consider it necessary to appoint a remuneration 
committee and a nomination committee as decisions on these matters are taken at shareholder level. 

Principle 10: Institutional shareholders 
This principle is not applicable since the Company has no institutional shareholders. 
 
 
 
Approved by the Board of Directors and signed on its behalf on 27 April 2021 by: 
 
 
 
 
 
 

Charles Borg Dorian Desira 
 Chairman Director 
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Other disclosures in terms of listing rules 

Statement by the directors pursuant to Listing Rule 5.70.1 

Contracts of significance 

Loan agreements with subsidiaries and related parties 

The Company has loans payable and receivable to/from subsidiaries and related parties, which are disclosed 
in the financial statements. 

Rental agreements with related parties 

The subsidiaries of 1923 Investments p.l.c. have entered into rental agreements with a related party. The 
agreed rates have been set on an arms’ length basis. 

Pursuant to Listing Rule 5.70.2 

Company secretary and registered office 

Melanie Miceli Demajo 
Nineteen Twenty-Three 
Valletta Road 
Marsa MRS 3000 
Malta 

 
Signed on behalf of the Board of Directors on 27 April 2021 by: 
 
 
 
 
 
 

Charles Borg Dorian Desira 
 Chairman Director 
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The financial statements on pages 16 to 88 were approved by the board of directors, authorised for issue on  
27 April 2021 and signed on its behalf by: 
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Accumulated losses include current and prior period results as disclosed in the statements of profit or loss and 
other comprehensive income. 

Accumulated losses include an amount of € 1,607,884 (2019: € 1,462,908) relating to deferred tax assets which 
are undistributable in terms of the Companies Act, Cap 386. 
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Retained earnings (accumulated losses) include current and prior period results as disclosed in the statements 
of profit or loss and other comprehensive income. 
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Notes to the financial statements 

G > " $ , � & / * / ! & � " $ � / � '
The principal activities of the group are the sale and distribution of Apple Products as an Apple Premium 
Reseller, as well as the sale, maintenance and servicing of information technology solutions, security systems 
and provides electronic payment solutions. As from 1 January 2018, the group was also engaged in providing 
road, sea and air logistics services in Malta and in Poland. On 30 April 2020, the company purchased a Ship to 
Ship business from Teekay Tankers Limited to strengthen its presence in the logistics sector. The company 
acts as an investment company and service provider to its subsidiary undertakings. 

 - 5 & � & � " # � � * / � 0 " $ � / � H ' $ " $ & 0 & � $ / *  / 0 ! # � " �  & 1 � $ 4 I = C ( " � + ) / � � )  / �  & � �" ' ' , 0 ! $ � / �
The company was incorporated on 23 December 2013 as a holding company. The registered address and 
principal place of business of the company is Nineteen Twenty-Three, Valletta Road, Marsa MRS 3000, 
Malta.

The company is a public company whose bonds are publicly listed and traded on the Malta Stock Exchange. 

The financial statements of the company and the consolidated financial statements of the group have been 
prepared in accordance with International Financial Reporting Standards (IFRS) as issued by the 
International Accounting Standards Board (IASB) and as adopted by the European Union (EU), and in 
accordance with the Companies Act, Cap 386. 

The financial statements are presented in euro (€), which is also the functional currency of the company and 
the group. 

 J > & 1 / � � & % � ' & + ( $ " � + " � + ' / � I � $ & � ! � & $ " $ � / � 'J K G > & 1 ' $ " � + " � + ' " + / ! $ & + " ' " $ G L " � , " � 7 - . - .
Some accounting pronouncements which have become effective from 1 January 2020 and have therefore 
been adopted do not have a significant impact on the group’s financial results or position. Accordingly, the 
group has made no changes to its accounting policies in 2020. 

Other Standards and amendments that are effective for the first time in 2020 and could be applicable to the 
group are: 

• Definition of a Business (Amendments to IFRS 3) 
• Definition of Material (Amendments to IAS 1 and IAS 8) 
• Interest Rate Benchmark Reform (Amendments to IFRS 9, IAS 39 and IFRS 7) 
• Amendments to Refences to the Conceptual Framework (Various Standards) 

            • Covid-19 Rent Related Concessions (Amendments to IFRS 16) 

These amendments do not have a significant impact on these financial statements and therefore no additional 
disclosures have been made. 
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At the date of authorisation of these financial statements, several new, but not yet effective, Standards, 
amendments to existing Standards, and Interpretations have been published by the IASB. None of these 
Standards, amendments or Interpretations have been adopted early by the group. 

Management anticipates that all relevant pronouncements will be adopted for the first period beginning on or 
after the effective date of the pronouncement. New Standards, amendments and Interpretations neither 
adopted nor listed by the group have not been disclosed as they are not expected to have a material impact on 
the group’s financial statements.

 N ( , 0 0 " � 7 / * "   / , � $ � � ) ! / # �  � & 'N K G O % & � " # #  / � ' � + & � " $ � / � '
The consolidated financial statements have been prepared using the significant accounting policies and 
measurement bases summarised below. 

The consolidated financial statements have been prepared from the financial statements of the companies 
comprising the group as detailed in notes to the consolidated financial statements. N K - � � & ' & � $ " $ � / � / * * � � " �  � " # ' $ " $ & 0 & � $ '
The consolidated financial statements are presented in accordance with IAS 1 Presentation of Financial Statements 
(IAS 1). N K J A " ' � ' / *  / � ' / # � + " $ � / �
The group financial statements consolidate those of the parent company and all of its subsidiaries as of 31 
December 2020. The parent controls a subsidiary if it is exposed, or has rights, to variable returns from its 
involvement with the subsidiary and has the ability to affect those returns through its power over the 
subsidiary. The subsidiaries have a reporting date of 31 December. 

All transactions and balances between group companies are eliminated on consolidation, including unrealised 
gains and losses on transactions between group companies. Where unrealised losses on intra-group asset sales 
are reversed on consolidation, the underlying asset is also tested for impairment losses from the group 
perspective. Amounts reported in the financial statements of subsidiaries have been adjusted where necessary 
to ensure consistency with the accounting policies adopted by the group.

Profit or loss and other comprehensive income of subsidiaries acquired or disposed of during the year are 
recognised from the effective date of acquisition, or up to the effective date of disposal, as applicable.N K N A , ' � � & ' '  / 0 E � � " $ � / � '
The group applies the acquisition method in accounting for business combinations. The consideration 
transferred by the group to obtain control of a subsidiary is calculated as the sum of the acquisition-date fair 
values of assets transferred, liabilities incurred and the equity interests issued by the group, which includes the 
fair value of any asset or liability arising from a contingent consideration arrangement. Acquisition costs are 
expensed as incurred. 

The group recognises identifiable assets acquired and liabilities assumed in a business combination regardless 
of whether they have been previously recognised in the acquiree’s financial statements prior to the 
acquisition. Assets acquired and liabilities assumed are generally measured at their acquisition-date fair values. 
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Investment in subsidiaries is included in the company’s statement of financial position at cost less any 
impairment loss that may have arisen. Income from investment is recognised only to the extent of 
distributions received by the company from post-acquisition profits. Distributions received in excess of such 
profits are regarded as a recovery of the investment and are recognised as a reduction of the cost of the 
investment.

At the end of each reporting period, the company reviews the carrying amount of its investment in 
subsidiaries to determine whether there is any indication of impairment and, if any such indication exists, the 
recoverable amount of the investment is estimated. An impairment loss is the amount by which the carrying 
amount of an investment exceeds its recoverable amount. The recoverable amount is the higher of fair value 
less costs to sell and value in use. An impairment loss that has been previously recognised is reversed if the 
carrying amount of the investment exceeds its recoverable amount. An impairment loss is reversed only to 
the extent that the carrying amount of the investment does not exceed the carrying amount that would have 
been determined if no impairment loss had been previously recognised. Impairment losses and reversals are 
recognised immediately in profit or loss.N K Q I � % & ' $ 0 & � $ � � " ' ' /  � " $ & ' " � + B / � � $ % & � $ , � & '
An associate is an entity over which the company has significant influence. Significant influence is the power 
to participate in the financial and operating policy decisions of the investee but is not control or joint control 
over those policies. 

A joint arrangement is an arrangement of which two or more parties have joint control. Joint control is the 
contractually agreed sharing of control of an arrangement, which exists only when decisions about the 
relevant activities require the unanimous consent of the parties sharing control. A joint venture is a joint 
arrangement whereby the parties that have joint control of the arrangement have rights to the net assets of 
the arrangement. 

The results and assets and liabilities of associates/joint ventures are incorporated in these consolidated 
financial statements using the equity method of accounting, except when the investment is classified as held 
for sale, in which case it is accounted for in accordance with IFRS 5 Non-current Assets Held for Sale and 
Discontinued Operations. Under the equity method, investments in associates/joint ventures are initially 
recognised at cost and adjusted thereafter for the post-acquisition change in the group’s share of net assets of 
the associates/joint ventures, less any impairment in the value of individual investments. 

When the group’s share of losses of an associate/joint venture exceeds the group’s interest in that 
associate/joint venture (which includes any long-term interests that, in substance, form part of the group’s 
net investment in the associate/joint venture), the group discontinues recognising its share of further losses. 
Additional losses are recognised only to the extent that the group has incurred legal or constructive 
obligations or made payments on behalf of the associate or joint venture. 

Any excess of the cost of acquisition over the group's share of the net fair value of the identifiable assets and 
liabilities of an associate/joint venture recognised at the date of acquisition is recognised as goodwill, which is 
included within the carrying amount of the investment. Any excess of the group's share of the net fair value 
of the identifiable assets and liabilities over the cost of acquisition, after reassessment, is recognised 
immediately in profit or loss. 
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The acquisition of subsidiaries under common control is accounted for under the principles of predecessor 
accounting as from the date these subsidiaries are acquired by the holding company’s parent at their previous 
carrying amounts of assets and liabilities included in the consolidated financial statements of the company’s 
parent.  Differences on acquisition between the consideration given in exchange for the acquired entities and 
the amounts at which the assets and liabilities of the acquired are initially recognised are included within 
equity. N K T \  S , � ' � $ � / � / * ' , E ' � + � " � � & '
The acquisition of subsidiaries that are not under common control is accounted for by applying the 
acquisition method. The consideration is measured as the aggregate of the fair values, at the date of exchange 
of assets given, liabilities incurred or assumed, and equity instruments issued by the acquirer in exchange for 
control of the acquiree. Acquisition-related costs are recognised in profit or loss as incurred, except for costs 
to issue debt or equity securities. 

The acquiree’s identifiable assets and liabilities that meet the conditions for recognition are recognised at their 
fair values at the acquisition date, except as specifically required by other IFRS as adopted by the EU. A 
contingent liability assumed in a business combination is recognised at the acquisition date if there is a 
present obligation that arises from past events and its fair value can be measured reliably. 

The results of subsidiaries are included in the consolidated financial statements from the date that control 
commences until the date that control ceases. Where necessary, in preparing these consolidated financial 
statements, appropriate adjustments are made to the financial statements of subsidiaries to bring their 
accounting policies in line with those used by group entities.  Intra-group balances, transactions, income and 
expenses are eliminated on consolidation. N K H 5 / / + 1 � # #
Goodwill arising in a business combination that is accounted for using the acquisition method is recognised 
as an asset at the date that control is acquired. Goodwill is measured as the excess of (a) the aggregate of: (i) 
the consideration transferred; (ii) the amount of any non-controlling interests in the acquiree; and (iii) in a 
business combination achieved in stages, the acquisition-date fair value of the acquirer’s previously held 
equity interest in the acquiree; and (b) the net of the acquisition-date amounts of the identifiable assets 
acquired and the liabilities assumed. 

The goodwill is initially recognised as an asset at cost and is subsequently measured at cost less any 
accumulated impairment losses. Any gain on a bargain purchase, after reassessment, is recognised 
immediately in profit or loss. N K G . > / � 8  / � $ � / # # � � ) � � $ & � & ' $
Non-controlling interests in the acquiree that are present ownership interests and entitle their shareholders to 
a proportionate share of the entity’s net assets in the event of liquidation, may be initially measured either at 
the present ownership interests proportionate share in the recognised amounts of the acquiree’s identifiable 
net assets or at fair value. The choice of measurement basis is made on an acquisition-by-acquisition basis. 
After initial recognition, non-controlling interests in the net assets consist of the amount of those interests at 
the date of the original business combination and the non-controlling interests’ share of changes in equity 
since the date of the combination. Non-controlling interests in the net assets of consolidated subsidiaries are 
presented separately from the holding company’s owners’ equity therein. Non-controlling interests in the 
profit or loss and other comprehensive income of consolidated subsidiaries are also disclosed separately.  
Total comprehensive income is attributed to non-controlling interests even if this results in the non-
controlling interests having a deficit balance. 
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Revenue for the group arises mainly from the sale and distribution of Apple Products as an Apple Premium 
Reseller, as well as from the sale, maintenance and servicing of information technology solutions, security 
systems and providing electronic payment solutions. The group is also engaged in providing road, sea and air 
logistics services in Malta and in Poland.

To determine whether to recognise revenue, the group follows a 5-step process: 
 

1. Identifying the contract with a customer 
2. Identifying the performance obligations 
3. Determining the transaction price 
4. Allocating the transaction price to the performance obligations 
5. Recognising revenue when/as performance obligation(s) are satisfied. 

The group often enters into transactions involving a range products and services, as described above. In all 
cases, the total transaction price for a contract is allocated amongst the various performance obligations 
based on their relative stand-alone selling prices. The transaction price for a contract  excludes any amounts 
collected on behalf of third parties. 

Revenue is recognised either at a point in time or over time, when (or as) the group satisfies performance 
obligations by transferring the promised goods or services to its customers.

The group recognises contract liabilities for consideration received in respect of unsatisfied performance 
obligations and reports these amounts as contract liabilities in the statement of financial position  
(see note 35). Similarly, if the group satisfies a performance obligation before it receives the consideration, 
the group recognises either a contract asset or a receivable in its statement of financial position, depending 
on whether something other than the passage of time is required before the consideration is due.U V W X V Y Z Z [ \ ] ^ [ _ ` ] [ a Y a b c d d W X d ^ a Z ` e ] \

 

Revenue from the sale of Apple products for a fixed fee is recognised when or as the group transfers control 
of the assets to the customer. Amounts receivable for products transferred are due upon receipt by the 
customer, which is usually immediately upon the sale of the product to the customer. Control for these 
products is transferred at the point in time and occurs when the customer takes undisputed delivery of the 
goods.

The group provides a basic one year product warranty on its Apple products sold to customers. Under the 
terms of this warranty, customers can return the product for repair or replacement if it fails to perform in 
accordance with published specifications. The standard warranty does not provide a service which enhances, 
or is in any way or manner an addition to the standard assurance to the product performance. These 
warranties are accounted for under IAS 37.U V W X a b [ Y b a ^ f V ] [ a Y ] X e g Y a W a h i \ a W ` ] [ a Y \ j \ X e ` ^ [ ] i \ i \ ] X f \ V Y Z a ] g X ^ f V e g [ Y X ^ i
Revenue from the sale of information technology solutions, security systems and other machinery for a fixed 
fee is recognised when or as the group transfers control of the assets to the customer. Invoices for products 
and services transferred are due upon receipt by the customer, which is usually upon the sale of the product 
to the customer and installation of the items or products sold. Control for these products is usually 
transferred at the point in time and occurs when the customer takes undisputed delivery of the goods. 
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When such items are either customised or sold together with significant integration services, the goods and 
services represent a single combined performance obligation over which control is considered to transfer 
over time. This is because the combined product is unique to each customer (has no alternative use) and the 
group has an enforceable right to payment for the work completed to date. Revenue for these performance 
obligations is recognised over time as the customisation or integration work is performed, using the cost-to-
cost method to estimate progress towards completion. As costs are generally incurred uniformly as the work 
progresses and are considered to be proportionate to the entity’s performance, the cost-to-cost method 
provides a faithful depiction of the transfer of goods and services to the customer.

Each major contract is nevertheless evaluated for revenue recognition on its own and the group determines 
when control is effectively transferred depending on the specific circumstances. 

For sales of software that are neither customised by the group nor subject to significant integration services, 
the licence period commences upon delivery. For sales of software subject to significant customisation or 
integration services, the licence period begins upon commencement of the related services.k V [ Y ] X Y V Y e X V Y Z \ X ^ l [ e [ Y h

 

The group enters into fixed price maintenance contracts with its customers for terms between one and three 
years in length. Customers are required to pay either quarterly or yearly in advance for each respective service 
period and the relevant payment due dates are specified in each contract.

The group enters into agreements with its customers to perform regularly scheduled maintenance services on 
the various goods purchased from the group. Revenue is recognised over time based on the ratio between 
the number of hours of maintenance services provided in the current period and the total number of such 
hours expected to be provided under each contract. This method best depicts the transfer of services to the 
customer because: (a) details of the services to be provided are specified as part of the agreed maintenance 
program relative to the maintenance requirements of the items sold, and (b) the group has a long history of 
providing these services to its customers, allowing it to make reliable estimates of the total number of hours 
involved in providing the service.m a Y \ ` W ] [ Y h V Y Z Z X l X W a d f X Y ] a b n o \ i \ ] X f \

 

The group enters into contracts for the design, development and installation of IT systems in exchange for a 
fixed fee and recognises the related revenue over time. Due to the high degree of interdependence between 
the various elements of these projects, they are accounted for as a single performance obligation. When a 
contract also includes promises to perform after-sales services, the total transaction price is allocated to each 
of the distinct performance obligations identifiable under the contract on the basis of its relative stand-alone 
selling price.

To depict the progress by which the group transfers control of the systems to the customer, and to establish 
when and to what extent revenue can be recognised, the group measures its progress towards complete 
satisfaction of the performance obligation by comparing actual hours spent to date with the total estimated 
hours required to design, develop, and install each system. The hours-to-hours basis provides the most 
faithful depiction of the transfer of goods and services to each customer due to the group’s ability to make 
reliable estimates of the total number of hours required to perform, arising from its significant historical 
experience constructing similar systems.

Most such arrangements include detailed customer payment schedules. When payments received from 
customers exceed revenue recognised to date on a particular contract, any excess (a contract liability) is 
reported in the statement of financial position (see note 35). 
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The construction of IT systems normally takes 10 - 12 months from commencement of design through to 
completion of installation. As the period of time between customer payment and performance will always be 
one year or less, the group applies the practical expedient in IFRS 15.63 and does not adjust the promised 
amount of consideration for the effects of financing.

In obtaining these contracts, the group incurs some incremental costs. As the amortisation period of these 
costs, if capitalised, would be less than one year, the group makes use of the practical expedient in IFRS 
15.94 and expenses them as they incur. Such incremental costs are not considered to be material. p V i f X Y ] h V ] X q V i

 

The group enters into transactions with parties for the access to a payment gateway. The group’s revenue is 
mainly derived from the actual volume of traffic on the payment gateway and on other fixed charges. The 
price is agreed and established with the customer in written contracts and is allocated to the performance 
obligation accordingly. Prices are based on established amounts for such services. The transaction price for a 
contract excludes any amounts collected on behalf of third parties. r a V Z j \ X V V Y Z V [ ^ W a h [ \ ] [ e \ \ X ^ l [ e X \

 

Revenue from the provision of road, sea and air logistics services for an agreed price is recognised when or 
as the group completes delivery to the customer. Invoices for services rendered are due upon completion of 
the contracted service, which is usually immediately upon delivery to the customer. Control for these 
products is transferred at the point in time and occurs when the customer takes undisputed delivery of the 
goods on which the transportation service has been provided. U g [ d s ] a s \ g [ d \ X ^ l [ e X \

 

Revenue is recognised from the provision of support services for Ship-to-Ship (STS) cargo transfer 
operations, mainly oil and gas. In most instances, an STS operation takes between 24 and 48 hours to be 
completed, revenue is recognised upon completion of the operation. o X ^ f [ Y V W f V Y V h X f X Y ] V Y Z e a Y \ ` W ] V Y e i \ X ^ l [ e X \

 

Revenue arises from Liquefied Natural Gas (LNG) terminal management, emergency support services and 
consultancy. The performance obligations within these contracts typically consist of technical management 
and provision of consultancy. The performance obligations are satisfied concurrently, and consecutively 
rendered over the duration of the management contract over time. These are measured using the time 
elapsed from commencement of the contract. Consideration generally consists of fixed monthly management 
fees. Any costs incurred on behalf of the client are reimbursed. Management fees are invoiced monthly. N K G - I � $ & � & ' $ " � + + � % � + & � + '
Interest income and expenses are reported on an accrual basis using the effective interest method. These are 
reported within ‘investment income’ and ‘finance costs’.  

Dividends are recognised at the time the right to receive payment is established.  N K G J O ! & � " $ � � ) & M ! & � ' & '
Operating expenses are recognised in profit or loss upon utilisation of the service as incurred. 
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Borrowing costs include the costs incurred in obtaining external financing. Borrowing costs directly 
attributable to the acquisition, construction or production of qualifying assets, which are assets that 
necessarily take a substantial period of time to get ready for their intended use or sale, are capitalised from 
the time that expenditure for these assets and borrowing costs are being incurred and activities that are 
necessary to prepare these assets for their intended use or sale are in progress.  Borrowing costs are 
capitalised until such time as the assets are substantially ready for their intended use or sale. Borrowing costs 
are suspended during extended periods in which active development is interrupted. All other borrowing costs 
are recognised as an expense in profit or loss in the period in which they are incurred.N K G P F 0 ! # / 7 & & E & � & * � $ '
The group contributes towards the state pension in accordance with local legislation. The only obligation of 
the group is to make the required contributions.  Costs are expensed in the period in which they are incurred. N K G Q ( 4 " � & 8 E " ' & + ! " 7 0 & � $ '
The group operated an equity-settled share-based plan for one of its senior officers. 

The fair value of the services received in exchange for the grant of share-based payments was determined 
indirectly by reference to the fair value of the equity instruments granted. Their fair value was appraised at 
the grant date. This was recognised as an expense in the consolidated profit or loss and other comprehensive 
income with a corresponding credit to reserves. 

The accounting costs of this transaction are recognised as a receivable from a subsidiary in the statement of 
financial position of the company with a corresponding credit to reserves in those cases when such costs are 
recharged. N K G R = / � & � ) �  , � � & �  7 $ � " � ' # " $ � / �= / � & � ) �  , � � & �  7 $ � " � ' "  $ � / � ' " � + E " # " �  & '
Foreign currency transactions are translated into the functional currency of the respective group entity using 
the exchange rates prevailing at the dates of the transactions (spot exchange rate).  Foreign exchange gains 
and losses resulting from the settlement of such transactions and from the remeasurement of monetary items 
denominated in foreign currency at year-end exchange rates are recognised in the profit or loss. 

Non-monetary items are not retranslated at the year-end and are measured at historical cost (translated using 
the exchange rates at the transaction date), except for non monetary items measured at fair value which are 
translated using the exchange rates at the date when fair value was determined. 

In the group’s financial statements, all assets, liabilities and transactions of group entities with a functional 
currency other than the Euro are translated into Euro upon consolidation.  The functional currency of the 
entities in the group has remained unchanged during the reporting period. 

On consolidation, assets and liabilities have been translated into Euro at the closing rate at the reporting date.  
Income and expenses have been translated into Euro at the average rate over the reporting period.  
Exchange differences are charged or credited to other comprehensive income and recognised in the 
translation reserve in equity.  On disposal of a foreign operation, the related cumulative translation 
differences recognised in equity are reclassified to profit or loss and are recognised as part of the gain or loss 
on disposal. 
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An intangible asset is recognised if it is probable that the expected future economic benefits that are 
attributable to the asset will flow to the company and the cost of the asset can be measured reliably.   

Intangible assets are initially measured at cost, being the fair value at the acquisition date for intangible assets 
acquired in a business combination. Expenditure on an intangible asset is recognised as an expense in the 
period when it is incurred unless it forms part of the cost of the asset that meets the recognition criteria or 
the item is acquired in a business combination and cannot be recognised as an intangible asset, in which case 
it forms part of goodwill at the acquisition date.   

The useful life of intangible assets is assessed to determine whether it is finite or indefinite. Intangible assets 
with a finite useful life are amortised. Amortisation is charged to profit or loss so as to write off the cost of 
intangible assets less any estimated residual value, over their estimated useful lives. The amortisation method 
applied, the residual value and the useful life are reviewed, and adjusted if appropriate, at the end of each 
reporting period. 

Intangible assets are derecognised on disposal or when no future economic benefits are expected from their 
use or disposal. Gains or losses arising from derecognition represent the difference between the net disposal 
proceeds, if any, and the carrying amount, and are included in profit or loss in the period of derecognition. p V ] X Y ] \ V Y Z ] ^ V Z X f V ^ t \

 

Patents and trademarks are classified as intangible assets. After initial recognition, patents and trademarks are 
carried at cost less any accumulated amortisation and any accumulated impairment losses. Patents and 
trademarks are amortised on a straight-line basis over ten years. n Y ] X ^ Y V W W i Z X l X W a d X Z \ a b ] q V ^ X V Y Z V e u ` [ ^ X Z W [ e X Y e X \

 

Expenditure on the research phase of projects to develop new customised software is recognised as an 
expense as incurred.

Costs that are directly attributable to a project’s development phase are recognised as intangible assets, 
provided they meet the following recognition requirements: 

• the development costs can be measured reliably 
• the project is technically and commercially feasible 
• the group intends to and has sufficient resources to complete the project 
• the group has the ability to use or sell the software 
• the software will generate probable future economic benefits.

Development costs not meeting these criteria for capitalisation are expensed as incurred. 

Directly attributable costs include employee costs incurred on software development along with an 
appropriate portion of relevant overheads and borrowing costs. 
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All finite-lived intangible assets, including capitalised internally developed software, are accounted for using 
the cost model whereby capitalised costs are amortised on a straight-line basis over their estimated useful 
lives. Residual values and useful lives are reviewed at each reporting date. In addition, they are subject to 
impairment testing as described in note 5.22. The following useful lives are applied:v ú ÷ � ûô õ ö ú � õ ÷ é é � æ ú � ú é å � ú æ û å � ö ç ÷ � ú ÷ õ æ ÷ � ÿ � è � ú æ é è � ú õ � ú û ò w ê ïþ ÷ ö ú õ ö û ÷ õ æ ö � ÷ æ ú � ÷ � C û ñ w ê ï
Any capitalised internally developed software that is not yet complete is not amortised but is subject to 
impairment testing as described in note 4.22.

Amortisation is included within depreciation, amortisation and impairment of non-financial assets.

Subsequent expenditures on the maintenance of computer software and brand names are expensed as 
incurred. N K G H � # " � $ " � + & S , � ! 0 & � $
The group’s plant and equipment are classified into the following classes – improvements to premises, 
equipment, motor vehicles and furniture, fixtures and fittings.  

Plant and equipment are initially measured at cost.  Subsequent costs are included in the asset’s carrying 
amount when it is probable that future economic benefits associated with the item will flow to the group and 
the cost of the item can be measured reliably.  Expenditure on repairs and maintenance of plant and 
equipment is recognised as an expense when incurred. 

Plant and equipment are stated at cost less any accumulated depreciation and any accumulated impairment 
losses. 

Plant and equipment are derecognised on disposal or when no future economic benefits are expected from 
their use or disposal. Gains or losses arising from derecognition represent the difference between the net 
disposal proceeds, if any, and the carrying amount, and are included in profit or loss in the period of 
derecognition. x X d ^ X e [ V ] [ a Y

 

Depreciation commences when the depreciable assets are available for use and is charged to profit or loss so 
as to write off the cost, less any estimated residual value, over its estimated useful lives, using the straight-line 
method, on the following bases: v ú ÷ � ûô � � � å � ú � ú õ ö û ö å � � ú � è û ú û ý y ë w ëz ÿ � è � � ú õ ö ê ï w ò òF å ö å � � ú � è � é ú û ê ï w ý ëE � � õ è ö � � ú í � è 
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The depreciation method applied, the residual value and the useful life are reviewed, and adjusted if 
appropriate, at the end of each reporting period. N K - . C � ) 4 $ 8 / * 8 , ' & " ' ' & $ '

 

In the case of right-of-use assets, expected useful lives are determined by reference to comparable owned 
assets or the lease term, if shorter. Material residual value estimates and estimates of useful life are updated as 
required, but at least annually.  For leases on buildings, the right-of-use assets are being amortised over the 
lease term. 
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At lease commencement date, the group recognises a right-of-use asset and a lease liability on the statement 
of financial position. The right-of-use asset is measured at cost, which is made up of the initial measurement 
of the lease liability, any initial direct costs incurred by the group, an estimate of any costs to dismantle and 
remove the asset at the end of the lease, and any lease payments made in advance of the lease commencement 
date (net of any incentives received). 

The group depreciates the right-of-use assets on a straight-line basis from the lease commencement date to 
the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The group also 
assesses the right-of-use asset for impairment when such indicators exist. 

At the commencement date, the group measures the lease liability at the present value of the lease payments 
unpaid at that date, discounted using the interest rate implicit in the lease if that rate is readily available or the 
group’s incremental borrowing rate. 

Lease payments included in the measurement of the lease liability are made up of fixed payments (including in 
substance fixed) and payments arising from options reasonably certain to be exercised. 

Subsequent to initial measurement, the liability will be reduced for payments made and increased for interest. 
It is remeasured to reflect any reassessment or modification, or if there are changes in in-substance fixed 
payments. 

When the lease liability is remeasured, the corresponding adjustment is reflected in the right-of-use asset, or 
profit and loss if the right-of-use asset is already reduced to zero. 

The group has elected to account for short-term leases using the practical expedients. Instead of recognising a 
right-of-use asset and lease liability, the payments in relation to these are recognised as an expense in profit or 
loss on a straight-line basis over the lease term. 

On the consolidated statement of financial position, the group has opted to disclose right-of-use assets and 
lease liabilities as separate financial statement line items. N K - - I 0 ! " � � 0 & � $ $ & ' $ � � ) / * � � $ " � ) � E # & " ' ' & $ ' " � + ! # " � $ " � + & S , � ! 0 & � $
For impairment assessment purposes, assets are grouped at the lowest levels for which there are largely 
independent cash inflows (cash-generating units). As a result, some assets are tested individually for 
impairment and some are tested at cash-generating unit level.  

All other individual assets or cash-generating units are tested for impairment whenever events or changes in 
circumstances indicate that the carrying amount may not be recoverable. 

An impairment loss is recognised for the amount by which the asset’s or cash-generating unit’s carrying 
amount exceeds its recoverable amount.  The recoverable amount is the greater of its fair value less costs to 
sell and its value in use. To determine the value in use, the group’s management estimates expected future 
cash flows from each cash-generating unit and determines a suitable interest rate in order to calculate the 
present value of those cash flows.  Discount factors are determined individually for each cash-generating unit 
and reflect their respective risk profiles as assessed by the group’s management. 
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Impairment losses are recognised immediately in profit or loss. Impairment losses for cash-generating units 
are charged pro rata to the assets in the cash-generating unit.  All assets are subsequently reassessed for 
indications that an impairment loss previously recognised may no longer exist.  An impairment charge that 
has been recognised is reversed if the cash-generating unit’s recoverable amount exceeds its carrying amount. 
An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the 
carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss 
had been recognised. N K - J = � � " �  � " # � � ' $ � , 0 & � $ 'C &  / ) � � $ � / � " � + + & � &  / ) � � $ � / �
Financial assets and financial liabilities are recognised when the group and the company become a party to 
the contractual provisions of the financial instrument. 

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset 
expire, or when the financial asset and substantially all the risks and rewards are transferred. A financial 
liability is derecognised when it is extinguished, discharged, cancelled or expires. 6 # " ' ' � * �  " $ � / � " � + � � � $ � " # 0 & " ' , � & 0 & � $ / * * � � " �  � " # " ' ' & $ '
Except for those trade receivables that do not contain a significant financing component and are measured at 
the transaction price in accordance with IFRS 15, all financial assets are initially measured at fair value 
adjusted for transaction costs (where applicable).

Financial assets, other than those designated and effective as hedging instruments, are classified into the 
following categories: 
 
• amortised cost 
• fair value through profit or loss (FVTPL) 
• fair value through other comprehensive income (FVOCI).  

In the periods presented, the group and the company do not have any financial assets categorised as FVTPL 
and FVOCI. 

The classification is determined by both: 
 
• the entity’s business model for managing the financial asset 
• the contractual cash flow characteristics of the financial asset. 

All income and expenses relating to financial assets that are recognised in profit or loss are presented within 
finance costs or investment income, except for impairment of trade receivables which is presented within 
administrative expenses. ( , E ' & S , & � $ 0 & " ' , � & 0 & � $ / * * � � " �  � " # " ' ' & $ '
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Financial assets are measured at amortised cost if the assets meet the following conditions (and 
are not designated as FVTPL): 
 
• they are held within a business model whose objective is to hold the financial assets and collect 
its contractual cash flows 
• the contractual terms of the financial assets give rise to cash flows that are solely payments of 
principal and interest on the principal amount outstanding 
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After initial recognition, these are measured at amortised cost using the effective interest method. 
Discounting is omitted where the effect of discounting is immaterial. The group’s cash and cash equivalents, 
loans and receivables, contract assets and trade and most other receivables fall into this category of financial 
instruments. | } ~ � ~ � } � � � � � � � � � � � � } � � � � � � � � � � � � � � � � � } � � � � � � � � | � � � � �
Financial assets that are held within a different business model other than ‘hold to collect’ or ‘hold to collect 
and sell’ are categorised at fair value through profit and loss. Further, irrespective of business model financial 
assets whose contractual cash flows are not solely payments of principal and interest are accounted for at 
FVTPL. All derivative financial instruments fall into this category, except for those designated and effective 
as hedging instruments, for which the hedge accounting requirements apply. 

Assets in this category are measured at fair value with gains or losses recognised in profit or loss. The fair 
values of financial assets in this category are determined by reference to active market transactions or using a 
valuation technique where no active market exists.

As already indicated above, the group held no financial assets at fair value through profit or loss. | } ~ � ~ � } � � � � � � � � � � � � } � � � � � � � � � � � � � � � � � � � � � � � � � � ~ � } � � } ~ � � � � � | � � � � �
 

Financial assets at FVOCI are classified accordingly if the assets meet the following conditions: 
 
• they are held under a business model whose objective it is “hold to collect” the associated cash 
flows and sell, and 
• the contractual terms of the financial assets give rise to cash flows that are solely payments of 
principal and interest on the principal amount outstanding. 

Any gains or losses recognised in other comprehensive income will be recycled upon derecognition of the 
asset.

As already indicated above, the group held no financial assets at fair value through other comprehensive 
income. I 0 ! " � � 0 & � $ / * * � � " �  � " # " ' ' & $ '

 

IFRS 9’s impairment requirements use forward-looking information to recognise expected credit losses – the 
‘expected credit loss (ECL) model’. Instruments within the scope of the new requirements included loans 
and other debt-type financial assets measured at amortised cost and FVOCI (the group had no debt-type 
financial assets at FVOCI), trade receivables, contract assets recognised and measured under IFRS 15 and 
loan commitments and some financial guarantee contracts (for the issuer) that are not measured at fair value 
through profit or loss (the group had no financial guarantee contracts).

The group considers a broad range of information when assessing credit risk and measuring expected credit 
losses, including past events, current conditions, reasonable and supportable forecasts that affect the 
expected collectability of the future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between: 
 
• financial instruments that have not deteriorated significantly in credit quality since initial 
recognition or that have low credit risk (‘Stage 1’) and 
• financial instruments that have deteriorated significantly in credit quality since initial recognition 
and whose credit risk is not low (‘Stage 2’). 

‘Stage 3’ would cover financial assets that have objective evidence of impairment at the reporting date. 
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‘12-month expected credit losses’ are recognised for the first category while ‘lifetime expected credit losses’ 
are recognised for the second category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses 
over the expected life of the financial instrument.� � � � � � ~ � � � � � � � � � � } � � � � � � � ~ � � � ~ � � � � � � � � � � �

 

The group makes use of a simplified approach in accounting for trade and other receivables as well as 
contract assets and records the loss allowance as lifetime expected credit losses. These are the expected 
shortfalls in contractual cash flows, considering the potential for default at any point during the life of the 
financial instrument. In calculating, the group uses its historical experience, external indicators and forward-
looking information to calculate the expected credit losses using a provision matrix.

The group assess impairment of trade receivables on a collective basis as they possess shared credit risk 
characteristics they have been grouped based on the days past due. Refer to note 42.2 for a detailed analysis 
of how the impairment requirements of IFRS 9 are applied.6 # " ' ' � * �  " $ � / � " � + 0 & " ' , � & 0 & � $ / * * � � " �  � " # # � " E � # � $ � & '
The group’s financial liabilities include debt securities in issue, borrowings, lease liabilities and trade and 
other payables and other financial liabilities.

Financial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction costs 
unless the group designates a financial liability at fair value through profit or loss.

Subsequently, financial liabilities are measured at amortised cost using the effective interest method except 
for derivatives and financial liabilities designated at FVTPL, which are carried subsequently at fair value with 
gains or losses recognised in profit or loss (other than derivative financial instruments that are designated and 
effective as hedging instruments). The group does not hold derivatives and financial liabilities designated at 
FVTPL.

All interest-related charges and, if applicable, changes in an instrument’s fair value that are reported in profit 
or loss are included within finance costs or investment income.N K - N I � % & � $ / � � & '

 

Inventories are stated at the lower of cost and net realisable value. Cost is calculated using the weighted 
average method for the retail and IT solutions in Poland and the first in first out method for the technology 
division in Malta, and comprises expenditure incurred in acquiring the inventories and other costs incurred in 
bringing the inventories to their present location and condition. The cost of finished goods and work in 
progress comprises direct materials and, where applicable, direct labour costs and an appropriate proportion 
of production overheads based on the normal level of activity.  Net realisable value represents the estimated 
selling price in the ordinary course of business less the estimated costs of completion and the costs to be 
incurred in marketing, selling and distribution. N K - P I �  / 0 & $ " M & '

 

Current and deferred tax is recognised in profit or loss, except when it relates to items recognised in other 
comprehensive income or directly in equity, in which case the deferred tax is also dealt with in other 
comprehensive income or in equity, as appropriate. 

Current tax is based on the taxable result for the period. The taxable result for the period differs from the 
result as reported in profit or loss because it excludes items which are non-assessable or disallowed and it 
further excludes items that are taxable or deductible in other periods. It is calculated using tax rates that have 
been enacted or substantively enacted by the end of the reporting period. 
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Deferred tax is accounted for using the balance sheet liability method in respect of temporary differences 
arising from differences between the carrying amount of assets and liabilities in the financial statements and 
the corresponding tax bases used in the computation of taxable profit. 

Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets, 
including deferred tax assets for the carry forward of unused tax losses and unused tax credits, are recognised 
to the extent that it is probable that taxable profits will be available against which deductible temporary 
differences can be utilised. 

Deferred tax liabilities are not recognised if the temporary difference arises from the initial recognition of 
goodwill. Deferred tax assets and liabilities are not recognised if the temporary difference arises from the 
initial recognition (other than in a business combination) of other assets and liabilities in a transaction that 
affects neither accounting profit nor taxable profit.  

Deferred tax liabilities are not recognised for taxable temporary differences arising on investments in 
subsidiaries/associates/interests in joint arrangements where the company is able to control the timing of the 
reversal of the temporary difference and it is probable that the temporary difference will not reverse in the 
foreseeable future. Deferred tax assets are recognised for deductible temporary differences arising on 
investments in subsidiaries/associates/interests in joint arrangements where it is probable that taxable profit 
will be available against which the temporary difference can be utilised and it is probable that the temporary 
difference will reverse in the foreseeable future. 

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to 
the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the 
asset to be utilised. 

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realised or 
the liability is settled, based on tax rates that have been enacted or substantively enacted by the end of the 
reporting period. 

Current tax assets and liabilities are offset when the group has a legally enforceable right to set off the 
recognised amounts and intends either to settle on a net basis, or to realise the asset and settle the liability 
simultaneously. 

Deferred tax assets and liabilities are offset when the group entities have a legally enforceable right to set off 
its current tax assets and liabilities and the deferred tax assets and liabilities relate to income taxes levied by 
the same taxation authority on either the same taxable entity or different taxable entities which intend either 
to settle current tax liabilities and assets on a net basis, or to realise the assets and settle the liabilities 
simultaneously, in each future period in which significant amounts of deferred tax liabilities or assets are 
expected to be settled or recovered. N K - Q 6 " ' 4 " � +  " ' 4 & S , � % " # & � $ '
Cash and cash equivalents comprise cash on hand and demand deposits. Bank overdrafts that are repayable 
on demand and form an integral part of the group’s cash management are included as a component of cash 
and cash equivalents for the purpose of the statement of cash flows and are presented as borrowings in 
current liabilities in the statement of financial position. 
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Share capital represents the nominal value of shares that have been issued. 

Retained earnings (accumulated losses) include all current and prior period results as disclosed in the 
consolidated statement of profit or loss and other comprehensive income less dividend distributions. 

Translation reserve comprises foreign currency translation differences arising from the translation of 
financial statements of the group’s entities denominated in foreign currencies. 

Dividend distributions payable to equity shareholders are included with short-term financial liabilities when 
the dividends are approved in general meeting prior to the end of the reporting period. N K - T � � / % � ' � / � ' " � +  / � $ � � ) & � $ # � " E � # � $ � & '

 

Provisions for legal disputes, onerous contracts or other claims are recognised when the group and the 
company have a present legal or constructive obligation as a result of a past event, it is probable that an 
outflow of economic resources will be required from the group and the company and amounts can be 
estimated reliably. Timing or amount of the outflow may still be uncertain. 

Restructuring provisions are recognised only if a detailed formal plan for the restructuring has been 
developed and implemented, or management has at least announced the plan’s main features to those 
affected by it. Provisions are not recognised for future operating losses. 

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the 
most reliable evidence available at the reporting date, including the risks and uncertainties associated with 
the present obligation. Where there are a number of similar obligations, the likelihood that an outflow will 
be required in settlement is determined by considering the class of obligations as a whole. Provisions are 
discounted to their present values, where the time value of money is material. 

Any reimbursement that the group can be virtually certain to collect from a third party with respect to the 
obligation is recognised as a separate asset. However, this asset may not exceed the amount of the related 
provision. 

In those cases where the possible outflow of economic resources as a result of present obligations is 
considered improbable or remote, no liability is recognised. N K - H ( � ) � � * �  " � $ 0 " � " ) & 0 & � $ B , + ) & 0 & � $ � � " ! ! # 7 � � ) "   / , � $ � � ) ! / # �  � & ' " � +& ' $ � 0 " $ � / � , �  & � $ " � � $ 7
When preparing the financial statements management undertakes a number of judgements, estimates and 
assumptions about the recognition and measurement of assets, liabilities, income and expenses. � } � ~ } � } � � ~ � � � ~ � � � � � ~ � � � � � � � � ~ � �

 

The following are the judgements made by management in applying the accounting policies of the group 
that have the most significant effect on the financial statements.� � � � �   ¡ ¢ ¡ �   � £ ¤ � ¥ ¦ ¡ � � §   ¨ � �   ¢ ¥ § � ¢ ¥ � ¦ �   © � ¤
As revenue from after-sales maintenance agreements and consulting and development of systems contracts 
is recognised over time, the amount of revenue recognised in a reporting period depends on the extent to 
which the performance obligation has been satisfied. For after-sales maintenance agreements this requires 
an estimate of the quantity of the services to be provided, based on historical experience with similar 
contracts. In a similar way, recognising revenue for consulting and development of systems contracts also 
requires significant judgment in determining the estimated number of hours required to complete the 



� � � � � � � � � 	 
 � � 	 � � � 
 � � �� � � � � 	 � � � � � � � � 
 � � � 	 � � � � � � � � � � 
 � 	 � 	 � 
 � � 	 �� � � 	 � � � � � � � � � � � � � � � � � 
 � � � � � � � 9 �
promised work when applying the hours-to-hours method described in note 4.11. Management however 
considers that any variance in estimates on ongoing contracts would be insignificant to the group.ª § « ¡ ¢ § ¬ ¡ ¤ § ¢ ¡ �   � £ ¡   ¢ � ¥   § ¬ ¬ ­ ¨ � ¦ � ¬ � « � ¨ ¤ � £ ¢ ® § ¥ �

 

Distinguishing the research and development phases of a new customised software project and determining 
whether the recognition requirements for the capitalisation of development costs are met requires 
judgement. After capitalisation, management monitors whether the recognition requirements continue to be 
met and whether there are any indicators that capitalised costs may be impaired (see note 4.18).� � � � �   ¡ ¢ ¡ �   � £ ¨ � £ � ¥ ¥ � ¨ ¢ § ¯ § ¤ ¤ � ¢ ¤

 

The extent to which deferred tax assets can be recognised is based on an assessment of the probability that 
future taxable income will be available against which the deductible temporary differences and tax loss 
carry-forwards can be utilised. In addition, significant judgement is required in assessing the impact of any 
legal or economic limits or uncertainties in various tax jurisdictions (see note 4.25).° � � } � � � } � ~ � ~ � � � � � } ~ � ±
Information about estimates and assumptions that have the most significant effect on recognition and 
measurement of assets, liabilities, income and expenses is provided below. Actual results may be 
substantially different. ² ³ « § ¡ ¥ ³ �   ¢ � £ ¡   ¢ §   � ¡ ´ ¬ � § ¤ ¤ � ¢ ¤ ¡   � ¬ © ¨ ¡   � � � � ¨ ® ¡ ¬ ¬ §   ¨ ¢ §   � ¡ ´ ¬ � § ¤ ¤ � ¢ ¤
An impairment loss is recognised for the amount by which the asset's or cash-generating unit's carrying 
amount exceeds its recoverable amount.  To determine the recoverable amount, management estimates 
expected future cash flows from each cash-generating unit and determines a suitable interest rate in order to 
calculate the present value of those cash flows (see note 4.22).  In the process of measuring expected future 
cash flows management makes assumptions about future operating results.  These assumptions relate to 
future events and circumstances.  The actual results may vary, and may cause significant adjustments to the 
group's assets within the next financial year. 

In most cases, determining the applicable discount rate involves estimating the appropriate adjustment to 
market risk and the appropriate adjustment to asset-specific risk factors. 

The group tests goodwill and intangible assets with an indefinite useful life annually for impairment or more 
frequently if there are indications that goodwill or intangibles might be impaired. Determining whether the 
carrying amounts of these assets can be realised requires an estimation of the recoverable amount of the 
cash generating units. The value in use calculation requires the directors to estimate the future cash flows 
expected to arise from the cash generating unit and a suitable discount rate in order to calculate present 
value. 

Goodwill arising on a business combination is allocated, to the cash-generating units (“CGUs”) that are 
expected to benefit from that business combination. 

The projections used in this year’s impairment review took into consideration the impact of Covid-19 and 
the projected gradual recovery from the pandemic. These projections were based on the actual performance 
of the group in 2020, on our knowledge and understanding of Covid-19’s impact on the industries in which 
the group operates in, and our repositioning in the market. 

Furthermore, following an in-depth review of our projections, the auditors opted to include an execution 
risk premium (based on their professional judgement) to mitigate the current forecasting uncertainty and to 
obtain added comfort that the carrying value of the intangible assets is indeed recoverable. 
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At 31 December 2020, goodwill of the group was allocated as follows: 

· € 21,368,026 (2019:  € 21,299,587) to the polish subsidiary iSpot Poland Sp. z.o.o. which operates the 
Apple Premium Reseller Business. 

· € 3,860,898 (2019: € 3,357,248) to APCO Systems Limited which operates the electronic payment 
gateway. 

· € 2,168,112 (2019: € 2,671,762) to APCO Limited which operates in the business of selling and   
maintenance of IT solutions and security systems.  

· € 1,464,476 (2019: € 1,464,476) to PTL Limited which operates in the business of selling and   
maintenance of IT solutions and security systems. 

· € 32,829,046 (2019: € 22,184,920) to Hili Logistics group which operates in the business of providing 
road, sea and air logistics services. A goodwill of € 14,354,059 has been created through the 
acquisition of the STS business from Teekay Tankers Limited on 30 April 2020 for a consideration 
of € 24,784,537 (USD 26,955,663). 

For further analysis of the movement within goodwill, refer to note 15 of these financial statements. 

During 2020, Harvest Technology p.l.c. reallocated goodwill between two of its subsidiaries. The following 
information provides further disclosure on such reallocation. 

At 31 December 2019, goodwill in Harvest Technology p.l.c. was allocated as follows: 

· € 3,357,248 (2018: € 3,357,248) to APCO Systems Limited which operates the electronic payment 
gateway. 

· € 2,671,762 (2018: € 2,671,762) to APCO Limited which operates in the business of selling and   
maintenance of IT solutions and security systems.  

· € 1,464,477 (2018: € 1,464,477) to PTL Limited business. 
 
The goodwill relating to APCO Systems Limited and to APCO Limited arose in 2014 when the Harvest 
Technology p.l.c. acquired those two companies for a combined consideration of € 7.06 million. Since APCO 
Limited and APCO Systems Limited are two separately identifiable Cash Generating Units (‘CGUs’), Harvest 
was required to allocate the combined consideration of € 7.06 million between the two CGUs. At the time of 
the acquisition, management opted to allocate the € 7.06 million combined consideration on the basis of the 
average Earnings Before Interest, Tax, Depreciation and Amortisation (‘EBITDA’) of APCO Limited and 
APCO Systems Limited. 

Based on the Harvest’s internal records, the EBITDAs used to split this combined consideration were     
€ 451,000 and € 760,000 for APCO Limited and APCO Systems Limited respectively. Thus, based on this 
allocation mechanism, the combined consideration of € 7.06 million was split as follows: €2.63 million for 
APCO Limited and € 4.43 million for APCO Systems Limited. Subsequent to this, a share price agreement 
reflecting the consideration determined for each company was entered into separately between the buyer and 
the seller. The consideration paid for each company acquired was then compared to the net assets acquired 
to arrive at the goodwill of each CGU. 

During the year under review, the management of Harvest Technology p.l.c. conducted an exercise which was 
aimed at determining whether certain changes that have taken place since the acquisition of the two CGUs 
effect the allocation of goodwill that was conducted at the time of acquisition. Whilst noting that that there 
were no changes in the operations of both APCO Limited and APCO Systems Limited, pre-and post-
acquisition, management noted that certain administrative recharges that used to be made from APCO 
Limited to APCO Systems Limited up to the date of acquisition were no longer being recharged post-
acquisition. These recharges of administrative expenses, on average, amounted to € 86,400 per annum. 
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Although the total cash generation capabilities of both CGUs together remained unchanged, the termination 
of this recharge mechanism resulted in a change in the individual cash generation capabilities of the two 
CGUs. APCO Limited’s cash generating capability from operations (or its EBITDA) is reduced by € 86,400 
per annum whereas the EBITDA of APCO Systems is increased by the same amount. 

Taking the above into consideration it has been determined that goodwill amounting to € 503,650 should be 
reallocated between the two CGUs, that is APCO Limited’s goodwill should decrease by € 503,650 and 
conversely, APCO Systems’ goodwill should increase by the same amount, as shown below: ? µ � 9 A % Ö % Ì Í , ? µ � 9 8 Ù Î Ì Í Ö Î A % Ö % Ì Í , Ï Ë Ì × �Þ Þ Þä å å æ ç è é é � ú � å ø õ è û ú æ � � ö å ò ê � ú � ú � ù ú � ý ï ê î ý í ì ñ ê í ñ ì ý ò í ò ë ñ í ý ü ð ì í ï ý î í ï ê ï� ú ÷ é é å � ÷ ö è å õ  ë ï ò í ì ë ï ! ë ï ò í ì ë ï óä å å æ ç è é é ÷ ö ò ê � ú � ú � ù ú � ý ï ý ï Ú � Ü � � � Ü Ü Ú � � � � Û � � Ý � � � Û Ú Ý � Û Ü Û
Consequently, at 31 December 2020, goodwill was allocated as follows: 

· € 3,860,898 (2019: € 3,357,248) to APCO Systems Limited which operates the electronic payment 
gateway. 

· € 2,168,112 (2019: € 2,671,762) to APCO Limited which operates in the business of selling and   
maintenance of IT solutions and security systems.  

· € 1,464,477 (2019: € 1,464,477) to PTL Limited business. 

CGU – Retail and IT Solutions (Poland) 

The recoverable amount of the CGUs is determined from the value in use calculation. The key assumptions 
for the value in use calculations are those regarding the discount rates, growth rates and expected changes 
to selling prices and direct costs during the period. The directors estimate discount rates using pre-tax rates 
that reflect current market assessments of the time value of money and the risks specific to the CGUs. The 
growth rates are based on industry growth forecasts. Changes in selling prices and direct costs are based on 
past practices and expectations of future changes in the market. 

The assessment of recoverability of the carrying amount of goodwill and intangible assets with indefinite 
useful life includes: 

· forecasted cash flow projections for the next three years and projection of terminal value using the 
perpetuity method; 

· growth rates to perpetuity of 0.1%; and 

· use of 14.2% (pre-tax) (2019: 11.2%) to discount the projected cash flows to net present values 

During 2019, the directors recognised an impairment loss of € 289,388 (see note 15).  Based on the above 
assessment, the directors expect the carrying amount of goodwill and intangible assets with an indefinite 
useful life to be recoverable. 

CGU – Payment Processing Services 

The recoverable amount of the CGUs is determined from the value in use calculation. The key assumptions 
for the value in use calculations are those regarding the discount rates, growth rates and expected changes to 
selling prices and direct costs during the period. The directors estimate discount rates using pre-tax rates that 
reflect current market assessments of the time value of money and the risks specific to the CGUs. The growth 
rates are based on industry growth forecasts. Changes in selling prices and direct costs are based on past 
practices and expectations of future changes in the market. 
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The assessment of recoverability of the carrying amount of goodwill and intangible assets with indefinite 
useful life includes: 

· forecasted cash flow projections for the next three years and projection of terminal value using the 
perpetuity method; 

· growth rates to perpetuity of 0.1% (2019: 0.26%); and 

· use of 17.9% (pre-tax) (2019: 14.5%) to discount the projected cash flows to net present values 

Based on the above assessment, the directors expect the carrying amount of goodwill and intangible assets 
with an indefinite useful life to be recoverable. 

CGU – IT Solutions and Security Systems 

The recoverable amount of the CGUs is determined from the value in use calculation. The key assumptions 
for the value in use calculations are those regarding the discount rates, growth rates and expected changes to 
selling prices and direct costs during the period. The directors estimate discount rates using pre-tax rates that 
reflect current market assessments of the time value of money and the risks specific to the CGUs. The growth 
rates are based on industry growth forecasts. Changes in selling prices and direct costs are based on past 
practices and expectations of future changes in the market. 

The assessment of recoverability of the carrying amount of goodwill and intangible assets with indefinite 
useful life includes: 

· forecasted cash flow projections for the next three years and projection of terminal value using     the 
perpetuity method; 

· growth rates to perpetuity of 0.1% (2019: 0.26%); and 

· use of 14.8% - 25.6% (pre-tax) (2019: 13.9% - 17.1%) to discount the projected cash flows to net 
present values 

Based on the above assessment, the directors expect the carrying amount of goodwill and intangible assets 
with an indefinite useful life to be recoverable. 

CGU – Hili Logistics group 

The directors of Hili Logistics group consider that the logistics business represents one single, consistent 
and homogenous operating segment. In defining this assumption for the purpose of testing goodwill for 
impairment, the directors consider that although the entity has essentially three operating interests, each 
component on its own is not representative of a separate component of the group’s operations. Moreover 
decisions about resource allocation are made for the logistics operations of Malta, Poland and the UK as a 
whole.  Furthermore the directors consider that the acquired STS business is closely linked to the STS 
operations in Malta and taking advantage of a number of synergies which are being experienced around the 
following areas: 

· Package offering where Carmelo Caruana Company Limited and STS Marine Solutions Ltd are in a 
better position to offer a single package to STS clients acting as one stop shop. This also brings a 
number of opportunities to cross-sell other services for vessel owners; 

· Carmelo Caruana Company Limited through its STS function and agency can work closely and share 
market intelligence with STS Marine Solutions Ltd leading to the introduction of new contacts thereby 
increasing market share; 

· Pricing and joint marketing can target a wider spectrum of clients; and 

· Sharing of market intelligence as well as resources will automatically bring along opportunities for cost 
savings and avoidance of being out-priced in a particular territory. 
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Through the group’s long standing relationship and the joint venture with CMA CGM Malta agency, the 
Hili Logistics group can now look into other areas for collaboration, complimentary to the current services 
including services relating to ship spares, customs clearance and other ancillary husbandary services. 

In view of the above, the directors consider the logistics business to be one cash-generating unit (CGU). 

The recoverable amount of the CGUs is determined from the value in use calculation. The key assumptions 
for the value in use calculations are those regarding the discount rates, growth rates and expected changes to 
selling prices and direct costs during the period. The directors estimate discount rates using pre-tax rates 
that reflect current market assessments of the time value of money and the risks specific to the CGUs. The 
growth rates are based on industry growth forecasts. Changes in selling prices and direct costs are based on 
past practices and expectations of future changes in the market. 

The assessment of recoverability of the carrying amount of goodwill and the investments held by the 
company includes: 

· forecasted cash flow projections for the next three years and projection of terminal value using the 
perpetuity method; 

· growth rates of 0.1%; and 

· use of 10.4% - 12.7% (pre-tax) (2019: 10.4% - 14.1%) to discount the projected cash flows to net 
present values 

During 2020, as part of this CGU’s restructuring exercise, Carmelo Caruana Freeport Operations Limited, 
CCFO Malta Limited and Global Parcels Limited merged with Carmelo Caruana Company Limited. 

Following a review of the carrying amount of this CGU by the directors during 2020, the directors have 
concluded that no impairment is necessary. An impairment charge of € 3,500,000 on the carrying amount of 
this CGU was recognised for the year ended 31 December 2019 (see note 15). ¶ ¤ � £ © ¬ ¬ ¡ ¦ � ¤ � £ ¨ � « ¥ � � ¡ § ´ ¬ � § ¤ ¤ � ¢ ¤
Management reviews the useful lives of depreciable assets at each reporting date, based on the expected 
utility of the assets to the group. Actual results, however, may vary due to technical obsolescence. ²   ¦ �   ¢ � ¥ ¡ � ¤

 

Management estimates the net realisable values of inventories, taking into account the most reliable 
evidence available at each reporting date. The future realisation of these inventories may be affected by 
future technology or other market-driven changes that may reduce future selling prices.· © ¤ ¡   � ¤ ¤ � � ³ ´ ¡   § ¢ ¡ �   ¤

 

Management uses valuation techniques when determining the fair values of certain assets and liabilities 
acquired in a business combination (see note 4.4).
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The group operates four (2019: four) business activities which are the sale of retail and IT solutions in Poland 
predominately as an Apple Premium Reseller, the sale of payment processing services, the provision of IT 
solutions and security systems and the provision of road, sea and air logistics services.  

Each of these operating segments is managed separately as each of these lines requires local resources.  All 
inter segment transfers for management services are carried out on a cost basis. 

The accounting policy for identifying segments is based on internal management reporting information that is 
regularly reviewed by the chief operating decision maker. 

Revenue reported below represents revenue generated from external customers. There were no intersegment 
sales in the year.  The group’s reportable segments under IFRS 8 are direct sales attributable to each line of 
business. 

The group operated in three principal geographical areas - Malta (country of domicile), U.K. and Poland. The 
sale of payment processing services and the provision of IT solutions and security systems are derived mainly 
from Malta whilst the sale of Apple products is derived from Poland. The provision of road, sea and air 
logistics services is carried out in Malta, U.K. and in Poland. 

During 2020, the group also generated revenue amounting to € 4,119,615 from a significant contract in 
Mauritius for the implementation of a border security solution system (refer to note 6). This revenue is 
included in the IT solutions and security systems segment. 

In 2020 and 2019, the group did not have any clients which individually represented 10% or more of the total 
revenue of the group. 

As at the end of the reporting period the total amount of intangible assets and plant and equipment 
amounted to € 11,689,473 (2019: € 12,177,049) and € 10,056,907 (2019:  € 5,610,785), respectively. ¸ � § ¤ © ¥ � ³ �   ¢ � £ � « � ¥ § ¢ ¡   � ¤ � � ³ �   ¢ « ¥ � £ ¡ ¢ � ¥ ¬ � ¤ ¤ ¹ § ¤ ¤ � ¢ ¤ §   ¨ ¬ ¡ § ´ ¡ ¬ ¡ ¢ ¡ � ¤

 

Segment profit represents the profit earned by each segment after allocation of central administration costs 
and finance costs based on services and finance provided.  This is the measure reported to the chief operating 
decision maker for the purposes of resource allocation and assessment of segment performance.

The accounting policies of the reportable segments are the same as the group’s accounting policies described 
in note 4. 
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Reconciliations of reportable segment revenues, profit or loss, assets and liabilities to consolidated totals are 
reported below: � � / * � $ " � + # / ' ' E & * / � & $ " M
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Revenue represents the amount receivable for goods sold and services rendered during the period from 
continuing operations, net of any indirect taxes as follows: Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Õ Ë Ö Ô × Ø Ù Ï Ð Í Õ Ë Ö Ô × Ø ÙÚ Û Ú Û Ú Û Ü Ý Ú Û Ú Û Ú Û Ü ÝÞ Þ Þ Þ� ÷ é ú ÷ õ æ æ è û ö � è ù � ö è å õ å � " � � é ú � � å æ � � ö û ê ï ë í ð ñ ï í î ð ë ê ï ê í î ï ï í ò ê ñ ó ó� ÷ é ú å � ô � � ú é ÷ ö ú æ � � å æ � � ö û ì í ò ð ñ í ì î ê ì í ê ì ü í ð ï ü ó ó� å ø è û ö è � û ÷ õ æ ö � ÷ õ û � å � ö û ú � � è � ú û ý ò í ð ê ð í ð î ü ê ì í ý ï ð í ò ñ ð ó ó� ú õ æ ú � è õ ø å � û ú � � è � ú û ÷ õ æ æ ú � ú é å � � ú õ ö ü í ê ì ð í ê ð ì ý í ü î ü í ñ ï ê ó óF ÷ è õ ö ú õ ÷ õ � ú í û � � � å � ö ÷ õ æ û ú � � è � è õ ø ò í ê ü ò í î ü ì ò í ê î ð í ï ñ ñ ó óþ ÷ � � ú õ ö ø ÷ ö ú ç ÷ � û ú � � è � ú û ì í ý ý ü í ü ï ò ü í î ò ê í ë ý î ó óF ÷ õ ÷ ø ú � ú õ ö � ú ú û ê ý ï í ï ï ï ó ñ ý ë í ï ï ï ê í ï ò ë í ð ò òÜ � Ý � � � � � Ü Û � Ü � � � � Ý � � � Û � � Ú � � Û Û Û Ü � Û � � � � � �
Assets related to contracts with customers include amounts that the group expects to receive from 
performance obligations that have been satisfied before it receives the consideration and has not invoiced 
such amounts by the end of the year. 

In 2020, sale and distribution of Apple products occured in Poland (2019: 99%, with the remainder being 
sales which occurred in Romania through iSpot Romania which sold its business in 2019). IT related products 
comprises the sale of information technology systems, security systems and other sale of products related to 
the technology business and is generated mainly from the Maltese operations of the group, with some 
projects being executed internationally, including a significant project executed in Mauritius (non-EU) as 
disclosed in note 5. Logistics and transport services income is generated from Malta, UK and Poland with 
each contributing to the extent of 13%, 41% and 46% respectively (2019: Malta and Poland, 29% and 71% 
respectively). All other revenue included in the above analysis is generated from the Maltese operations. 

Other information concerning the types of contracts and contract durations, as relevant, are provided in 
notes 4.11 and 34.  

Revenue from sales under the above activities are direct sales to customers with only a very insignificant 
amount being generated through intermediaries. 

The following are the amounts recognised as contract assets at the end of the reporting periods presented: Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Ñ Ò Ë Ó ÔÚ Û Ú Û Ú Û Ü ÝÞ Þ� å õ ö � ÷ � ö ÷ û û ú ö û � ú é ÷ ö è õ ø ö å � ú õ æ ú � è õ ø å � û ú � � è � ú û ÷ õ æ æ ú � ú é å � � ú õ ö ê í ë ý ò í ï ï ê ê ý î í ê ò ë� å õ ö � ÷ � ö ÷ û û ú ö û � ú é ÷ ö è õ ø ö å � å � � è û û è å õ è õ � å � ú ÷ � � � � ú æ å õ ø ÷ ö ú ç ÷ � ý ý ì í ë ñ ì ð ì í ð ì òÜ � � � Ý � � � � Ú Ü � � Ý Ý �
During 2020, the group completed further project milestones in relation to a significant contract overseas for 
the implementation of border security software solutions in one of its subsidiaries. This gave rise to contract 
assets amounting to €1,460,982 on work completed and still not invoiced by 31 December 2020. The group 
does not expect any loss allowances from any of its contract assets, as these are due from customers with no 
history of losses and which are considered of good credit quality, including amounts receivable on the 
Mauritius project. The assessment of credit losses on balances at 31 December 2020 and 2019 did not result 
in any material amount and considered by management to be insignificant.   

Furthermore, management does not expect any significant impact on contract assets arising from the Covid-
19 effects on business following an assessment of financial assets as explained in note 42.2. 
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The following aggregated amounts of transaction prices relate to the performance obligations from existing 
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The comparative information as at the end of the previous reporting period ending 31 December 2019 was 
as follows: Ú Û Ú Û Ú Û Ú Ü Ú Û Ú Ú A × Ì Í ÒÞ Þ Þ Þ� ÷ é ú å � ø å å æ û ü í ì ò ð í ñ ê ü ë î î í ì ë ì ó ó� å õ û � é ö è õ ø û ú � � è � ú û ÷ õ æ æ ú � ú é å � � ú õ ö ì ë ñ í ð ë ð ó ó óF ÷ è õ ö ú õ ÷ õ � ú ÷ õ æ û ú � � è � è õ ø ê í ý ü ï í ï ê ò ê í ê ý ò í ý ð ê ê í ý ì ò í ð ò ò ý í ì ë ñ í ì ê ñÏ Ë Ì × � Ò Í > Í Ø Ó Í Í % Ô Í Õ Ì Í , Ì Ë + Í Ò Í Õ Ë Ñ Ø % Î Í , � � � � � � � � � Ü � � Ú Ú � Ý � � Ü � Ú � � � � � � Ú � � � � � � Ü �
At the end of the current reporting period, included in the amounts of € 1,298,773 for revenue and 
consulting services and € 1,759,445 for maintenance and servicing that are expected to be recognised in 
2021, € 1,039,900 and € 523,122 respectively pertain exclusively to revenue from the major overseas 
technology implementation project carried out by one of the group’s subsidiary in collaboration with IBM in 
Mauritius. 

For unsatisfied performance obligations on maintenance and servicing contracts expected to be recognised 
in 2022 and 2023, included in the amounts shown in the above table at 31 December 2020, € 704,986 and   
€ 705,820 respectively also pertain exclusively to the major overseas technology implementation project as 
aforementioned. The remaining amounts relate to normal local operations for this type of income. 

Revenue for unsatisfied long term performance obligations in relation to the sale of goods, comprise entirely 
of revenue tied to local contracts expected to be carried out in 2021 and 2022. 

At the end of the previous reporting period revenue from the sale of goods amounting to € 4,638,714 in 
2020 and € 599,656 in 2021 along with revenue generated from consulting services and development 
amounting to € 657,858 in 2020 pertained to revenue estimated to be recognised from a major overseas 
technology implementation project initiated at the end of 2019 and carried out in collaboration with IBM. 
Most of the revenue expected to be recognised in 2020 was invoiced according to expectations. In addition, 
at 31 December 2019, the revenue from maintenance and servicing expected to be recognised from 2020 
onwards included revenue from normal local operations on maintenance contracts and as from 2021 
onwards also on overseas maintenance contracts. 
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During 2019, the Board of Directors of 1923 Investments p.l.c. decided to offer of 9,112,256 ordinary 
shares representing 40% of the issued share capital in Harvest Technology p.l.c. with a nominal value of  
€ 0.50 each at an offer price of € 1.50 per ordinary share to the public pursuant to a prospectus dated  
18 November 2019. 

The offer period closed on 12 December 2019 and applications for a total value of 6,846,733 shares were 
submitted by authorised financial intermediaries representing 30% of the issued share capital of Harvest 
Technology p.l.c. 
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The unrealised exchange losses of the company in 2020 relate to unrealised exchange differences on 
intercompany loans receivable from iSpot and denominated in Polish Zloty. 
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The analysis of the amounts that are payable to the auditors and that are required to be disclosed, are as 
follows: 5 � / , !

 

Total remuneration payable to the parent company’s auditors in respect of the audit of the financial 
statements and the undertakings included in the consolidated financial statements amounted to  € 74,885 
(2019: € 71,584) and the remuneration payable to the other auditors in respect of the audits of the 
undertakings included in the consolidated financial statements amounted to  € 40,351 (2019: € 39,769). Other 
fees payable to the parent company’s auditors for non-audit services, namely the review of interim financial 
information performed at one of the subsidiaries within the group, tax services and other fees, amounted to       
€ 36,150 (2019: € 11,656). ) / # + � � )  / 0 ! " � 7

 

Total remuneration payable to the parent company’s auditors for the audit of the company’s financial 
statements amounted to € 8,300 (2019: € 6,450). There are no other fees payable to the parent company’s 
auditors for non-audit services other than other assurance services and tax advisory services. 
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On 24 October 2016, the company entered into an agreement by virtue of which a maximum of 10% of the 
issued shares in one of the group’s subsidiaries were granted to one senior officer of that subsidiary. The 
option under this scheme vested immediately. The arrangement allowed the option holder to purchase one 
ordinary share having a nominal value of € 1.00 per share at a subscription price of € 1.36 per share. The 
options had to be exercised within eight years from the vesting date. 

Separately but related to the above, the option holder was also entitled to receive 14,705 ordinary shares in 
that subsidiary per annum, starting from 2016, for no consideration to the officer in question, for as long as 
he continued to provide his services to the subsidiary. These shares were to be deducted from the share 
option entitlement referred to above.  Up to 31 December 2018, the cost of this agreement with the option 
holder was recharged by the company to the subsidiary. 

The option holder exercised the option in October 2019 to acquire the remaining shares from the company, 
to increase his holding to 10% of the subsidiary’s equity and consequently, at the statement of financial 
position date, there were no further agreements in force with the option holder or with any other person. 
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The fair value of the options granted was determined by reference to the fair value of the equity instruments 
granted at grant date using a variation of the binomial option pricing model that took into account factors 
specific to the share option. The following principal assumptions were used in the valuation: 9 Ô Ì % Ë Ø Î > Í Î Ì Í , % Ø Ú Û Ü �ä � ÷ õ ö æ ÷ ö ú ý ü 
 � ö å ù ú � ý ï ê ìG å é ÷ ö è é è ö � ï y ü ý
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There was no further effect on the statements of profit or loss and other comprehensive income and 
statements of financial position for the current and comparative periods since the options have been 
exercised in 2019. 
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The average number of persons employed during the year by the group excluding executive directors, was 
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The major components of tax expense and the reconciliation of the expected tax expense (income) based on 
the effective tax rate of the group and the company at 35% (2019: 35%) and the reported tax expense 
(income) in the statements of profit or loss and other comprehensive income are as follows: Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Õ Ë Ö Ô × Ø Ù Ï Ð Í Õ Ë Ö Ô × Ø ÙÚ Û Ú Û Ú Û Ü Ý Ú Û Ú Û Ú Û Ü ÝÞ Þ Þ Þþ � å � è ö ù ú � å � ú ö ÷ 
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Refer to note 36 for information on the deferred tax movements of the group and the company. 
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No dividend was declared and paid by the company during the year. 
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The movements in the carrying amount of goodwill are as follows: Ï Ð Í Ñ Ò Ë Ó ÔÞ" ö ê = ÷ õ � ÷ � � ý ï ê î ë ü í ý ð ë í ð ð êz � � ú � ö å � ú 
 � � ÷ õ ø ú æ è � � ú � ú õ � ú û å õ � ú ö � ÷ õ û é ÷ ö è å õ å � ø å å æ ç è é é å õ � å � ú è ø õ û � ù û è æ è ÷ � è ú û ò ï ü í ð ê î" � å � õ ö û � ú � å ø õ è û ú æ å õ ÷ � ÿ � è û è ö è å õ å � ÷ û � ù û è æ è ÷ � � ç è ö � è õ ö � ú ø � å � � ê ñ ì í ì ð êô � � ÷ è � � ú õ ö å � ø å å æ ç è é é  ò í ñ ð î í ò ð ð !? Ì � Ü @ Í Õ Í Ö + Í Ò Ú Û Ü Ý � Û � Ý � � � Ý Ý �" ö ê = ÷ õ � ÷ � � ý ï ý ï ë ï í î ñ ñ í î î òz � � ú � ö å � ú 
 � � ÷ õ ø ú æ è � � ú � ú õ � ú û å õ � ú ö � ÷ õ û é ÷ ö è å õ å � ø å å æ ç è é é å õ � å � ú è ø õ û � ù û è æ è ÷ � è ú û  ò í ì ü ê í ü î ü !" � å � õ ö û � ú � å ø õ è û ú æ å õ ÷ � ÿ � è û è ö è å õ å � ÷ û � ù û è æ è ÷ � � ç è ö � è õ ö � ú ø � å � � ê ü í ò ë ü í ï ë î? Ì � Ü @ Í Õ Í Ö + Í Ò Ú Û Ú Û � Ü � � Ý Û � � � �� × Ò Ò Ù % Ø Ñ × Ö Ë Ó Ø Ì? Ì � Ü @ Í Õ Í Ö + Í Ò Ú Û Ü Ý � Û � Ý � � � Ý Ý �? Ì � Ü @ Í Õ Í Ö + Í Ò Ú Û Ú Û � Ü � � Ý Û � � � �
On 30 April 2020, the group acquired STS Marine Solutions business from Teekay Tankers Limited for a 
consideration of € 24,784,537 (USD 26,955,663) which resulted in a goodwill of € 14,354,059. 

During 2019, the group impaired in full the carrying amount of goodwill in one of its indirect subsidiaries that 
was operating in Romania amounting to € 289,388. 

In addition, the assessment of the recoverability of the carrying amount of goodwill performed during 2019 
also resulted in an impairment loss of € 3,500,000 arising on the logistics business. 

Amounts recognised as goodwill prior to acquisitions of subsidiaries made up to 2013 were based on 
predecessor accounting principles while the goodwill recognised in 2014, 2016, 2017 and 2019 was based on 
the acquisition accounting principles. 

During September 2019, the group acquired the entire share capital of CCFO Malta Limited as disclosed in 
note 20.1. The goodwill arising on this transaction amounted to € 176,681. 
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The amortisation charge was included in administrative expenses. 

Intangible assets include separately identified intangible assets acquired during 2014 as part of the business 
combinations amounting to € 12,000,000 which have been recognised separately from goodwill. Intangible 
assets were adjusted downwards by € 733,025 (2019: adjusted updwards by € 99,422) following the fluctuations 
of the Polish Zloty from the date of acquisition to the balance sheet date.  
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These intangible assets relate to: 

· Apple Premium Reseller operations operating under the brand iSpot together with related contracts 
– € 10,132,245 (2019: € 10,853,223). The useful life of this asset is considered to be indefinite as 
there was no foreseeable limit to the period over which the asset is expected to generate net cash 
inflows.  In arriving at this conclusion management considered such factors as the stability of the 
industry and changes in the demand for such products. This assessment is reassessed periodically.  

· APCO’s payment gateway system – € 1,000,000. The useful life of this asset was considered to be 
finite due to possible technological obsolescence and is being amortised on a straight line basis.  
Until 31 December 2014, the group was amortising the intangible asset over three years.  Following 
the knowledge generated, the group re-assessed the remaining useful life of the asset to be ten years.  
Had the group not-reassessed the remaining useful life, the additional amortisation for the years 
2015, 2016 and 2017 would have amounted to € 233,000 annually more. This asset would have been 
fully amortised by 31 December 2017 had the group not re-assessed the remaining useful life. As 
from 2018, the yearly amortisation on this asset amounts to € 89,855. The amortisation charge for 
the year is included within administrative expenses. 
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The depreciation charge was included in administrative expenses. 
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The depreciation charge on right-of use assets was included in administrative expenses. 

The group has elected to disclose right-of-use assets separately in these financial statements. The information 
pertaining to the gross carrying amount, depreciation recognised during the year and other movements in 
right-of-use assets is included in the above table. Information pertaining to lease liabilities and their 
corresponding maturities are disclosed separately in note 19. Information about the accounting policy for the 
measurement and recognition of leases is disclosed in note 4.21. 

The weighted average incremental borrowing rates applied to lease liabilities recognised under IFRS 16 was 
3% on leases in Poland for the retail and IT solutions and 3.93% on leases in Malta and Poland for all other 
operations. Additions to right-of-use assets during the current reporting period amounting to € 135,422 have 
been recognised using the rate of 3.93% as these were additions for leases in Malta and there were no changes 
in such rate on the date when the new leases came into effect. Additions amounting to € 1,752,844 made 
during the year comprise of additions in the Apple retail business in Poland at a rate of 3.93%. The 
incremental borrowing rate will be re-assessed every time a new lease is entered into by the group and the 
corresponding right-of-use asset recognised. New leases are assessed on a case-by-case basis.  

Most of the buildings leased by the group in Malta and the logistics business in Poland had similar remaining 
lease terms and utilised in a similar economic and commercial environment. For leases of the outlets 
pertaining to the retail and IT solutions in Poland, the group has applied the discount rate of 3.93% 
applicable for each lease agreement and according to the lease duration due to the number of outlets 
occupied by this division in that country. 
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In addition, the group has financed all of its obligations internally and has therefore not been subject to 
market fluctuations in the interest rate from its borrowings with third-parties.  The group does not expect 
these rates to vary significantly in the foreseeable future. Motor vehicles and IT equipment classified under 
right-of-use assets, are not considered by the group to be significant and therefore their initial measurement 
was not subject to a high degree of uncertainty. 
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Lease liabilities are presented in the statement of financial position as follows: Ú Û Ú Û Ú Û Ü ÝÞ Þ� Ó Ò Ò Í Ø Ì &� ú ÷ û ú é è ÷ ù è é è ö � ý í ò ï ý í î ò ï ý í î ë ð í ò ê îÊ Ë Ø ã Õ Ó Ò Ò Í Ø Ì &� ú ÷ û ú é è ÷ ù è é è ö � ì í ë ò ì í ì ð ý ñ í ë ü ê í ü ý ì� � � � Ý � � Ü Ú Ü Û � � Ý Ý � � � �
The group has leases for its buildings, motor vehicles and IT equipment. With the exception of short-term 
leases and variable lease payments, each lease is included in the statement of financial position as a right-of-
use asset and a lease liability. The group does not have any leases of low-value underlying assets which do 
not depend on an index or a rate (such as lease payments based on a percentage of group sales). The 
company classifies its right-of-use assets in a consistent manner to its plant and equipment as applicable.

Each lease generally imposes a restriction that, unless there is a contractual right for the group to sublet the 
asset to another party, the right-of-use asset can only be used by the group. Leases are either non-cancellable 
or may only be cancelled by incurring a substantive termination fee. The group is prohibited from selling or 
pledging the underlying leased assets as security. For leases over buildings, the group must keep those 
properties in a good state of repair and return the properties in their original condition at the end of the 
lease. Further, the group must insure items under lease and incur maintenance fees on such items in 
accordance with the lease contracts. 

The range of the remaining lease term of the group’s buildings is 1 - 9 years, whilst the range of the 
remaining lease term of both motor vehicles and IT equipment is 1 - 4 years. 

The lease liabilities are secured by the related underlying assets. Future minimum lease payments at  
31 December 2020 were as follows: · % Ø % Ö Ó Ö � Í × Î Í Ô × Ù Ö Í Ø Ì ÎA × Ì Í Ò Ì Ð × Ø Ë Ø Í Ù Í × ÒÊ Ë Ì � × Ì Í Ò Ì Ð × Ø Ë Ø Í + Ó Ì Ø Ë Ì � × Ì Í Ò Ì Ð × Ø A × Ì Í Ò Ì Ð × ØÙ Í × Ò B % > Í Ù Í × Ò Î B % > Í Ù Í × Ò Î Ï Ë Ì × �Þ Þ Þ Þ� Ü @ Í Õ Í Ö + Í Ò Ú Û Ú Û� ú ÷ û ú � ÷ � � ú õ ö û ò í ï ü ý í î ý ü ì í ò ý ò í ë ï ð ð ò ê í ò ï ñ ê ï í ê î ñ í ñ ò îE è õ ÷ õ � ú � � ÷ � ø ú û  ñ ò î í î î ü !  ë ñ ý í ï î ë !  ü ì í ï ò ð !  ê í ò ë ð í ê ý ñ !Ê Í Ì Ô Ò Í Î Í Ø Ì > × � Ó Í Î ; Ø Ë Ì Í � � < Ú � � Û Ú � Ý � Û � � � � Ü � � Ü � � � � � Ú � Ý � � � � Ý � � Ü Ú
Further to the above, note 38 details changes in the company’s and the group’s liabilities arising from 
financing activities including both cash and non-cash changes. 
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Future minimum lease payments at 31 December 2019 were as follows: · % Ø % Ö Ó Ö � Í × Î Í Ô × Ù Ö Í Ø Ì ÎA × Ì Í Ò Ì Ð × Ø Ë Ø Í Ù Í × ÒÊ Ë Ì � × Ì Í Ò Ì Ð × Ø Ë Ø Í + Ó Ì Ø Ë Ì � × Ì Í Ò Ì Ð × Ø A × Ì Í Ò Ì Ð × Ø¹ Í × Ò B % > Í Ù Í × Ò Î B % > Í Ù Í × Ò Î Ï Ë Ì × �Þ Þ Þ Þ� Ü @ Í Õ Í Ö + Í Ò Ú Û Ü Ý� ú ÷ û ú � ÷ � � ú õ ö û ò í ý î ë í ñ ð ë ñ í ï ü ò í ñ ü ð ê í ê ì ñ í ü ñ ì ê ê í ë ï ñ í ï ï îE è õ ÷ õ � ú � � ÷ � ø ú û  ò ò ñ í ü ì ì !  ì ï ï í ð ñ ý !  ì ð í î ý ì !  ê í ï ï ñ í ý ì ü !Ê Í Ì Ô Ò Í Î Í Ø Ì > × � Ó Í Î Ú � Ý � � � � Ü Ý � � � � Ú � � � � Ü � Û Ý � � � � Û Ü Û � � Ý Ý � � � �A Í × Î Í Ô × Ù Ö Í Ø Ì Î Ø Ë Ì Ò Í Õ Ë Ñ Ø % Î Í , × Î � % × + % � % Ì % Í Î
One of the Maltese subsidiaries has a short-term lease with a third party for the use of warehousing space in 
Malta. The contract is renewable every year and can be terminated by either of the parties with a short 
period of notice. As a result, management considers this lease to be a short-term lease for the purposes of 
IFRS 16. Payments made under short term leases are expensed on a straight-line basis. 

The group also leases certain properties in Poland whereby it is committed to pay monthly payments to 
lessors based on the sales of each particular shop.  This is considered as variable lease payments and 
therefore not permitted to be recognised a lease liability and is expensed as incurred. 

The lease expense recognised in the consolidated statement of profit or loss and other comprehensive 
income of the group for the year is as follows: Ú Û Ú Û Ú Û Ü ÝÞ Þ� � å � ö ó ö ú � � é ú ÷ û ú û å � ç ÷ � ú � å � û ú ý ê î í î ï ê ë î í î ð üG ÷ � è ÷ ù é ú é ú ÷ û ú � ÷ � � ú õ ö û ý ì ë í î ñ ð ý ê ï í ý î ý� � � � � � Ý Ú � Û � Ú � �
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On 19 September 2019, the company acquired the entire share capital of CCFO Malta Limited and 
consequently this associate was transferred as an investment in subsidiaries. 

In 2019, the company made disposals of shares held in Harvest Technology p.l.c. as disclosed in notes 8 and 
11. 

On 21 May 2019, the company (indirectly through Harvest Technology p.l.c.) sold all of its investment in 
Eunoia Limited to third parties outside the group. As a result, Eunoia Limited ceased to be a subsidiary of 
the group as at that date. 

The impairment of € 4,730,637 during 2019 comprised of an amount of € 3,500,000 relating to the 
company’s holdings in Hili Logistics Limited and an amount of € 1,230,637 relating to the company’s 
investment in the subsidiary in Romania. 

During 2020, the company constituted two subsidiaries, STS Marine Solutions Limited and Carmelo 
Caruana Marine Solutions Limited with an initial investment of € 11,000,000 and € 500,000 respectively. The 
purpose of these companies was for the acquisition of the STS business by the group (refer to note 15).  

On 20 November 2020, the company transferred its investment in STS Marine Solutions Limited and 
Carmelo Caruana Marine Solutions Limited to Hili Logistics Limited, one of the direct subsidiaries of the 
group. 

The transfer of € 11,500,000 as disclosed above was effected through a non-cash consideration transfer of 
investments which was also reflected as a corresponding increase in the share capital of Hili Logistics 
Limited. 

 - . K - 3 4 & ) � / , !
1923 Investments p.l.c. has investments in the following subsidiaries: º » ¼ ½ ¾ ¿ À Á Â À Ã Ä Ã » Å Æ Ç È » É ½ ¾ ¿Ã Ê É ¾ Å Ë ¾ Å » Ì Ã ¾ Ê Ç Å ¾ Ë ¾ Å Ì Ã ¾ Ê ¾ Í Ê ½ Å À Î Ã ËÃ Ê Ì ½ Å ½ À Ì Ï ¾ È Ä Ã Ê Ð Ç ¾ Å Ì Ã ¾ Ê Ñ ¾ Ì Ã Ê Ð Ë ¾ Í ½ ÅÎ ½ È Ä Ç Å Ã Ê É Ã Ë » È» É Ì Ã Ñ Ã Ì ÆÒ Ó Ò Ó Ò Ó Ô Õ Ò Ó Ò Ó Ò Ó Ô ÕÖ Ö Ö Ö× Ø Ù Ú Û Ü Ý Þ Û ß à á â ã â ä å æ ç ã ç ß è Ø ã Ý Ø é ê ç ë ì é ê ç ë ì í î Ù Û ß Ý é ê ç ë ì ï ð ð × â ã ñ î á äß â ò æ Ø á åî ó æ â Ý ô â ã Ø á ñ ó æ ç õ â ç â ô â ã Ø á ñ ï ð ð ï ð ð í î Ù Û ß Ý ï ð ð ï ð ð ó Ø ã Û â ö Ù Û Ý Ø î ã Ø á ñ÷ Þ Ü â ã ø Ý î â á Ü× î ã î ù â ä î Ü Ý î ß Ü ù î ò î Ý Û ñ è Ø ã Ý Ø ï ð ð ï ð ð í î Ù Û ß Ý ï ð ð ï ð ð × â ã ñ î á äß â ò æ Ø á åô Þ ù ù î ò î Ý Û ñ è Ø ã Ý Ø ï ð ð ï ð ð ÷ á ñ î Ù Û ß Ý ï ð ð ï ð ð ó Ø ã Û â ö ÷ ÞÜ â ã ø Ý î â á Ü Ø á ñÜ Û ß ø Ù î Ý å Ü å Ü Ý Û ò Ü
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 º » ¼ ½ ¾ ¿ À Á Â À Ã Ä Ã » Å Æ Ç È » É ½ ¾ ¿Ã Ê É ¾ Å Ë ¾ Å » Ì Ã ¾ Ê Ç Å ¾ Ë ¾ Å Ì Ã ¾ Ê ¾ Í Ê ½ Å À Î Ã ËÃ Ê Ì ½ Å ½ À Ì Ï ¾ È Ä Ã Ê Ð Ç ¾ Å Ì Ã ¾ Ê Ñ ¾ Ì Ã Ê Ð Ë ¾ Í ½ ÅÎ ½ È Ä Ç Å Ã Ê É Ã Ë » È» É Ì Ã Ñ Ã Ì ÆÒ Ó Ò Ó Ò Ó Ô Õ Ò Ó Ò Ó Ò Ó Ô ÕÖ Ö Ö Öú ô û ü ù î ò î Ý Û ñ è Ø ã Ý Ø ï ð ð ï ð ð ÷ á ñ î Ù Û ß Ý ï ð ð ï ð ð ó Ø ã Û â ö ÷ ÞÜ â ã ø Ý î â á Ü Ø á ñÜ Û ß ø Ù î Ý å Ü å Ü Ý Û ò Üú ô û ü ó å Ü Ý Û ò Ü ù î ò î Ý Û ñ è Ø ã Ý Ø ï ð ð ï ð ð ÷ á ñ î Ù Û ß Ý ï ð ð ï ð ð ô Ø å ò Û á Ýæ Ù â ß Û Ü Ü î á äÜ Û Ù Ú î ß Û Üó ú í ó æ ç õ â ç â ô â ã Ø á ñ ï ð ð ï ð ð ÷ á ñ î Ù Û ß Ý ï ð ð ï ð ð ó Ø ã Û â ö Ù Û Ý Ø î ã Ø á ñ÷ Þ Ü â ã ø Ý î â á Üî ó æ â Ý ô Ù Û ò î ø ò ý â ò Ø á î Ø ý â ò Ø á î Ø ï ð ð ï ð ð ÷ á ñ î Ù Û ß Ý ï ð ð ï ð ð ó Ø ã Û â ö Ù Û Ý Ø î ã Ø á ñ÷ Þ Ü â ã ø Ý î â á Ü÷ æ Ü å â á ù Ý ñ è Ø ã Ý Ø ï ð ð ï ð ð ÷ á ñ î Ù Û ß Ý ï ð ð ï ð ð × â ã ñ î á ä â öî á Ý Û ã ã Û ß Ý ø Ø ãæ Ù â æ Û Ù Ý åû Ø Ù ò Û ã â û Ø Ù ø Ø á Øû â ò æ Ø á å ù î ò î Ý Û ñþ û û û ù ÿ è Ø ã Ý Ø ï ð ð ï ð ð ÷ á ñ î Ù Û ß Ý ï ð ð ï ð ð � Ø Ù Û à â ø Ü î á äØ á ñ Ü à î æ � Ý â � Ü à î æâ æ Û Ù Ø Ý î â á Üû Ø Ù ò Û ã â û Ø Ù ø Ø á Ø� Ù Û Û æ â Ù Ý ü æ Û Ù Ø Ý î â á Üù î ò î Ý Û ñ þ ò Û Ù ä Û ñ � î Ý àû û û ù ÿ è Ø ã Ý Ø � � ú ï ð ð ÷ á ñ î Ù Û ß Ý � � ú ï ð ð Þ Ù Ø á Ü à î æ ò Û á ÝØ á ñ Ü Ý â Ù Û � Û Û æ î á äû û � ü è Ø ã Ý Ø ù î ò î Ý Û ñþ ò Û Ù ä Û ñ � î Ý à û û û ù ÿ è Ø ã Ý Ø � � ú ï ð ð ÷ á ñ î Ù Û ß Ý � � ú ï ð ð Þ Ù Ø á Ü à î æ ò Û á ÝØ á ñ Ü Ý â Ù Û � Û Û æ î á ä� ã â � Ø ã ô Ø Ù ß Û ã Ü ù î ò î Ý Û ñþ ò Û Ù ä Û ñ � î Ý à û û û ù ÿ è Ø ã Ý Ø � � ú ï ð ð ÷ á ñ î Ù Û ß Ý � � ú ï ð ð ô Ø Ù ß Û ã ñ Û ã î Ú Û Ù åÜ Û Ù Ú î ß Ûó Þ ó è Ø Ù î á Û ó â ã ø Ý î â á Üù î ò î Ý Û ñ 	 Û Ù Ü Û å ï ð ð � � ú ÷ á ñ î Ù Û ß Ý ï ð ð � � ú × â ã ñ î á äß â ò æ Ø á åû Ø Ù ò Û ã â û Ø Ù ø Ø á Øè Ø Ù î á Û ó â ã ø Ý î â á Ü ù î ò î Ý Û ñ 
 � ï ð ð � � ú ÷ á ñ î Ù Û ß Ý ï ð ð � � ú × â ã ñ î á äß â ò æ Ø á åó Þ ó è Ø Ù î á Û ó â ã ø Ý î â á Üþ 
 � ÿ ù î ò î Ý Û ñ 
 � ï ð ð � � ú ÷ á ñ î Ù Û ß Ý ï ð ð � � ú � Ø ß � â ö ö î ß ÛÜ Û Ù Ú î ß Û Üó Þ ó è Ø Ù î á Û ó â ã ø Ý î â á Üþ � Û Ù ò ø ñ Ø ÿ ù î ò î Ý Û ñ � Û Ù ò ø ñ Ø ï ð ð � � ú ÷ á ñ î Ù Û ß Ý ï ð ð � � ú ó à î æ � Ý â Ü à î æâ æ Û Ù Ø Ý î â á Üó ô Þ è Ø Ù î á Û Þ Ù Ø á Ü ö Û Ùó Û Ù Ú î ß Û Ü ù î ò î Ý Û ñ � Û Ù ò ø ñ Ø ï ð ð � � ú ÷ á ñ î Ù Û ß Ý ï ð ð � � ú Þ Û Ù ò î á Ø ãò Ø á Ø ä Û ò Û á Ý� ø Ø Ù ñ î Ø á ù ç ù ç û ç è Ø Ù Ü à Ø ã ã÷ Ü ã Ø á ñ Ü ï ð ð � � ú ÷ á ñ î Ù Û ß Ý ï ð ð � � ú ü æ Û Ù Ø Ý î â á â öÚ Û Ü Ü Û ãú ã ã ß â ò ó æ ç õ ç â ç â ç ô â ã Ø á ñ ï ð ð ï ð ð ÷ á ñ î Ù Û ß Ý ï ð ð ï ð ð ó à î æ æ î á ä Ø á ñö Ù Û î ä à Ýö â Ù � Ø Ù ñ î á ä
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Information about direct subsidiaries of the company is as follows: º » ¼ ½ ¾ ¿ É ¾ ¼ Ë » Ê Æ 
 ½ Ð Ã À Ì ½ Å ½ Ä ¾ ¿ ¿ Ã É ½ � » Ë Ã Ì » È » Ê Ä Å ½ À ½ Å Ñ ½ À » Ì � Ô� ½ É ½ ¼ Â ½ Å Ç Å ¾ ¿ Ã Ì � � È ¾ À À � ¿ ¾ Å Ì Î ½ Æ ½ » Å½ Ê Ä ½ Ä � Ô � ½ É ½ ¼ Â ½ ÅÒ Ó Ò Ó Ò Ó Ô Õ Ò Ó Ò Ó Ò Ó Ô Õ� � � �× Ø Ù Ú Û Ü Ý Þ Û ß à á â ã â ä å æ ç ã ç ß � î á Û Ý Û Û á Þ � Û á Ý å Þ à Ù Û Û �� Ø ã ã Û Ý Ý Ø ý â Ø ñ � è Ø Ù Ü Ø � è ý ó� ð ð ð è Ø ã Ý Ø ï ê � ð � � � � � � ï ï � ì � ì � ð ï ï ï � � ð ë � � ð � ï � ð ë ì � � � êî ó æ â Ý ô â ã Ø á ñ ó æ ç õ â ç â 
 ù ç ô ø ã Ø � Ü � Ø ê � ð ê � ì é é� Ø Ù Ü Ø � � ô â ã Ø á ñ ï ë � � � ê � ë ï ê ê ð � ï ë ê � � é � ï � ï � � � ë � ë ì � é � ì ï ìî ó æ â Ý ô Ù Û ò î ø ò ý â ò Ø á î Ø ï Ü Ý í î Ü Ý Ù î ß Ý � ê � é � � ã â Ù Û Ø Ü ß ØÜ Ý Ù Û Û Ý � ó à â æ æ î á ä û Û á Ý Ù Ûô Ù â ò Û á Ø ñ Ø � ö î Ù Ü Ý ö ã â â Ù 
 á î Ý á â çï � � ð ì ì � � ø ß à Ø Ù Û Ü Ý � ý â ò Ø á î Ø þ � � ì � ì ï ð ÿ þ � � ì � ì ï ð ÿ � þ � é � é � � ÿ× î ã î ù â ä î Ü Ý î ß Ü ù î ò î Ý Û ñ � î á Û Ý Û Û á Þ � Û á Ý å Þ à Ù Û Û �� Ø ã ã Û Ý Ý Ø ý â Ø ñ � è Ø Ù Ü Ø � è ý ó� ð ð ð è Ø ã Ý Ø � � � � � ê � ì ð � ê ê � é � � � � é ê ê � � � ï � é þ � � é ë ï � ð ì ë ÿ
The company also has indirect investments in subsidiaries as follows: º » ¼ ½ ¾ ¿ É ¾ ¼ Ë » Ê Æ
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The group’s investments accounted for using the equity method comprise: Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Ñ Ò Ë Ó ÔÚ Û Ú Û Ú Û Ü ÝÞ Þô õ � ú û ö � ú õ ö è õ ÷ û û å � è ÷ ö ú û ü î ì í ê î ê ý ñ ï í ì ñ ðô õ � ú û ö � ú õ ö è õ 	 å è õ ö � ú õ ö � � ú û î ì ë í ð ò ê î ï ñ í î î ìÜ � � � Ú � Û Ú Ú Ü � Ü � � � � � �- G K G I � % & ' $ 0 & � $ � � " ' ' /  � " $ & '
The group’s investment in associate undertakings is analysed below: Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Ñ Ò Ë Ó ÔÚ Û Ú Û Ú Û Ü ÝÞ Þ" ö ê = ÷ õ � ÷ � � ý ñ ï í ì ñ ð ê ï ñ í î ë ï� � ÷ � ú å � � � å � è ö û ÷ õ æ é å û û ú û ü ý ê í ë ê ò ý ü ì í ï ý ð� è � è æ ú õ æ û � � å � ÷ û û å � è ÷ ö ú  ê î ì í ï ï ï !  ð ò í ò ï ï !? Ì � Ü @ Í Õ Í Ö + Í Ò � Ý � � Ü Ý Ü Ú � Û � � � �
The group has investment in associates through Hili Logistics Limited as follows: º » ¼ ½ ¾ ¿ É ¾ ¼ Ë » Ê Æ Ç Å ¾ Ë ¾ Å Ì Ã ¾ Ê ¾ ¿ ¾ Í Ê ½ Å À Î Ã ËÃ Ê Ì ½ Å ½ À Ì � » Ë Ã Ì » È » Ê Ä Å ½ À ½ Å Ñ ½ À » Ì � Ô� ½ É ½ ¼ Â ½ Å Ç Å ¾ ¿ Ã Ì � � È ¾ À À � ¿ ¾ Å Ì Î ½ Æ ½ » Å½ Ê Ä ½ Ä � Ô � ½ É ½ ¼ Â ½ ÅÒ Ó Ò Ó Ò Ó Ô Õ Ò Ó Ò Ó Ò Ó Ô Õ Ò Ó Ò Ó Ò Ó Ô Õ< < � � � �� F " � ä F " ø ú õ � � F ÷ é ö ÷ � ö æ ü î ü î ï � ð ï � � ì � � ì ì � � � ð ë � é ð � ê � ð ì ð é � � ë ð
The net accumulated interest in the net assets of CMA CGM Agency Malta Limited amount to € 496,191 and 
as at 31 December 2020 (2019: € 270,678).  

The registered office of the above associates is Nineteen Twenty-Three, Valletta Road, Marsa, Malta. - G K - I � % & ' $ 0 & � $ � � B / � � $ % & � $ , � & ' Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Õ Ë Ö Ô × Ø Ù Ï Ð Í Õ Ë Ö Ô × Ø ÙÚ Û Ú Û Ú Û Ü Ý Ú Û Ú Û Ú Û Ü ÝÞ Þ Þ Þ" ö ê = ÷ õ � ÷ � � î ï ñ í î î ì ð ï ï í ü ò î ì ð ý í ò ñ ë ì ð ý í ò ñ ë� � ÷ � ú å � � � å � è ö û ÷ õ æ é å û û ú û ë ñ í ð ò ë ê ï ñ í ë ë ñ ó ó? Ì � Ü @ Í Õ Í Ö + Í Ò Ý � � � � � Ü Ý Û � � Ý Ý � � � Ú � � � � � � Ú � � � �
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The group has joint venture investments in iCentre Hungary Kft and Hili Salomone Company Limited 
through Harvest Technology p.l.c. as follows: º » ¼ ½ ¾ ¿ É ¾ ¼ Ë » Ê Æ Ç Å ¾ Ë ¾ Å Ì Ã ¾ Ê ¾ ¿ ¾ Í Ê ½ Å À Î Ã ËÃ Ê Ì ½ Å ½ À Ì � » Ë Ã Ì » È » Ê Ä Å ½ À ½ Å Ñ ½ À » Ì � Ô� ½ É ½ ¼ Â ½ Å Ç Å ¾ ¿ Ã Ì � � È ¾ À À � ¿ ¾ Å Ì Î ½ Æ ½ » Å½ Ê Ä ½ Ä � Ô � ½ É ½ ¼ Â ½ ÅÒ Ó Ò Ó Ò Ó Ô Õ Ò Ó Ò Ó Ò Ó Ô Õ Ò Ó Ò Ó Ò Ó Ô Õ< < � � � �= è é è � ÷ é å � å õ ú � å � � ÷ õ �� è � è ö ú æ ë ï ë ï  ò í ý ï ï !  ò í ý ï ï ! ó óè � ú õ ö � ú = � õ ø ÷ � � > � ö ë ï ë ï î ï ü í î ñ ü î ï ê í ê ë î ê ê ë í ì ñ ï ý ê ë í ê ê ü
The registered office of Hili Salomone Company Limited is Nineteen Twenty-Three, Valletta Road, Marsa, 
Malta. 

The company holds 50% directly in iCentre Hungary Kft. The registered office of iCentre Hungary Kft is 
Bécsi út 77-79, 1036 Budapest, Hungary. 

Summarised financial information in respect of joint ventures is set out below: Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Ñ Ò Ë Ó ÔÚ Û Ú Û Ú Û Ü ÝÞ Þ� ÷ � � � è õ ø ÷ û û ú ö ÷ � å � õ ö î ì ë í ð ò ê î ï ñ í î î ì? Q @ A U B T T C V Q P @ D W @ W V E U Q @ D S W F W @ W V E R @ G U Q P C P Y T S H P S Y R @ G P ë ñ í ð ò ë ê ï ñ í ë ë ñ
Included in the investment in joint ventures, is an investment of € 965,831 (2019: € 907,996) pertaining to the 
investment in iCentre Hungary Kft. A summary of the financial information of this joint venture is set out 
below: Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Ñ Ò Ë Ó ÔÚ Û Ú Û Ú Û Ü ÝÞ Þ� � � � ú õ ö ÷ û û ú ö û ò í ò ð ñ í ï î ü ü í ì ï ð í ì ê ë# å õ ó � � � � ú õ ö ÷ û û ú ö û ì ý ï í ý ü ò ì ò ñ í ý ð ë� � � � ú õ ö é è ÷ ù è é è ö è ú û  ò í ê ï ý í ï ò ë !  ü í ò ü ü í ñ ü ê !Ê Í Ì × Î Î Í Ì Î Ý Û � � � Û Ú Ý Û Ü � Ü � Ý� ú � ú õ � ú ê ê í ì ê ê í ò ü ì ê ü í ë î ï í ë ê ðz 
 � ú õ û ú û  ê ê í ü î ë í ì ñ ì !  ê ü í ò ñ ë í ü ï ü !þ � å � è ö � å � ö � ú � ú ÷ �  õ ú ö å � ö ÷ 
 ! ê ê ë í ì ñ ï ý ê ë í ê ê ü? Q @ A U B T T C V Q P @ D W @ W V E U Q @ D S W F W @ W V E R @ G U Q P C P Y T S H P S Y R @ G P ë ñ í ð ò ë ê ï ñ í ë ë ñ
 - - O $ 4 & � � � % & ' $ 0 & � $ Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Ñ Ò Ë Ó ÔÚ Û Ú Û Ú Û Ü ÝÞ Þ" û ÷ ö ê = ÷ õ � ÷ � � ÷ õ æ ò ê � ú � ú � ù ú � � Û � Û Û Û � Û � Û Û Û
During 2017, an indirect investment of € 50,000 has been made in Thought3D Ltd through Harvest 
Technology p.l.c., corresponding to approximately 4% of this investment’s share capital. 
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 ö � ú � � ú � ú è � ÷ ù é ú û ê í ñ ê î í ñ î ë ê í ü ò ï í ì ï ü ó óÚ � � � � � Ú Û � Ü Û � � � � � � � Ý � Û � � Û � � � � � � Ý � � � Û � Ü � Ý� Ë Ö Ô Ò % Î % Ø Ñ &Ê Ë Ø ã Õ Ó Ò Ò Í Ø Ì� å ÷ õ û � ú � ú è � ÷ ù é ú � � å � � é ö è � ÷ ö ú � ÷ � ú õ ö ó ð ò ï í ì ë ý ó ñ ì ò í ì ë ý� å ÷ õ û � ú � ú è � ÷ ù é ú � � å � û � ù û è æ è ÷ � è ú û ó ó ý ì í ï î ê í ê ñ ñ ò ò í î ì ë í ò î ì� å ÷ õ û � ú � ú è � ÷ ù é ú � � å � å ö � ú � � ú é ÷ ö ú æ � ÷ � ö è ú û ê ý ì í ñ ü ý ê ý ý í ë ì ï ó ê ê ê í î ñ ñ
 ö � ú � � ú � ú è � ÷ ù é ú û ê í ñ ê î í ñ î ë ê í ü ò ï í ì ï ü ó óÜ � � � � � � � � Ú � � � � � � Ü � Ú � � Û Ý Ü � Ü � � � � � � � Ü � Û Ú �� Ó Ò Ò Í Ø Ì� å ÷ õ û � ú � ú è � ÷ ù é ú � � å � � é ö è � ÷ ö ú � ÷ � ú õ ö ü ê ê í ð ò ý ê í ï ð î í ê ü ü ý ê ï ê í ï ð î í ê ü ü� å ÷ õ û � ú � ú è � ÷ ù é ú � � å � û � ù û è æ è ÷ � è ú û ó ó ü í ò î ë í ï ê ì ò í ì ï ï í ï ï ï� å ÷ õ û � ú � ú è � ÷ ù é ú � � å � å ö � ú � � ú é ÷ ö ú æ � ÷ � ö è ú û ê ê î í ð ò ë ñ í ý ì ê í ñ ï î ê ê ì í î ñ ü ó� � Ü � � � � � � � � Û � � � � � � � Ü Ú � Ú Û Û � � � � Ý � Ü � �
Loans issued to ultimate parent, subsidiaries, other related parties and associate bear an interest of 4.5% 
(2019: 4.5%) per annum. Though these loans have no fixed date for repayment, they are not expected to be 
realised within 12 months of the end of the reporting year.  

 - N I � % & � $ / � � & ' Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Õ Ë Ö Ô × Ø Ù Ï Ð Í Õ Ë Ö Ô × Ø ÙÚ Û Ú Û Ú Û Ü Ý Ú Û Ú Û Ú Û Ü ÝÞ Þ Þ Þ� å õ ö � ÷ � ö û è õ � � å ø � ú û û ð ý ê í ì ý ì ê í ì ë ý í ì ï ì ó óE è õ è û � ú æ ø å å æ û ÷ õ æ ø å å æ û � ú é æ � å � � ú û ÷ é ú ð í ð ñ ï í ò ñ ü î í ð ý ò í ð ò ê ó óÝ � � Ý Ú � Û Û Û Ü Ü � � � � � � � � ã ã
The amount of inventories recognised as an expense during the year amounted to € 96,845,677 (2019:  
€ 93,800,756). 

Write-downs of inventories recognised in the consolidated statement of profit or loss and other 
comprehensive income during the year amounted to € 275,187 (2019:  € 35,041) and are included with cost of 
sales. 
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Trade and other receivables consist of the following: Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Õ Ë Ö Ô × Ø Ù Ï Ð Í Õ Ë Ö Ô × Ø ÙÚ Û Ú Û Ú Û Ü Ý Ú Û Ú Û Ú Û Ü ÝÞ Þ Þ Þ� � ÷ æ ú � ú � ú è � ÷ ù é ú û w ø � å û û ð í ì ñ ê í ì ý ü ð í ì ý ì í ü ñ ê ó ó" é é å ç ÷ õ � ú � å � ú 
 � ú � ö ú æ é å û û ú û  ë ò ñ í ü ë ý !  ü î ê í ñ ì ï ! ó ó� � ÷ æ ú � ú � ú è � ÷ ù é ú û w õ ú ö ð í ê ò ü í ê ñ ý ð í ê ò ü í ñ ê ê ó ó" � å � õ ö å ç ú æ ù � � é ö è � ÷ ö ú � ÷ � ú õ ö ê ì í ï ý ë ì ë ü ó ó" � å � õ ö û å ç ú æ ù � ÷ û û å � è ÷ ö ú û ò ð ò í ý ë ï ë ê ý í ï ì ñ ó ó" � å � õ ö û å ç ú æ ù � å ö � ú � � ú é ÷ ö ú æ � ÷ � ö è ú û ê í ü ý ð í ü ð ì ê í ë ï ï í ü ë ñ ó ó
 ö � ú � � ú � ú è � ÷ ù é ú û ü ò ì í ï ì ë ò ð í ò ü ý ý ê í ò ð ï ý ì í ï ì î" � � � � ú æ è õ � å � ú ü ï ï í ê ü ü ò ì ï í ë ò ï ê ë ï í ï ï ï ê ò ñ í ë ï ïG % Ø × Ø Õ % × � × Î Î Í Ì Î Ü Û � � Ý � � Ü � Ú Ü Û � � � � � � � Ü Ü � Ü � � � Û Ü � � � � � Ý
 ö � ú � � ú � ú è � ÷ ù é ú û ê í ð ê ð í ü ì ï ê í ý ë ð í ü î ï ý ï ï í ï ï ï ê î ï í ë ê ëÏ Ò × , Í × Ø , Ë Ì Ð Í Ò Ò Í Õ Í % > × + � Í Î I Õ Ó Ò Ò Í Ø Ì Ü Ú � � Ü � � � Û Ú Ü Ü � � Û � � Ú � Ü � � Ü � � � Û � � � � Û � �
The carrying value of financial assets is considered a reasonable approximation of fair value. 

No interest is charged on trade and other receivables. 

Amounts owed by ultimate parent, associates and other related parties are unsecured, interest free and 
repayable on demand. 

Note 42.2 includes disclosures relating to the credit risk exposures and analysis relating to the allowance for 
expected credit losses.  
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Cash and cash equivalents include the following component: Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Õ Ë Ö Ô × Ø Ù Ï Ð Í Õ Ë Ö Ô × Ø ÙÚ Û Ú Û Ú Û Ü Ý Ú Û Ú Û Ú Û Ü ÝÞ Þ Þ Þ� ÷ û � ÷ õ æ ù ÷ õ C ù ÷ é ÷ õ � ú û ê ê í ò ð ï í ý ñ ï ê ð í î ò ò í ð ë ë ü ê ì í î î ï ê ï í ì ý ü í î ð ò� × Î Ð × Ø , Õ × Î Ð Í $ Ó % > × � Í Ø Ì Î % Ø Ì Ð ÍÎ Ì × Ì Í Ö Í Ø Ì Î Ë B B % Ø × Ø Õ % × � Ô Ë Î % Ì % Ë Ø Ü Ü � � � Û � Ú � Û Ü � � Ý � � � � � � � Ü � � Ý Ý Û Ü Û � � Ú � � Ý � �* ÷ õ C å � ú � æ � ÷ � ö û  ü í ñ ê î í ý ü ñ !  ü í ë ë ü í ü ì ñ ! ó ó� × Î Ð × Ø , Õ × Î Ð Í $ Ó % > × � Í Ø Ì Î % Ø Ì Ð ÍÎ Ì × Ì Í Ö Í Ø Ì Î Ë B Õ × Î Ð B � Ë J Î � � � � Ü � Û Ú � Ü � � � � Ý � � � � � Ü � � Ý Ý Û Ü Û � � Ú � � Ý � �
The group and the company did not have any restrictions on its cash at bank as at the end of the reporting 
period. Any interest earned on cash at bank is based on market rates. 
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The share capital of 1923 Investments p.l.c. consists only of ordinary shares with a par value of € 1. All shares 
are equally eligible to receive dividends and repayment of capital and represent one vote at the shareholders’ 
meeting of the company. Ú Û Ú Û Ú Û Ü ÝÞ Þ8 Ð × Ò Í Î % Î Î Ó Í , × Ø , B Ó � � Ù Ô × % , × Ì � Ü @ Í Õ Í Ö + Í ÒM K L M N M L J J J @ Q Z S Y V Q O T C V Q P T @ D I L P V R C � Ý � � � � � Û Û Û � Ý � � � � � Û Û Û� Ý � � � � � Û Û Û � Ý � � � � � Û Û Û8 Ð × Ò Í Î × Ó Ì Ð Ë Ò % Î Í , × Ì � Ü @ Í Õ Í Ö + Í ÒN J L J J J L J J J @ Q Z S Y V Q O T C V Q P T @ D I L P V R C � Û � Û Û Û � Û Û Û � Û � Û Û Û � Û Û Û
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 ö � ú � ú ÿ � è ö � ü í ñ ü ê í ñ ò ì ü í ñ ü ê í ñ ò ì  ê ë ü í ì ý î !  ê ë ü í ì ý î !Ï Ë Ì × � Ë Ì Ð Í Ò Í $ Ó % Ì Ù Ú � Ü � Ü � � � � � � � � Ü � � � � ; Ú � � Ü � � � Ú Ý < ; Ü � � � � Ú Ý <
On 30 December 2013, the company, through its direct subsidiary, Harvest Technology p.l.c., acquired 100% 
interest in PTL Limited, 50% interest in Hili Salomone Company Limited and 33% interest in Smart 
Technologies Limited from a related party, Hili Company Limited. Both Hili Company Limited and 1923 
Investments p.l.c. have the same parent company, Hili Ventures Limited. 

The acquisition of the subsidiary, PTL Limited, and its underlying subsidiaries by the company falls outside 
the scope of International Financial Reporting Standard 3 – Business Combinations (“IFRS 3”) because the 
transaction merely represents a group reorganisation and because in terms of paragraph 2(c) of IFRS 3, the 
acquisition of these entities by the company is a combination of businesses under common control in which 
all the combining entities are ultimately controlled by the same party, Hili Ventures Limited, both before and 
after the business combination and that control is not transitory. 

The difference of € 1,367,314 between consideration for the acquired entities of € 3,551,791 and the amounts 
at which the assets and liabilities of the acquired entities were recognised of € 2,184,477 are included in equity 
in terms of predecessor accounting. 

On 22 December 2016, Harvest Technology p.l.c. eliminated € 1,754,051 of its accumulated losses through a 
reduction of its share premium account of the same amount. At consolidated level, this is included in equity.  
During 2017, the € 1,754,051 reduction in share premium took effect and was eliminated against losses. 

During 2017, the interest in Smart Technologies Limited was disposed of by the group and an amount of      
€ 300,000 previously recognized in other equity was eliminated. 

On 2 December 2017, Hili Logistics Limited eliminated € 2,075,000 of its accumulated losses through a 
reduction of its share premium account of the same amount. At consolidation level, this is included in equity. 

The group and the company also recognised a total amount of € 154,629 with other equity representing the 
value of services provided by an officer of the group during 2018 and 2017. 

Included with other equity of the group and the company at 31 December 2020, is an amount of € 2,560,000 
advanced by the parent company, Hili Ventures Limited, during the year. This amount is earmarked for 
capitalisation during 2021 and as a result, has been included with equity at the end of the reporting period. 
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In connection with such loan, on 15 December 2020, the shareholders approved the issue and allotment of 
two million and five hundred and sixty thousand (2,560,000) Ordinary shares of one € 1 each, fully paid up, 
through the capitalization of a loan payable by the company for the same amount. This process was still in 
progress at the end of the year and the directors expect the capitalisation of the said amount to be concluded 
during 2021. 

 J . 3 � " � ' # " $ � / � � & ' & � % &
The group’s foreign operations expose the group to exchange movements in other comprehensive income. 

The movement for the year was mainly attributable to a significantly weaker Polish Zloty (PLN) against the 
euro closing at PLN 4.5597 at 31 December 2020 (2019: PLN 4.2501) and a weaker US Dollar (USD) against 
the euro of USD 1.2271 at 31 December 2020 (at date of acquisition of the STS business on 30 April 2020: 
USD 1.0876). This resulted in a negative impact of € 4,978,238 (2019: positive impact of € 294,815). 
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In December 2014, the company issued 360,000 5.1% unsecured bonds of a nominal value of € 100 per 
bond.  The bonds are redeemable at their nominal value on 4 December 2024. 

Interest on the bonds is due and payable annually on 4 December of each year. 

The bonds are listed on the Official List of the Malta Stock Exchange.  The carrying amount of the bonds is 
net of direct issue costs of € 322,629 (2019: € 403,536) which are being amortised over the life of the bonds.  
The market value of debt securities on the last trading day before the statement of financial position date was 
€ 36,536,400 (2019: € 36,540,000). 
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Bank overdrafts and loans are repayable as follows: Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Õ Ë Ö Ô × Ø Ù Ï Ð Í Õ Ë Ö Ô × Ø ÙÚ Û Ú Û Ú Û Ü Ý Ú Û Ú Û Ú Û Ü ÝÞ Þ Þ Þ
 õ æ ú � ÷ õ æ å � ç è ö � è õ å õ ú � ú ÷ � ë í ò ï ì í ï ò ñ ü í ì ë ü í ü ì ñ ý î ü í ë î ò ó� ú � å õ æ ö å � è � ö � � ú ÷ � ê í ý ð ë í ñ ê ü ê ï ï í ï ï ï ê í ý ð ë í ñ ê ü óF å � ú ö � ÷ õ � è � ú � ú ÷ � û ë ý ì í ï ì ì ó ë ý ì í ï ì ì ã� � Ü Ü � � � Ü � � � � � � � � � � Ú � Ü Û � � � � � ã
One of the subsidiaries of Harvest Technology p.l.c. had a bank loan loan as at 31 December 2019 
amounting to €200,000 which bore an interest rate of 3.5% per annum. This bank loan was repaid in full 
during 2020. It was secured by a first general hypothec over all present and future assets of the company and 
by an assignment of royalties for a minimum amount of € 380,000. 

Another subsidiary of Harvest Technology p.l.c. had a facility of USD 1,000,000. The subsidiary had utilised 
an amount of € 739,456 from this facility. At 31 December 2020, the outstanding loan from this facility 
amounted to  € 292,197 and included in the balance of bank loans above. The loan bears interest of 2.5% per 
annum over 3-month LIBOR and is secured by a first general hypothec over the subsidiary’s assets and a 
guarantee by Harvest Technology p.l.c. The loan was fully repaid by the end of January 2021. 

Harvest Technology p.l.c. has three overdraft facilities in two of its subsidiaries. One of the overdraft 
facilities bears interest at 4.85% per annum and is secured by a second general hypothec over the one of the 
subsidiaries’ assets. The other overdraft facility available to the same subsidiary bears interest at 5.5% per 
annum and is unsecured. The group has another bank overdraft in another subsidiary which bears interest at 
3.5% per annum and is secured by a first general hypothec over the assets of that subsidiary. 

During 2020, 1923 Investments p.l.c. obtained a loan with a local bank for € 2,250,000. At 31 December 
2020, the balance of the loan amounted to € 2,106,373 and included with the balance of bank loans above. 
The loan is payable by quarterly installments of € 91,045, bears interest at 3.75% plus 3 month Euribor per 
annum and repayable in full within 7 years of drawdown. This loan is unsecured and ranks with priority to all 
other general creditors of the company. 

The group’s other overdraft facilities in Malta bear effective interest at a floating rate of 5.09% (2019: 5.14%) 
per annum. These are secured by first and second general and special hypothecary guarantees over the assets 
of Carmelo Caruana Company Limited. 

The group’s overdraft facility in Poland for Allcom Sp. z.o.o. bears variable interest rate of 1.7% (2019: 
3.13%) per annum. It is secured on the bank guarantee issued by Bank Gospodarstwa Krajowego from de 
minimis support. 

The group’s banking facilities for iSpot Poland Sp. z.o.o. includes an overdraft facility of PLN 8,000,000 
(€1,754,501) and Import Loan facilities of PLN 25,000,000 (€5,482,817) and a receivable financing of PLN 
3,000,000 (€657,938). 

The above facilities are secured by Hold Cover of €3,500,000 and corporate guarantees provided in favour of 
the suppliers of Apple products for an amount of PLN 72,000,000 (€15,790,513). Included within the     
PLN 72,000,000 there is PLN 6,000,000 guarantee line for rental payment of store outlets up to one year.  
The above facilities are guaratnteed by: 

· Hili Ventures PLN 94,500,000 (€20,725,048); 

· 1923 Investments p.l.c. PLN 49,500,000 (€ 10,855,977); and 

· SAD Sp. z o.o. PLN 49,500,000 (€ 10,855,977). 
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The carrying values of financial liabilities are considered to be a reasonable approximation of fair value. 

No interest is charged on trade and other payables. 
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Deferred service income on rendering of services and development

ð ò í ì ü ê ì ë ð í ì ï ñ
Deferred service income on maintenance, support and servicing

ê í ï ñ ê í ò ð ê ê í ë ï ñ í ê î ü
Deferred service income on other gateway income and access fees 

ð ð í ë ê ð ê ï î í î î î
Deferred service income on licences 

ñ ê í ñ ï ì ý ì í ð ý êÜ � � Ü � � Ú � � Ú � � Û Ú � � Ú Ü
Deferred service income represents customer payments received or due in advance of performance (contract 
liabilities) that are expected to be recognised as revenue in 2021. As described in note 4.11, maintenance, 
servicing and support contracts are entered into for periods between 1 and 3 years. On the other hand, 
consultancy and development of IT systems are usually completed within 12 months. Nevertheless, the group 
may occasionally have projects for consultancy and development of IT systems that span over more than 12 
months. 

The group also enters into transactions with parties for the access to a payment gateway. The group’s revenue 
is mainly derived from the actual volume of traffic on the payment gateway and on other fixed charges. Such 
services are rendered and recognised in the same month when the income arises. 

Deferred service income on licences is expected to be recognised as revenue in 2021. 

The amounts recognised as a contract liability will generally be utilised within the next reporting period. 

With the exception of an amount of € 238,833 in deferred service income on maintenance and support still 
not yet recognised as revenue at 31 December 2020 and included with the balance at 31 December 2019, the 
remaining deferred service income at the end of the previous reporting period was recognised as revenue 
during the current year. 

The corresponding amount of deferred service income on maintenance and support still not yet recognised as 
revenue at 31 December 2019 and included with the balance at 31 December 2018 amounted to € 388,430. 
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The terms and conditions of amounts owed to the parent and other related parties are disclosed in note 40. 
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At 31 December 2020, the deferred tax asset recognised amounting to € 1.6 million (2019: € 1.46 million), 
comprises mainly of an amount of € 0.4 million (2019: € 0.3 million) arising in the Harvest Technology 
division and € 0.8 million (2019: € 1 million) in the iSpot division 

With respect to the deferred tax asset balance arising in the Harvest Technology division, the group has 
sufficient information to conclude that this division has, or will be recovering most if not all, of the asset in 
the very near future as profitability remains strong, even with the onset of the Covid-19 pandemic. 

With respect to the iSpot division, the results show significant growth in profitability, despite the pandemic, 
that re-assures the directors of the company that the deferred tax asset balance will be recovered in the 
foreseeable future.  The directors also believe that the growth trajectory at iSpot will continue in the 
foreseeable future. 
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Deferred taxes for the comparative period 2019 can be summarised as follows: Ü ¸ × Ø Ú Û Ü Ý : Í Õ Ë Ñ Ø % Î Í , % ØÔ Ò Ë B % Ì Ë Ò � Ë Î Î @ Í ã Ò Í Õ Ë Ñ Ø % Î Í , Ë Ø, % Î Ô Ë Î × � Ë BÎ Ó + Î % , % × Ò Ù � Ü @ Í Õ Ú Û Ü ÝÞ Þ Þ Þ@ Í B Í Ò Ò Í , Ì × % × Î Î Í Ì Î × Ò % Î % Ø Ñ Ë Ø &þ é ÷ õ ö ÷ õ æ ú ÿ � è � � ú õ ö ý ð î í ý ò ý  ñ ï í ì ë ï ! ý í ë ð ì ý ý ê í ê ì ðº õ ÷ ù û å � ù ú æ � ÷ � è ö ÷ é ÷ é é å ç ÷ õ � ú û ì ë í ë ì ð ì ë í î ì ò  ê ì í ì ò ê ! ê ê ü í î ï ïº õ ÷ ù û å � ù ú æ ö ÷ 
 é å û û ú û ò ï ð í ü ë ñ  ý ê ì í ò ë ü ! ó î ý í ê ï òþ � å � è û è å õ û ë ñ ì í ë î ë  ü ê í ñ ì ì ! ó ë ò ü í ð ý î
 ö � ú � ö ú � � å � ÷ � � æ è � � ú � ú õ � ú û ò ï ì í ï ý ý ê î ò í ð ð ì ó ü î î í î ï ðÏ Ë Ì × � Ü � � � � � � � � ; � � � Ý Ú Ü < ; Ü � � Û � � < Ü � � � Ú � Ý Û �@ Í B Í Ò Ò Í , Ì × % � % × + % � % Ì % Í Î × Ò % Î % Ø Ñ Ë Ø &ô õ ö ÷ õ ø è ù é ú ÷ û û ú ö û  ý ñ ò í ï ñ ý ! ó ó  ý ñ ò í ï ñ ý !þ é ÷ õ ö ÷ õ æ ú ÿ � è � � ú õ ö  ò ñ ï í ë î ñ !  ì ë í ë ï ê ! ó  ü ò ì í ï î ð !þ � å � è û è å õ û ó  ñ ë í ò ñ ñ ! ó  ñ ë í ò ñ ñ !
 ö � ú � ö ú � � å � ÷ � � æ è � � ú � ú õ � ú û  ë ë ý í ê ò ë !  ì î í î ë ë ! ó  ì ý ý í ï î ï !Ï Ë Ì × � ; Ü � Ü Ý � � � Û � < ; Ú Ü Û � � � � < ã ; Ü � � Û � � � � � <Ï Ð Í Õ Ë Ö Ô × Ø Ù
 Ü ¸ × Ø Ú Û Ú Û : Í Õ Ë Ñ Ø % Î Í , % ØÔ Ò Ë B % Ì Ë Ò � Ë Î Î � Ü @ Í Õ Ú Û Ú ÛÞ Þ Þ@ Í B Í Ò Ò Í , Ì × % × Î Î Í Ì Î × Ò % Î % Ø Ñ Ë Ø &º õ ÷ ù û å � ù ú æ � ÷ � è ö ÷ é ÷ é é å ç ÷ õ � ú û ì ü ë ñ ñ ì ê í ü ý êþ � å � è û è å õ û  ò ý í ñ î î ! ý ò ï í ü ï ï ê î ñ í ì ï êþ é ÷ õ ö ÷ õ æ ú ÿ � è � � ú õ ö ò ë ê  ë ì ! ý î ëº õ ÷ ù û å � ù ú æ ö ÷ 
 é å û û ú û ý ý í ò ì ï ñ î í ë ð ë ê ï ê í î ü ëÏ Ë Ì × � ; Ý � � � � < � Ü Û � � Û � � Û Ü � Ú � Ú

Deferred taxes for the comparative period 2019 can be summarised as follows: Ü ¸ × Ø Ú Û Ü Ý : Í Õ Ë Ñ Ø % Î Í , % ØÔ Ò Ë B % Ì Ë Ò � Ë Î Î � Ü @ Í Õ Ú Û Ü ÝÞ Þ Þ@ Í B Í Ò Ò Í , Ì × % × Î Î Í Ì Î × Ò % Î % Ø Ñ Ë Ø &º õ ÷ ù û å � ù ú æ � ÷ � è ö ÷ é ÷ é é å ç ÷ õ � ú û ó ì ü ë ì ü ëþ é ÷ õ ö ÷ õ æ ú ÿ � è � � ú õ ö ó ò ë ê ò ë êº õ ÷ ù û å � ù ú æ ö ÷ 
 é å û û ú û ó ý ý í ò ì ï ý ý í ò ì ïÏ Ë Ì × � ã Ú � � � � � Ú � � � � �@ Í B Í Ò Ò Í , Ì × % � % × + % � % Ì % Í Î × Ò % Î % Ø Ñ Ë Ø &þ � å � è û è å õ û ó  ò ý í ñ î î !  ò ý í ñ î î !Ï Ë Ì × � ã ; � Ú � � Ý Ý < ; � Ú � � Ý Ý <
See note 13 for information on the group’s and company’s tax expense. 
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The following non-cash flow adjustments and adjustments for changes in working capital have been made 
to profit (loss) before tax to arrive at operating cash flow: Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Õ Ë Ö Ô × Ø Ù Ï Ð Í Õ Ë Ö Ô × Ø ÙÚ Û Ú Û Ú Û Ü Ý Ú Û Ú Û Ú Û Ü ÝÞ Þ Þ Þ? , P Ó Î Ì Ö Í Ø Ì Î &� ú � � ú � è ÷ ö è å õ ÷ õ æ ÷ � å � ö è û ÷ ö è å õ ý í ï ê ì í ð ò ü ý í ý ü ò í ê î ë ý í ï ì ï ê í ð ü ì� ú � � ú � è ÷ ö è å õ å õ � è ø � ö ó å � ó � û ú ÷ û û ú ö û ý í î ï ë í ð î ë ò í ý ü ê í ü ê ý ó óz 
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 ö � ú � è õ ö ú � ú û ö è õ � å � ú ó  ü ý ñ ! ó ó� ú é ÷ ö ú æ � ÷ � ö � è õ ö ú � ú û ö è õ � å � ú  ê ê ì í ü ý î !  ý î ü í î ý ð ! ó ó� � ÷ � ú å � � � å � è ö å � ÷ û û å � è ÷ ö ú æ � õ æ ú � ö ÷ C è õ ø û  ü ý ê í ë ê ò !  ý ü ì í ï ý ð ! ó óä ÷ è õ å õ æ è û � å û ÷ é å � è õ � ú û ö � ú õ ö ó  ë í ð ð ê í ñ ü ý ! ó  ë í ð ð ê í ñ ü ý !� å û û å õ ö ú � � è õ ÷ ö è å õ å � é ú ÷ û ú û ò ï í ï ü ð ó ó ó� å û û å õ û ÷ é ú å � ÷ û � ù û è æ è ÷ � � ó ë ð í ò ì ò ó þ � å � è ö ! é å û û å õ æ è û � å û ÷ é å � è õ ö ÷ õ ø è ù é ú û ÷ õ æ� � å � ú � ö � í � é ÷ õ ö ÷ õ æ ú ÿ � è � � ú õ ö  ê ë ì í ï ò î ! ñ î í ý ì ë ó ó� � ÷ � ú å � � � å � è ö û è õ 	 å è õ ö � ú õ ö � � ú û  ë ñ í ð ò ë !  ê ï ñ í ë ë ñ ! óô � � ÷ è � � ú õ ö å � è õ � ú û ö � ú õ ö è õ û � ù û è æ è ÷ � è ú û ó ó ó ü í ñ ò ï í ì ò ñô õ � ú õ ö å � � ç � è ö ú å � � û ÷ õ æ � � å � è û è å õ � å � ú � ú õ ö û ü ý ü í î ë ë ê ê î í ð î ñ ó óô õ ö ú � ú û ö å õ é ú ÷ û è õ ø ÷ � � ÷ õ ø ú � ú õ ö û ò ñ ë í î ý ï ü ò ï í ê ñ ï ó óô õ ö ú � ú û ö � ÷ � ÷ ù é ú ý í ñ ë ñ í ò î ï ý í ü ê î í ê ì ü ý í ì ñ ò í ð ì ð ý í ì ü ì í î ò ü� ú ÷ û ú � ÷ � � ú õ ö û ç ÷ è � ú æ ù � é ú û û å � û  ü ý ê í ï ð ï ! ó ó ó
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The table below details changes in the company’s and the group’s liabilities arising from financing activities, 
including both cash and non-cash changes. Liabilities arising from financing activities are those for which 
cash flows were, or future cash flows will be, classified in the consolidated Statement of Cash Flows as cash 
from financing activities. Ï Ð Í Ñ Ò Ë Ó Ô Ê Ë Ì Í Î ¶ × � × Ø Õ Í × Ì � Ü@ Í Õ Í Ö + Í ÒÚ Û Ü Ý � × Î Ð B � Ë J Î 9 Ì Ð Í Ò Ø Ë Ø ãÕ × Î ÐÕ Ð × Ø Ñ Í Î ¶ × � × Ø Õ Í × Ì � Ü@ Í Õ Í Ö + Í ÒÚ Û Ú ÛÞ Þ Þ Þ� ú ÷ û ú û ê î ê ï í ü î î í ñ ü ë  ò í ë ý ì í î ò ï ! ê í ð ì ì í ñ î ñ ð í ð ò î í ì ê ý* ÷ õ C é å ÷ õ û ò ý ý ï ï í ï ï ï ý í ê î ð í ë ñ ï ó ý í ò î ð í ë ñ ï" � å � õ ö û å ç ú æ ö å å ö � ú � � ú é ÷ ö ú æ � ÷ � ö è ú û ò ë ó ê ê í ï ï ï í ï ï ï ó ê ê í ï ï ï í ï ï ï" � å � õ ö û å ç ú æ ö å ÷ ö � è � æ � ÷ � ö � ò ë ì í ï ï ï í ï ï ï  ì í ï ï ï í ï ï ï ! ó óÜ � � � Ý Ý � � � � � � � � Ü � � � Û Ü � � � � � � Ý � Ú Ú � Ú � � � Ü � Ú
During 2020, the group recognised additional lease liabilities amounting to € 1,911,957. Total cash payments 
made on leases during the year amounted to € 3,526,930 (inclusive of interest). The interest expense during 
the year amounted to € 375,920. In addition, during 2020, the group obtained rent concessions from the 
landlords of its Apple retail stores in Poland amounting to € 421,080. In terms of the practical expedient 
allowed by the International Accounting Standards Board (IASB) to provide relief for lessees from lease 
modification accounting for rent concessions related to Covid-19, the group has recognised such 
concessions as a deduction against the net operating costs of the stores and included with cost of sales in the 
statement of profit or loss and other comprehensive income. The interest, together with the additions to 
leases recognised during the year, less the rent concessions allowed to the group, represent the non-cash 
movements of € 1,866,797 presented above for leases.

The table below details changes in the company’s and the group’s liabilities arising from financing activities 
for the preceding accounting period: Ê Ë Ì Í Î ¶ × � × Ø Õ Í × Ì � Ü@ Í Õ Í Ö + Í ÒÚ Û Ü � � × Î Ð B � Ë J Î 9 Ì Ð Í Ò Ø Ë Ø ãÕ × Î ÐÕ Ð × Ø Ñ Í Î ¶ × � × Ø Õ Í × Ì � Ü@ Í Õ Í Ö + Í ÒÚ Û Ü ÝÞ Þ Þ Þ� ú ÷ û ú û ê î ó  ò í ü ì ì í ò ò ü ! ê ò í î ì ì í ï ñ î ê ï í ü î î í ñ ü ë* ÷ õ C é å ÷ õ û ò ý ò ï ï í ï ï ï  ê ï ï í ï ï ï ! ó ý ï ï í ï ï ï" � å � õ ö û å ç ú æ ö å ÷ ö � è � æ � ÷ � ö � ò ë ì í ï ï ï í ï ï ï ó ó ì í ï ï ï í ï ï ï� � � Û Û � Û Û Û ; � � � � � � � � � < Ü � � Ý � � � Û � Ý Ü � � � Ý Ý � � � �
During 2019, the group adopted IFRS 16 and as a result recognised lease liabilities amounting to  
€ 13,459,276 on 1 January 2019 and an additional € 76,633 during the same year. Cash payments made on 
leases amounted to € 3,466,334 (inclusive of interest). The interest expense during the year amounted to  
€ 430,170. The interest, together with the adjustment upon initial recognition of IFRS 16, represent the non-
cash movements of € 13,966,079 presented above for leases.Ï Ð Í Õ Ë Ö Ô × Ø Ù Ê Ë Ì Í Î ¶ × � × Ø Õ Í × Ì � Ü@ Í Õ Í Ö + Í ÒÚ Û Ü Ý � × Î Ð B � Ë J Î 9 Ì Ð Í Ò Ø Ë Ø ãÕ × Î ÐÕ Ð × Ø Ñ Í Î ¶ × � × Ø Õ Í × Ì � Ü@ Í Õ Í Ö + Í ÒÚ Û Ú ÛÞ Þ Þ Þ* ÷ õ C é å ÷ õ û ò ý ó ý í ê ï ì í ò ñ ò ó ý í ê ï ì í ò ñ ò" � å � õ ö û å ç ú æ ö å å ö � ú � � ú é ÷ ö ú æ � ÷ � ö è ú û ò ë ó ê ê í ï ï ï í ï ï ï ó ê ê í ï ï ï í ï ï ïã Ü � � Ü Û � � � � � ã Ü � � Ü Û � � � � �
The company did not have liabilities arising from financing activities during the comparative period ended 
31 December 2019.
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On 30 April 2020, the group acquired 100% interest in the ship-to-ship (STS) operations through the 
incorporation of two companies as disclosed in note 20.1. The 2020 consolidated financial statements include 
the combined results of the subsidiaries within the STS group from the date of acquisition. 

The fair value of identifiable assets acquired and liabilities assumed at the date of acquisition of STS Marine 
Solutions Limited was: Þ� ÷ û � ÷ õ æ � ÷ û � ú ÿ � è � ÷ é ú õ ö û ê í ë ï î í ü ï ñþ � å � ú � ö � í � é ÷ õ ö ÷ õ æ ú ÿ � è � � ú õ ö ì í ë ò ë í ò ì ý� � ÷ æ ú ÷ õ æ å ö � ú � � ú � ú è � ÷ ù é ú û ò í ê ë ë í ñ ì ë
 ö � ú � õ å õ ó � � � � ú õ ö ÷ û û ú ö û î ý î í ò ü ñ� � ÷ æ ú ÷ õ æ å ö � ú � � ÷ � ÷ ù é ú û  ê í ë ë ë í î î ë !� ÷ 
 é è ÷ ù è é è ö è ú û  ê ü ò í ü ï ð !G × % Ò > × � Ó Í Ë B × Î Î Í Ì Î × Ø , � % × + % � % Ì % Í Î × Õ $ Ó % Ò Í , Ü Û � � � Û � � � �b Ë Ë , J % � � × Ò % Î % Ø Ñ Ë Ø × Õ $ Ó % Î % Ì % Ë Ø &E ÷ è � � ÷ é � ú å � è æ ú õ ö è � è ÷ ù é ú ÷ û û ú ö û ÷ õ æ é è ÷ ù è é è ö è ú û ÷ � ÿ � è � ú æ ê ï í ü ò ï í ü ñ ð� å õ û è æ ú � ÷ ö è å õ ö � ÷ õ û � ú � � ú æ ý ü í ñ ð ü í ë ò ñÜ � � � � � � Û � Ý
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1923 Investments p.l.c. is the parent company of the subsidiary undertakings highlighted in note 20. The 
parent company of 1923 Investments p.l.c. is Hili Ventures Limited which is incorporated in Malta. The 
registered office of Hili Ventures Limited, being the undertaking which draws up the consolidated financial 
statements of the smallest body of undertakings of which 1923 Investments p.l.c. forms part as a subsidiary 
undertaking, is Nineteen Twenty-Three, Valletta Road, Marsa, MRS 3000, Malta, from where the above 
consolidated financial statements may be obtained. 

During the year under review, the group entered into transactions with related parties as set out below: R S R S R S T UÏ Ð Í Ñ Ò Ë Ó Ô V � � � � � �� � � � ±� � � } � } � ± � � � � �� � � } � } � ± V � � � � � �� � � � ±� � � } � } � ± � � � � �� � � } � } � ±Þ Þ W Þ Þ W� ú � ú õ � ú »� ú é ÷ ö ú æ � ÷ � ö � ö � ÷ õ û ÷ � ö è å õ û ç è ö � »º é ö è � ÷ ö ú � ÷ � ú õ ö � å � � ÷ õ � ì � � ð é ë ì é � ð � ï
 ö � ú � � ú é ÷ ö ú æ � ÷ � ö è ú û ë ê ì � ï � ï ï � � é ë � � � �ë � ê � ê ï ð ï � ë � � � � � ï ð ì ï ï � ë ê ì � ë ð ì ï � � � � ë � � � ð é ï� å û ö å � û ÷ é ú û »� ú é ÷ ö ú æ � ÷ � ö � ö � ÷ õ û ÷ � ö è å õ û ç è ö � »º é ö è � ÷ ö ú � ÷ � ú õ ö � å � � ÷ õ � ï � � � ï ï ê ï � ï ì �
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Other related parties consist of related parties other than the parent, entities with joint control or significant 
influence over the company, subsidiaries, associates, joint ventures in which the company is a venture and 
key management personnel of the company or its parent company. 

No expense has been recognised in the period for impairments in respect of amounts due by related parties 
and there are no provisions for impairment in respect of outstanding amounts due by related parties. 

The share of profit/loss on associate and joint ventures is disclosed in note 21. Key management personnel 
compensation is disclosed in note 11.  Dividend income is disclosed in note 8. 

The amounts due to/from other related parties at period-end are disclosed in notes 23, 26, 33 and 35. The 
terms and conditions in respect of the related party balances do not specify the nature of the consideration to 
be provided in settlement. No guarantees have been given or received. 

The amounts owed to the group by other related parties as disclosed in note 23 are unsecured, bear interest 
at 4.5% (2019: 4.5%) per annum. The amounts due in note 26 are unsecured, interest free and repayable on 
demand. 
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The group’s other financial liabilities disclosed in note 35 are unsecured, and € 11,000,000 (2019: € 2,343,660) 
bear interest at 6.5% (2019: 4.5%) per annum with the remaining balance being interest-free. The amount of 
€ 11,000,000 is repayable by June 2022. The other amounts have no fixed date for repayment but are 
expected to be settled within twelve months after the end of the reporting period. 

Amounts disclosed for the company in year at 31 December 2020 and 2019, were unsecured. At 31 
December 2020, an amount of € 11,000,000 bears interest at 6.5%, with the remaining amounts bearing 
interest at 4.5% per annum. The amount due of € 11,000,000 is repayable by June 2022. The other amounts 
are expected to be settled within twelve months after the end of the reporting period. All amounts due at the 
end of the previous reporting period by the company were expected to be repayable within twelve months 
after the end of the reporting period. 

 N G 6 / � $ � � ) & � $ # � " E � # � $ � & '
At the end of the previous reporting period ended 31 December 2019, one of the group’s subsidiaries under 
the Harvest Technology division had issued guarantees amounting to € 600,000 in relation to bank facilities 
granted to related undertakings. This guarantee was subsequently removed during the current year. In 
addition, during 2020, the same subsidiary issued special guarantees totalling € 1,394,000 (2019: € Nil) in 
favour of third parties in relation to the major overseas technology implementation project carried out in 
collaboration with IBM in Mauritius. The same subsidiary also had guarantees amounting to € 225,300 (2019: 
€ 225,300) to third parties in Malta as collateral for liabilities. 

One of the group’s subsidiaries under the Apple retail business division in Poland signed an agreement with 
HSBC on line guarantees and letters of credit in the amount of € 26,646,490 (2019: € 23,844,202). 

At the end of the reporting period, one of the group’s subsidiaries under the Hili Logistics division, together 
with other related parties provided guarantees in the amount of € 3,184,666 (2019: € 7,590,496) in relation to 
bank facilities granted to related undertakings. In the directors’ opinion no provision is required against such 
amounts as the principal borrowers are either not expected to default or such facilities are secured by 
property, plant and equipment or other guarantors. 

At 31 December 2020, the group had an overdraft facility through Allcom, one of its subsidiaries in Poland, 
as disclosed in note 33 which was secured on the perpetual usufruct of land and buildings in Bolszewo for a 
total of PLN 2,680,000, equivalent to € 587,758 (2019: PLN 2,680,000, equivalent to € 629,580). 

Allcom has also provided a guarantee for a total of PLN 1,800,000, equivalent to € 394,763 (2019: PLN 
6,000,000, equivalent to € 1,409,509) to the customs office in Poland, through a financial institution in the 
same country, to secure customs payments realised on behalf of its clients. There was no utilisation of the 
guarantee as at the end of the reporting periods. 

Allcom is a party in proceedings initiated by Allcom in the District Court in Gdańsk against the former 
owners of the Company for the return of the Corporate Income Tax equivalent resulting from the disposal 
of real estate located in Gdynia by Allcom. The estimated value of the dispute amount to PLN 1,273,266 
(equivalent to € 279,243). Allcom is also a defendant party in a counterclaim, the subject of which is the 
payment by Allcom to the former owners of the Company for a contractual obligation in the amount of PLN 
125 636 (equivalent to € 27,554) resulting in an adjustment to the final purchase price of Allcom. Due to the 
early stage of the proceedings (preceding the verdict in the first instance of the court) as at the date of signing 
of these financial statements, the potential consequences of the dispute are difficult to predict.  
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The group is exposed to various risks in relation to financial instruments. The group’s financial assets and 
financial liabilities by category are summarised in note 42.4. The main types of risks are market risk, credit 
risk and liquidity risk. 

The group’s risk management is coordinated by the directors and focuses on actively securing the group's 
short to medium term cash flows by minimising the exposure to financial risks.   

The objectives, policies and processes for managing financial risks and the methods used to measure such 
risks are subject to continual improvement and development. Where applicable, any significant changes in the 
group’s exposure to financial risks or the manner in which the group manages and measures these risks are 
disclosed below. 

Where possible, the group aims to reduce and control risk concentrations.  Concentration of financial risk 
areas when financial instruments with similar characteristics are influenced in the same way by changes in 
economic or other factors. The amount of the risk exposure associated with financial instruments sharing 
similar characteristics is disclosed in more detail in the notes to the consolidated financial statements. 

The group does not actively engage in the trading of financial assets for speculative purposes nor does it write 
options. The most significant financial risks to which the group is exposed are described below. N - K G { " � < & $ � � ' < " � " # 7 ' � '= / � & � ) �  , � � & �  7 � � ' <
Foreign currency transactions arise when the group buys or sells goods or services whose price is 
denominated in a foreign currency, borrows or lends funds when the amounts payable or receivable are 
denominated in a foreign currency or acquires or disposes of assets, or incurs or settles liabilities, 
denominated in a foreign currency. Foreign currency transactions comprise mainly transactions in PLN, 
USD, GBP and RON. 

The risk arising from foreign currency transactions is managed by regular monitoring of the relevant 
exchange rates and management’s reaction to material movements thereto. I � $ & � & ' $ � " $ & � � ' <
The group and the company have debt securities in issue with a fixed coupon as disclosed in note 31, loans 
and receivables with a fixed coupon as disclosed in note 23, and cash at bank with a floating coupon as 
disclosed in note 27. The group has taken out interest bearing loans as disclosed in notes 32 and 35. The 
interest rates thereon and the terms of such borrowings and loans are disclosed accordingly.  

The company and the group are exposed to cash flow interest rate risk on borrowings and debt instruments 
carrying a floating interest. 

Management monitors the movement in interest rates and, where possible, reacts to material movements in 
such rates by adjusting its selling prices or by restructuring its financing structure. 

The carrying amounts of the group’s and company’s financial instruments carrying a rate of interest at the 
end of the reporting period are disclosed in the notes to the financial statements. 
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Credit risk is the risk that a counterparty fails to discharge an obligation to the group. The group is exposed 
to credit risk from financial assets including cash and cash equivalents held at banks, trade and other 
receivables and loans and receivables. The group’s maximum exposure to credit risk is limited to the carrying 
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The credit risk is managed both at the level of each individual subsidiary as well as on a group basis, based 
on the group’s credit risk management policies and procedures. 

Loans and receivables and certain trade receivables comprise amounts due from related parties. The group 
and company’s concentration to credit risk arising from these receivables are considered limited as there 
were no indications that these counterparties are unable to meet their obligations. Management considers 
these to be of good credit quality. Management does not consider loans and receivables to have deteriorated 
in credit quality and the effect of management’s estimate of the 12-month credit loss has been determined 
to be insignificant to the results of the group and the company. 

The group and the company hold money exclusively with institutions having high quality external credit 
ratings. The cash and cash equivalents held with such banks at 31 December 2020 and 2019 are callable on 
demand. The banks with whom cash and cash equivalents are held form part of two international groups 
with an A credit rating by Standard and Poor’s and similar high ratings by other agencies. The group also 
holds cash with a local bank having a credit rating of BBB- by Standard and Poor’s. Cash held by the group 
with other local banks for which no credit rating is available are not significant. Management considers the 
probability of default from such banks to be close to zero and the amount calculated using the 12-month 
expected credit loss model to be very insignificant. Therefore, based on the above, no loss allowance has 
been recognised by the group and the company. 

The group assesses the credit quality of its customers by taking into account their financial standing, past 
experience and other factors, such as bank references and the customers’ financial position. 

Management is responsible for the quality of the group’s credit portfolios and has established credit 
processes involving delegated approval authorities and credit procedures, the objective of which is to build 
and maintain assets of high quality.

Individual risk limits are set in accordance with limits set by the board. The utilisation of credit limits is 
regularly monitored. Each new individual customer is analysed individually for creditworthiness before the 
company’s standard payment and delivery terms and conditions are offered. Purchase limits are established 
for each customer, which represents the maximum open amount without requiring approval from 
management. Customers that fail to meet the group’s benchmark creditworthiness may transact with the 
group only on a prepayment basis. 
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The group’s policy is to deal only with credit worthy counterparties. The credit terms is generally between 
30 and 90 days. The credit terms for customers as negotiated with customers are subject to an internal 
approval process as abovementioned. The ongoing credit risk is managed through regular review of ageing 
analysis, together with credit limits per customer.

Trade receivables consist of a large number of customers in various industries and mainly in three 
geographical areas, namely in Malta, U.K. and Poland.

The Expected Credit Loss (ECL) at 31 December 2020 was estimated based on a range of forecast 
economic scenarios as at that date. 

The coronavirus pandemic which started spreading in early 2020 is continuing to cause significant 
disruption to business and economic activity. The Expected Credit Loss (ECL) at 31 December 2020 was 
estimated based on a range of forecast economic scenarios as at that date, including management’s 
assessment of any impact from the effects of Covid-19 on the group as explained further below. ( &  , � � $ 7

 

The carrying amount of financial assets recorded in the financial statements, which is net of impairment 
losses, represents the group’s and the company’s maximum exposure to credit risk, without taking account 
of the value of the collateral obtained. Guarantees are disclosed in notes 32 and contingent liabilities are 
disclosed in note 41.

In addition, the group does not hold collateral relating to other financial assets (eg derivative assets, cash 
and cash equivalents held with banks).3 � " + & � &  & � % " E # & '

 

The group applies the IFRS 9 simplified model of recognising lifetime expected credit losses for all trade 
receivables as these items do not have a significant financing component.

In measuring the expected credit losses, the trade receivables have been assessed on a collective basis as 
they possess shared credit risk characteristics. They have been grouped based on the days past due and also 
according to the geographical location of customers.

The expected loss rates are based on the payment profile for sales over the past 36 months before 31 
December 2020 and 2019 respectively as well as the corresponding historical credit losses during that 
period. The historical rates are adjusted to reflect current and forwarding looking macroeconomic factors 
affecting the customer’s ability to settle the amount outstanding. The group has identified gross domestic 
product (GDP) and unemployment rates of the countries in which the customers are domiciled to be the 
most relevant factors and accordingly adjusts historical loss rates for expected changes in these factors. 
However given the short period exposed to credit risk, the impact of these macroeconomic factors has not 
been considered significant within the reporting period.

In addition to the above assessments on the recoverability and expected credit loss provisions on trade and 
other financial assets, the group has considered the effects of Covid-19 on the economies in which its 
customers are based, comprising mainly Malta, Poland and the UK, where significant business is being 
conducted. It has also taken into consideration the financial position of, and risk exposure to, large 
customers in order to determine whether the group’s credit risk has increased as a result of the pandemic. 
There are no particular indicators that suggest that the assessment of the expected credit risk model adopted 
by the group materially varies from expectations of collectability and previous patterns of payments from 
such customers. Furthermore, management has assessed the probability of default of significant amounts 
due from large customers individually, and consider such risk to be low in view of the creditworthiness of 
such customers. While the group continues to closely monitor all of its financial assets at more frequent 
intervals as a result of such events, management considers that the level of ECL provisions at period end 
remains adequate. 
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Trade receivables are written off (ie derecognised) when there is no reasonable expectation of recovery. 
Failure to make payments within 365 days from the invoice date and failure to engage with the group on 
alternative payment arrangement amongst others is considered indicators of no reasonable expectation of 
recovery.

On the above basis the expected credit loss for trade receivables as at 31 December 2020 and 31 December 
2019 was determined as follows:� Ü @ Í Õ Í Ö + Í Ò Ú Û Ú Û � Ó Ò Ò Í Ø Ì · Ë Ò Í Ì Ð × Ø� Û , × Ù Î · Ë Ò Í Ì Ð × Ø� Û , × Ù Î · Ë Ò Í Ì Ð × ØÝ Û , × Ù Î Ï Ë Ì × �z 
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Changes in expected credit loss rates between reporting periods is attributable to change in circumstances, 
past ageing information, revised history of loss occurrences and actual losses recognised in the current year. 
The group however experiences very low levels of actual impairments arising from non-performing trade 
receivables and consequently management considers the lifetime expected credit losses to be adequate to 
the business of the group.

The closing balance of the trade receivables loss allowance as at 31 December 2020 and 2019 reconciles 
with the trade receivables loss allowance opening balance as follows: Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Ñ Ò Ë Ó ÔÚ Û Ú Û Ú Û Ü ÝÞ Þ
 � ú õ è õ ø é å û û ÷ é é å ç ÷ õ � ú ÷ û ÷ ö ê = ÷ õ � ÷ � � ü î ê í ñ ì ï ð ð ý í ê ò ê� ÷ C ú õ å � ú � � � å õ � ú � ø ú � ê ð ò í ð ð ñ ó� å û û ÷ é é å ç ÷ õ � ú � ú � å ø õ è û ú æ æ � � è õ ø ö � ú � ú ÷ � ý ñ í ê î ì ë ì í ð ì ð� ú � ú � û ÷ é å � é å û û ÷ é é å ç ÷ õ � ú å õ è � � ÷ è � ú æ � ú � ú è � ÷ ù é ú û ç � è ö ö ú õ å � �  ì ð í ê ð ý !  ò î ê í î ñ ë !� ú � ú � û ÷ é å � ÷ é é å ç ÷ õ � ú � å � � � ú æ è ö é å û û ú û õ å é å õ ø ú � � ú ÿ � è � ú æ  î ñ í ý ï î !  ë ë í ý ì ü !A Ë Î Î × � � Ë J × Ø Õ Í × Î × Ì � Ü @ Í Õ Í Ö + Í Ò � � � � � � Ú � Ý Ü � � � ÛN - K J D � S , � + � $ 7 � � ' <
The group and company’s exposure to liquidity risk arises from its obligations to meet its financial liabilities, 
which comprise debt securities in issue, borrowings, trade and other payables and other financial liabilities 
(see notes 31, 32, 33 and 35). Prudent liquidity risk management includes maintaining sufficient cash to 
ensure the availability of an adequate amount of funding to meet the group’s and company’s obligations 
when they become due. 
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Liquidity risk is that the group and the company might be unable to meet its obligations. The group and the 
company manage their liquidity needs by monitoring scheduled debt servicing payments for long-term 
financial liabilities as well as forecast cash inflows and outflows due in day-to-day business. The data used 
for analysing these cash flows is consistent with that used in the contractual maturity analysis below. 
Liquidity needs are monitored in various time bands, on a day-to-day and week-to-week basis. Long-term 
liquidity needs for a 180-day and a 360-day lookout period are identified monthly. Net cash requirements 
are compared to available borrowing facilities in order to determine headroom or any shortfalls. This 
analysis shows that available borrowing facilities are expected to be sufficient over the lookout period.

The group’s and company’s objective is to maintain cash to meet their liquidity requirements for 30-day 
periods at a minimum. This objective was met for the reporting period. Funding for long-term liquidity 
needs is additionally secured by an adequate amount of committed credit facilities and the ability to sell 
long-term financial assets.

The following maturity analysis for financial liabilities shows the remaining contractual maturities using the 
contractual undiscounted cash flows on the basis of the earliest date on which the group and the company 
can be required to pay.  The analysis includes both interest and principal cash flows: Ï Ð Í Ñ Ò Ë Ó Ô
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The carrying amounts of the group’s financial assets and financial liabilities as recognised at the end of the 
reporting period may also be categorised as follows.  See note 4.23 for explanations about how the category 
of financial instruments affects their subsequent measurement. Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Ñ Ò Ë Ó Ô Ï Ð Í Õ Ë Ö Ô × Ø Ù Ï Ð Í Õ Ë Ö Ô × Ø Ù
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Financial assets and financial liabilities measured at fair value in the statement of financial position are 
grouped into three levels of a fair value hierarchy. The three levels are defined based on the observability of 
significant inputs to the measurement, as follows:X Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities 

• Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, 
either directly or indirectly 

• Level 3: unobservable inputs for the asset or liability. 

At 31 December 2020 and 2019, except for debt securities in issue as disclosed in note 31, the carrying 
amounts of financial assets and financial liabilities classified with current assets and current liabilities 
respectively approximated their fair values due to the short-term maturities of these assets and liabilities.

The fair values of the debt securities in issue is as disclosed in note 31.  The fair values of other non-current 
financial liabilities and the non-current loans and receivables are not materially different from their carrying 
amounts due to the fact that the interest rates are considered to represent market rates at the year-end or 
because they are repayable on demand. The fair values of the financial assets and financial liabilities included 
in the level 2 category above have been determined in accordance with generally accepted pricing models 
based on a discounted cash flow analysis, with the most significant inputs being the discount rate that reflects 
the credit risk of counterparties. 
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Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. 

For assets and liabilities that are recognised in the financial statements at fair value on a recurring basis, the 
company determines when transfers are deemed to have occurred between Levels in the hierarchy at the end 
of each reporting period. 

The following table provides an analysis of financial instruments that are not measured subsequent to initial 
recognition at fair value, other than those with carrying amounts that are reasonable approximations of fair 
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The group’s and the company’s objectives when managing capital are to safeguard its ability to continue as a 
going concern and to maximise the return to stakeholders through the optimisation of the debt and equity 
balance. 

The capital structure of the group and the company consists of debt, which includes the debt securities in 
issue, borrowings and other financial liabilities disclosed in notes 31, 32 and 35, cash and cash equivalents as 
disclosed in note 27 and of items presented within equity in the statement of financial position. 

The group’s directors manage the capital structure and make adjustments to it, in light of changes in 
economic conditions. The capital structure is reviewed on an ongoing basis.  Based on recommendations of 
the directors, the group balances its overall capital structure through the payments of dividends, new share 
issues as well as the issue of new debt or the redemption of existing debt. 
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There were no adjusting or significant non-adjusting events that have occurred between the end of the 
reporting period and the date of authorisation by the board.
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The immediate and ultimate parent company of 1923 Investments p.l.c. is Hili Ventures Limited. The registered 
office of Hili Ventures Limited is Nineteen Twenty Three, Valletta Road, Marsa, MRS 3000, Malta. 

The directors consider the ultimate controlling party to be Mr Carmelo (sive Melo) Hili, who, through his 
interest in Hili Ventures Limited, holds 77.58% of the voting rights in 1923 Investments p.l.c. 
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Independent auditor’s report 

To the shareholders of 1923 Investments p.l.c. V � � � � � � ~ � � � � � � } � � � � � � � } ~ � ~ � } � � � � � � � � � ~ � �� « ¡   ¡ �  
We have audited the financial statements of 1923 Investments p.l.c. (the “Company”) and of the Group of 
which it is the parent, set out on pages 16 to 88, which comprise the statements of financial position as at  
31 December 2020, and the statements of profit or loss and other comprehensive income, statements of 
changes in equity and statements of cash flows for the year then ended, and notes to the financial statements, 
including a summary of significant accounting policies and other explanatory information. 
 
In our opinion, the accompanying financial statements give a true and fair view of the financial position of the 
Company and the Group as at 31 December 2020, and of their financial performance and cash flows for the 
year then ended in accordance with International Financial Reporting Standards (IFRSs) as adopted by the 
European Union (EU), and have been properly prepared in accordance with the requirements of the 
Companies Act, Cap. 386 (the “Act”).  
 
Our opinion is consistent with our additional report to the audit committee. · § ¤ ¡ ¤ £ � ¥ � « ¡   ¡ �  
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities 
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Statements section of our report. We are independent of the Company and the Group in accordance with the 
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA 
Code) together with the ethical requirements of the Accountancy Profession (Code of Ethics for Warrant 
Holders) Directive issued in terms of the Accountancy Profession Act, Cap. 281 that are relevant to our audit 
of the financial statements in Malta. We have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion. In conducting our audit we have remained independent of the Company and the Group 
and have not provided any of the non-audit services prohibited by article 18A of the Accountancy Profession 
Act, Cap. 281  The non-audit services that we have provided to the Company and the Group during the year 
ended 31 December 2020 are disclosed in note 10 to the financial statements. 
 � � ± � � � } � � � � � � � �
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit 
of the financial statements of the current period and include the most significant assessed risks of material 
misstatement (whether or not due to fraud) that we identified. These matters were addressed in the context of 
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a 
separate opinion on these matters. 
 � � � � } � � � ~ � � � � � } ~ � � � � � � � � } � � � ~ � } ~ � � ~ � } � � � � � � � � � } ~ � � � � � ~ � � � } � � � � � � } ~ � ~ � } � � � � � � � � � ~ � �� � � � � � � � � � � � � �
Goodwill with a carrying amount of € 61.7 million and intangible assets having a carrying amount of  
€ 11.7 million as at 31 December 2020 are included on the Group’s Statement of Financial Position as at that 
date. 
 
Management is required to perform an assessment at least annually to establish whether goodwill and intangible 
assets that have an indefinite useful life should continue to be recognised, or if any impairment is required. 
The assessment was performed at the lowest level at which the Group could allocate and assess goodwill, 
which is referred to as a cash generating unit (‘CGU’).  
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The impairment assessment was based on the calculation of a value-in-use for each of the CGUs. This 
calculation was based on estimated future cash flows for each CGU, including assumptions concerning revenue 
growth, profit margins, weighted average cost of capital and effective tax rates.  
 
Estimating future profitability requires the directors to apply significant judgements which include estimating 
future taxable profits, long term growth and discount rates. The estimation of future cash flows and the level 
to which they are discounted is inherently uncertain and requires judgement.  
  
We focussed on this area because of the significance of the amounts of goodwill and intangible assets with 
indefinite useful life acquired in business combinations made by the Group up to 31 December 2020 which 
are recognised at balance sheet date. Moreover, the directors’ assessment process is complex and highly 
judgmental and is based on assumptions which are affected by expected future market or economic conditions. � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � �
We evaluated the suitability and appropriateness of the impairment methodology applied by management and 
engaged our internal valuation specialist resources to assess the reliability of the directors’ forecasts and to 
challenge the methodology used and the underlying assumptions. We concluded that the parameters utilised 
were reasonable. 
 
We communicated with management and those charged with governance and noted that they were able to 
provide satisfactory responses to our questions. We also assessed the adequacy of the disclosures made in 
notes 4.29 of the financial statements relating to goodwill including those regarding the key assumptions 
used in assessing its carrying amount. Those disclosures specifically explain that the directors have assessed 
the carrying amount of goodwill and intangible assets with an indefinite useful life as at 31 December 2020 
and concluded that no impairment charge in the value of the goodwill was required. The directors concluded 
that the carrying amount of intangible assets with an indefinite useful life is recoverable and consequently no 
impairment charge is required. � � � � � � � � ~ � � � � � � � ± } ~ � � � � � ~ � � � } ~ � � � � � � ~ � � } ~ � � � � } � } � � } � � � ~ � � � � � � } ~ � � � � � � ~ � � � � � � � � �   ¡ ¢ � £ ¤ ¥� } ~ � ~ � } � � � � � � � � � ~ � �� � � � � � � � � � � � � �
During the year ended 31 December 2020 management carried out an assessment to establish whether the 
carrying amount of investments in subsidiaries and other investments in the financial statements of the 
Company at 31 December 2020 should continue to be recognised, or if any impairment is required.  

We focussed on this area because of the significance of the investments in subsidiaries which at 31 December 
2020, amounted € 66.8 million. Moreover, the directors’ assessment process is complex and highly judgmental 
and is based on assumptions, such as forecast growth rates, profit margins, weighted average cost of capital 
and effective tax rate, which are affected by expected future market or economic conditions.� � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � �
We evaluated the suitability and appropriateness of the impairment methodology applied by management and 
engaged our internal valuation specialist resources to assess the reliability of the directors’ forecasts and to 
challenge the methodology used and the underlying assumptions. We concluded that the parameters utilised 
were reasonable. 
 
We communicated with management and those charged with governance and noted that they were able to 
provide satisfactory responses to our questions. We also assessed the adequacy of the disclosures made in 
note 4.29 of the financial statements relating to investments including those regarding the key assumptions 
used in assessing its carrying amount. Those disclosures specifically explain that the directors have assessed 
the carrying amount of investments as at 31 December 2020 and concluded that no impairment charge in the 
company’s investments in subsidiaries was required. 
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 � � � � � } ~ � � � � � � } � ~
The directors are responsible for the other information. The other information comprises (i) the Directors’ 
report, (ii) the Statement of responsibility pursuant to the Listing Rules issued by the Listing Authority (iii) the 
Corporate governance statement and (iv) Other disclosures in terms of Listing Rules which we obtained prior 
to the date of this auditor’s report, but does not include the financial statements and our auditor’s report 
thereon. 
 
Our opinion on the financial statements does not cover the other information, including the Directors’ report. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information 
identified above and, in doing so, consider whether the other information is materially inconsistent with the 
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.  
 
With respect to the Directors’ report, we also considered whether the Directors’ report includes the disclosures 
required by Article 177 of the Act. 
 
Based on the work we have performed, in our opinion: 
 

· The information given in the Directors’ report for the financial year for which the financial statements are 
prepared is consistent with the financial statements, and 

· the Directors’ report has been prepared in accordance with the Act. 
 
In addition, in light of the knowledge and understanding of the Company and the Group and their environment 
obtained in the course of the audit, we are required to report if we have identified material misstatements in 
the Directors’ report and other information that we obtained prior to the date of this auditor’s report. We have 
nothing to report in this regard.  
 V � � � � ~ � } � } � } � } � � � � � � � � } � � � � � � � � � � � � � � � � � � � � } � � � � � � � ~ � ~ � � � � � � � � � } ~ � ~ � } � � � � � � � � � ~ � �
The directors are responsible for the preparation of financial statements that give a true and fair view in 
accordance with IFRS as adopted by the EU and are properly prepared in accordance with the provisions of 
the Act, and for such internal control as the directors determine is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, the directors are responsible for assessing the Company’s and the 
Group’s ability to continue as a going concern, disclosing, as applicable, matters relating to going concern and 
using the going concern basis of accounting unless the directors either intend to liquidate the Company or to 
cease operations, or have no realistic alternative but to do so. The directors are responsible for overseeing the 
Company’s and the Group’s financial reporting process. 
 ¦ § ¨ � � � © ¤ ¥ � � � � � ~ � } � } � } � } � � � � � � � � � � � } � � � � � � � } ~ � ~ � } � � � � � � � � � ~ � �
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected 
to influence the economic decisions of users taken on the basis of these financial statements. 

 
In terms of article 179A(4) of the Act, the scope of our audit does not include assurance on the future viability 
if the audited entity or on the efficiency or effectiveness with which the directors have conducted or will 
conduct the affairs of the entity. 
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As part of an audit in accordance with the ISAs, we exercise professional judgement and maintain professional 
scepticism throughout the audit. We also: J Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. J Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the Company’s and Group’s internal control. J Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management. J Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 
that may cast significant doubt on the Company’s and Group’s ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to 
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However future events or conditions may cause the Company or the Group to cease to continue as a 
going concern.  J Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. J Obtain sufficient appropriate evidence regarding the financial information of the entities or business 
activities within the Group to express and opinion on the consolidated financial statements. We are 
responsible for the direction, supervision and performance of the Group audit. We remain solely 
responsible for our audit opinion. 

 
We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit. 
 
We also provide those charged with governance with a statement that we have complied with the relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards. 
 
From the matters communicated with those charged with governance, we determine those matters that were 
of most significance in the audit of the financial statements of the current period and are therefore the key 
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public 
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not 
be communicated in our report because the adverse consequences of doing so would reasonably be expected 
to outweigh the public interest benefit of such communication. V � � � � � � ~ � � � � � � � � � � � ~ � � � � � � � � � � ± � � ª � } � � � � ~ � �« � ¬ � � � � � ­ � � ¬ � � � � � ® � ¯ � � � � � ° � � � � � � � � � �
The Listing Rules issued by the Malta Listing Authority (the “Listing Rules”) require the directors to prepare 
and include in their Annual Report a Corporate governance statement providing an explanation of the extent 
to which they have adopted the Code of Principles of Good Corporate Governance and the effective measures 
that they have taken to ensure compliance throughout the accounting period with those Principles.  
 
The Listing Rules also require us, as the auditor of the Company, to include a report on the Statement of 
Compliance prepared by the directors. 
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We read the Statement of Compliance with the Code of Principles of Good Corporate Governance and 
consider the implications for our report if we become aware of any apparent misstatements or material 
inconsistencies with the financial statements included in the Annual Report. Our responsibilities do not extend 
to considering whether this statement is consistent with any other information included in the Annual Report. 
 
We are not required to, and we do not, consider whether the Board’s statements on internal control included 
in the Statement of Compliance with the Code of Principles of Good Corporate Governance cover all risks 
and controls, or form an opinion on the effectiveness of the Company’s corporate governance procedures or 
its risk and control procedures. 
 
In our opinion, the Corporate governance statement set out on pages 12 to 14 has been properly prepared in 
accordance with the requirements of the Listing Rules. ± � � � � � � � � � � � � � � � � ° � � � � � � � � ² � � � � � � � � � ¬ � � � ³ � � ´ ° � ¬ � � � �
We also have responsibilities 
 

· under the Companies Act, Cap 386 to report to you if, in our opinion: 
- adequate accounting records have not been kept, or that returns adequate for our audit have not been 

received from branches not visited by us 
- the financial statements are not in agreement with the accounting records and returns 
- we have not received all the information and explanations we require for our audit 
- certain disclosures of directors’ remuneration specified by law are not made in the financial statements, 

giving the required particulars in our report. 
 

· in terms of Listing Rules to review the statement made by the Directors that the business is a going concern 
together with supporting assumptions or qualifications as necessary. 

 
We have nothing to report to you in respect of these responsibilities. 
 µ � � � � � � � � � � � �
 
We were first appointed as auditors of the Company and the Group on 14 November 2017. Our 
appointment has been renewed annually by a shareholders’ resolution representing a total period of 
uninterrupted engagement appointment of four years.

The engagement partner on the audit resulting in this independent auditor’s report is Mark Bugeja. 
 
 
 
 
 
 
Mark Bugeja (Partner) for and on behalf of ¶ · ¸ ¹ º º » ¼ · ¹ º ¼ ¹
 
Fort Business Centre 
Triq Il-Intornjatur, Zone 1 
Central Business District 
Birkirkara CBD 1050 
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