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Independent Auditors’ Report 
 
To the Shareholders of MAPFRE Middlesea p.l.c. 
 
 
1    Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the financial statements of MAPFRE Middlesea p.l.c. (the 
“Company”) and of the Group, of which the Company is the parent, which comprise 
the statements of financial position as at 31 December 2020, the statements of profit 
or loss, comprehensive income, changes in equity and cash flows for the year then 
ended, and notes, comprising significant accounting policies and other explanatory 
information. 
 
In our opinion, the accompanying financial statements: 
 
(a) give a true and fair view of the financial position of the Company and of the Group 

as at 31 December 2020, and of their financial performance and their cash flows 
for the year then ended in accordance with International Financial Reporting 
Standards (“IFRS”) as adopted by the EU; and 

 
(b) have been properly prepared in accordance with the provisions of the Companies 

Act, 1995 (Chapter 386, Laws of Malta) (the “Act”) and the Insurance Business 
Act, 1998 (Chapter 403, Laws of Malta) (the “Insurance Business Act”) and, 
additionally, specifically in relation to those of the Group, with the requirements 
of article 4 of the Regulation on the application of IFRS as adopted by the EU. 

 
Basis for opinion 
 
We conducted our audit in accordance with International Standards on Auditing (“ISAs”).  
Our responsibilities under those standards are further described in the Auditors’ 
responsibilities for the audit of the financial statements section of our report.  We are 
independent of the Company and the Group in accordance with the International Ethics 
Standards Board for Accountants’ International Code of Ethics for Professional 
Accountants (including International Independence Standards) (IESBA Code), together 
with the ethical requirements that are relevant to our audit of the financial statements in 
accordance with the Accountancy Profession (Code of Ethics for Warrant Holders) 
Directive issued in terms of the Accountancy Profession Act (Chapter 281, Laws of 
Malta) (“APA”), and we have fulfilled our other ethical responsibilities in accordance with 
these requirements and the IESBA Code. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 
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Independent Auditors’ Report (continued) 
 
To the Shareholders of MAPFRE Middlesea p.l.c. 
 
 
Key audit matters  
 
Key audit matters are those matters that, in our professional judgement, were of most 
significance in our audit of the financial statements of the current period (selected from 
those communicated to the audit committee), and include a description of the most 
significant assessed risks of material misstatement (whether or not due to fraud) 
identified by us, including those which had the greatest effect on: the overall audit 
strategy; the allocation of resources in the audit; and directing the efforts of the 
engagement team.  These matters were addressed in the context of our audit of the 
financial statements as a whole, and in forming our opinion thereon, and we do not 
provide a separate opinion on these matters. 
 
We summarise below the key audit matters, together with our response by way of the 
audit procedures we performed to address those matters in our audit, and key 
observations arising with respect to such risks of material misstatement. 
 
Estimates for insurance claim provisions in relation to general business 
 
Accounting policy note 2.14 to the financial statements and notes 4.1 and 24 for further 
disclosures 
 
‘Outstanding claims – general business’ (“OSC”) (€50,803 thousand) included in 
‘Technical provisions’  
 
The Company enters into insurance contracts which expose it to risks relating to the 
possibility of insured events occurring, and the uncertainty of the amount of the 
resulting claim. We have considered the estimate of OSC as a key audit matter in view 
of the subjectivity surrounding: (i) the judgement applied by the claims handling 
personnel in determining possible outcomes of an insured event, based on the 
information as it becomes available, also having regard to the nature of the claim; (ii) 
the ultimate settlement value of claims; and (iii) incurred but not reported claims 
(“IBNR”) by the reporting date. 
 
Due to the degree of such inherent estimation uncertainty underlying the calculation 
of OSC, the amounts recognised in the statement of financial position may result to 
be different from those settled. Those differences may be material.  
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Independent Auditors’ Report (continued) 
 
To the Shareholders of MAPFRE Middlesea p.l.c. 
 
 
 

Key audit matters (continued) 
 
Estimates for insurance claim provisions in relation to general business 
(continued) 
 
Our response 
 
As part of our procedures, we evaluated the appropriateness of the Company’s 
reserving methodologies used in estimating the OSC and their quantum, by 
performing substantive procedures, which included: 
 

- involving our actuarial specialist to develop our estimate of the motor OSC 
(excluding the motor  business addressed in the other procedure outlined in this 
key audit matter) and, based on our evaluation of the data elements, assessing the 
reasonableness of the amount recorded; and, 

 

- in relation to the remaining motor OSC and OSC arising from the other lines of 
general business, primarily, evaluating a sample of such claims to assess the basis 
of the estimates, and the appropriateness of the Company’s assumptions 
underlying the IBNR assessment. 

 
We have no key observations to report, specific to this matter. 
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Independent Auditors’ Report (continued) 
 
To the Shareholders of MAPFRE Middlesea p.l.c. 
 
 
 

Key audit matters (continued) 
 
Actuarial assumptions underlying the calculations of the (a) ‘long term business 
provision’ (“LTBP”) relating to term business; and (b) ‘value of in force 
business’ (“VIF”) in relation to business carried out by the main subsidiary of 
the group MAPFRE MSV Life p.l.c. (MMSV) 
 
Accounting policy note 2.4 and 2.14 to the financial statements and notes 16 and 24 for further 
disclosures 
 
LTBP relating to the term business within ‘Technical provisions’ (€2,349,809 thousand 
for all business, inclusive of the term business); and VIF (€77,192 thousand) included in 
‘Intangible assets’. 
 
MMSV enters into insurance contracts which comprise term, unit-linked and participating 
(with-profits) business. For term business, the obligation of MMSV is the payment of a 
death benefit, where such an event occurs during the period the policy is in force. Within 
the amounts reported under ‘Technical provisions’, we have considered the LTBP 
relating to the term business as a key audit matter in view of the judgement involved in 
estimating the ultimate total settlement value (therefore subject to significant actuarial 
assumptions). Due to inherent estimation uncertainty, the ultimate outflows related to 
such business may be different from the amounts provided by MMSV, and those 
differences may be material. 
 
Also, as part of its intangible assets, MMSV recognises the discounted value of projected 
future transfers to shareholders from those insurance contracts and the investment 
contracts in force at the end of the reporting period, net of deferred tax. The 
determination of this VIF also involves judgement. 
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Independent Auditors’ Report (continued) 
 
To the Shareholders of MAPFRE Middlesea p.l.c. 
 
 
Key audit matters (continued) 
 
Actuarial assumptions underlying the calculations of the (a) ‘long term business 
provision’ (“LTBP”) relating to term business; and (b) ‘value of in force 
business’ (“VIF”) in relation to business carried out by the main subsidiary of 
the group MAPFRE MSV Life p.l.c. (MMSV) (continued) 
 
The judgement relates, in the main, to actuarial assumptions which impact the LTBP 
relating to the term business and the VIF. Those assumptions comprise both economic 
assumptions (namely, valuation rate of interest (“VIR”), inflation, risk discount rate, the 
investment return and future tax), and non-economic (operating) assumptions (namely, 
mortality, lapse rates and expenses). 
 
Our response 
 
As part of our procedures, we involved our actuarial specialist to assess the 
appropriateness of the following key assumptions underlying the calculations of the 
actuarial elements: 
 
Economic assumptions  
 
- We assessed the VIR against the regulatory valuation rules as used for accounting 

purposes. We have also assessed whether the VIR derivation: (i) took into account 
the critical factors impacting the portfolio yield; and (ii) contains prudence consistent 
with the relevant regulations.  

- We evaluated the application of the tax legislative enactments in force at the 
reporting date, as these relate to the LTBP and VIF.  

- Specifically in relation to the LTBP calculations, we assessed the appropriateness 
of the inflation assumption, as to whether the expense inflation was set in 
accordance with the applicable valuation rules, by considering the movements in 
Malta’s Consumer Price Index, published by the National Office of Statistics, and 
the economic forecasts prepared by the Central Bank of Malta.  

- Specifically in relation to the VIF calculation, we assessed whether: (i) the 
assumptions underlying the risk discount rate, the investment return and inflation 
are set in line with MMSV’s long-term expectations; and (ii) MMSV’s approach in 
determining the assumptions in line with MMSV’s long-term expectations, for the 
purpose of the VIF calculation, reflects industry practice.  
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Independent Auditors’ Report (continued) 
 
To the Shareholders of MAPFRE Middlesea p.l.c. 
 
 
Key audit matters (continued) 
 
Actuarial assumptions underlying the calculations of the (a) ‘long term business 
provision’ (“LTBP”) relating to term business; and (b) ‘value of in force 
business’ (“VIF”) in relation to business carried out by the main subsidiary of 
the group MAPFRE MSV Life p.l.c. (MMSV) (continued) 
 
Non-economic assumptions  
 
- We assessed MMSV’s best estimate mortality assumptions against observed data 

in light of its experience in recent years and compared such assumptions to those 
used in MMSV’s computation of the actuarial results for accounting purposes.  

- We assessed the appropriateness of the allocation of the maintenance expenses 
to the insurance and investment contracts.  

- Specifically in relation to the VIF calculation, we assessed the appropriateness of 
MMSV’s best estimate lapse assumptions, through the evaluation of observed data 
over recent years.  

Key observation 
 
In the run-up to the full implementation of the revised financial reporting standard for 
insurance contracts yet to be effective, and a new solvency regime now in place, 
operators in the insurance sector are required to align their reserving methodology, 
based on a certain level of prudence, to a more balanced approach based on best 
estimates.  
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Independent Auditors’ Report (continued) 
 
To the Shareholders of MAPFRE Middlesea p.l.c. 
 
 
 

Key audit matters (continued) 
 
Valuation of Investment property 
 
Accounting policy note 2.6 to the financial statements and note 19 for further 
disclosures  
 
‘Investment property’ (Group: €111,518 thousand; and Company: €16,205 thousand)  
 
As part of its investment strategy, the Group and Company hold freehold and 
leasehold properties as investment property. The valuation of such investment 
property at its fair value is subject to significant judgement. Such judgement revolves 
around assumptions underlying the determination of fair value as at the reporting date. 
We have considered the valuation of investment property as a key audit matter in view 
of the subjectivity surrounding the judgement applied and our audit focus on this area.  
 
Our response 
 
We gained an understanding of the Group and Company's valuation methodology and 
assumptions used in estimating the fair value of the investment property as at the 
reporting date. As part of our procedures, we involved our valuation specialist to test 
and evaluate the valuation of the Company’s significant property as at the reporting 
date by challenging the methodology, assumptions and data used by management’s 
expert, based on our in-house specialist knowledge and publicly-available market 
data. In the case of the remaining Group’s properties, our procedures included 
involving our valuation specialist to develop a possible range of values appropriate to 
such property, having regard to their earnings potential and values of properties in the 
same area and location. 
 
We have no key observations to report, specific to this matter. 
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Independent Auditors’ Report (continued) 
 
To the Shareholders of MAPFRE Middlesea p.l.c. 

 
 

Other information  
 
The directors are responsible for the other information which comprises:  
 
— the ‘Mission Statement’; 
— the ‘Chairman’s Statement’;  
— the ‘President & Chief Executive Officer’s Statement’; 
— informational matters relating to the ‘Board of Directors & Company Secretary’, 

‘Head Offices & Agencies’ and ‘Professional Services’;  
— the ‘Directors’ Report’; 
— the ‘Corporate Governance - Statement of Compliance’; and  
— the ‘Remuneration Committee’s Statement to the Shareholders’,  
 
but does not include the financial statements and our auditors’ report thereon. 
 
Our opinion on the financial statements does not cover the other information and, other 
than in the case of the directors’ report on which we report separately below in our 
‘Opinion on the Directors’ Report’, we do not express any form of assurance 
conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read 
the other information, and, in doing so, consider whether the other information is 
materially inconsistent with the financial statements or our knowledge obtained in the 
audit, or otherwise appears to be materially misstated. If, based on the work we have 
performed, we conclude that there is a material misstatement of this other information, 
we are required to report that fact. We have nothing to report in this regard. 
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Independent Auditors’ Report (continued) 
 
To the Shareholders of MAPFRE Middlesea p.l.c. 
 
 
Responsibilities of the directors for the financial statements 
 
The directors are responsible for the preparation of financial statements that (a) give 
a true and fair view in accordance with IFRS as adopted by the EU, and (b) are 
properly prepared in accordance with the provisions of the Act and the Insurance 
Business Act, and, additionally, specifically in relation to those of the Group, with the 
requirements of article 4 of the Regulation on the application of IFRS as adopted by 
the EU. The directors are also responsible for such internal control as they determine 
is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, the directors are responsible for assessing the 
Company’s and the Group’s ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of 
accounting unless the directors either intend to liquidate the Company and/or the 
Group or to cease operations, or have no realistic alternative but to do so. 
 
The directors are also responsible for overseeing the financial reporting process. 
 
Auditors’ responsibilities for the audit of the financial statements 
 
Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditors’ report that includes our opinion.  ‘Reasonable 
assurance’ is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with ISAs will always detect a material misstatement when it exists.  
Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 
 
As part of an audit in accordance with ISAs, we exercise professional judgement and 
maintain professional scepticism throughout the audit. 
  



 

KPMG 
Portico Building 
Marina Street 
Pietà PTA 9044 
Malta 
Telephone  (+356) 2563 1000 
Fax   (+356) 2566 1000 
Website  www.kpmg.com.mt 
 

 

 

KPMG, a Maltese civil partnership and a member firm of the KPMG global 
organisation of independent member firms affiliated with KPMG 
International Limited, a private English company limited by guarantee. 
 

The firm is registered as a 
partnership of Certified Public 
Accountants in terms of the 
Accountancy Profession Act. 

 
 
A list of partners and directors of 
the firm is available at Portico 
Building, Marina Street, Pietà, 
PTA9044, Malta. 

 

Independent Auditors’ Report (continued) 
 
To the Shareholders of MAPFRE Middlesea p.l.c. 
 
 
Auditors’ responsibilities for the audit of the financial statements (continued) 
 
We also: 
 
• Identify and assess the risks of material misstatement of the financial statements, 

whether due to fraud or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion.  The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

 
• Consider the extent of compliance with those laws and regulations that directly 

affect the financial statements, as part of our procedures on the related financial 
statement items. For the remaining laws and regulations, we make enquiries of 
directors and other management, and inspect correspondence with the regulatory 
authority, as well as legal correspondence. As with fraud, there remains a higher 
risk of non-detection of other irregularities (whether or not these relate to an area 
of law directly related to the financial statements), as these may likewise involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal controls. 

 
• Obtain an understanding of internal control relevant to the audit in order to design 

audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the Company’s and the 
Group’s internal control.   

 
• Evaluate the appropriateness of accounting policies used and the 

reasonableness of accounting estimates and related disclosures made by the 
directors. 
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Independent Auditors’ Report (continued) 
 

To the Shareholders of MAPFRE Middlesea p.l.c. 
 
 

Auditors’ responsibilities for the audit of the financial statements (continued) 
 

• Conclude on the appropriateness of the directors’ use of the going concern basis 
of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt 
on the Company’s and the Group's ability to continue as a going concern.  If we 
conclude that a material uncertainty exists, we are required to draw attention in 
our auditors’ report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion.  Our conclusions are based on 
the audit evidence obtained up to the date of our auditors’ report.  However, future 
events or conditions may cause the Company and/or the Group to cease to 
continue as a going concern. 

 

• Evaluate the overall presentation, structure and content of the financial 
statements, including the disclosures, and whether the financial statements 
represent the underlying transactions and events in a manner that achieves fair 
presentation. 

 

• Obtain sufficient appropriate audit evidence regarding the financial information of 
the entities or business activities within the Group to express an opinion on the 
financial statements of the Group.  We are responsible for the direction, 
supervision and performance of the Group audit.  We remain solely responsible 
for our audit opinion. 

 

We communicate with the audit committee regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any 
significant deficiencies in internal control that we identify during our audit.  
 
We also provide the audit committee with a statement that we have complied with 
relevant ethical requirements regarding independence, and communicate with them 
all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards. 
 
From the matters communicated with the audit committee, we determine those 
matters that were of most significance in the audit of the financial statements of the 
current period and are therefore the key audit matters.  We describe these matters in 
our auditors’ report unless law or regulation precludes public disclosure about the 
matter or when, in extremely rare circumstances, we determine that a matter should 
not be communicated in our report because the adverse consequences of doing so 
would reasonably be expected to outweigh the public interest benefits of such 
communication. 
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Independent Auditors’ Report (continued) 
 
To the Shareholders of MAPFRE Middlesea p.l.c. 
 
 
2     Opinion on the Directors’ Report 

 
The directors are responsible for preparing a directors’ report in accordance with the 
provisions of article 177 of the Act and other applicable legal requirements, and is to 
include a statement that the Company is a going concern with supporting assumptions 
or qualifications as necessary, as required by Listing Rule 5.62 issued by the Listing 
Authority in Malta. 
 
We are required to consider whether the information given in the directors’ report for 
the accounting period for which the financial statements are prepared is consistent 
with those financial statements; and, if we are of the opinion that it is not, we shall 
state that fact in our report.  We have nothing to report in this regard. 
 
Pursuant to article 179(3) of the Act, we are also required to: 
 
• express an opinion on whether the directors’ report has been prepared in 

accordance with the applicable legal requirements; and 
 
• state whether, in the light of the knowledge and understanding of the entity and 

its environment obtained in the course of our audit of the financial statements, we 
have identified material misstatements in the directors’ report, giving an indication 
of the nature of any such misstatements. 

 
Pursuant to Listing Rule 5.62 of the Listing Rules issued by the Listing Authority in 
Malta, we are required to review the directors’ statement in relation to going concern. 
 
In such regards: 
 
• in our opinion, the directors’ report has been prepared in accordance with the 

applicable legal requirements;  
 
• we have not identified material misstatements in the directors’ report; and  
 
• we have nothing to report in relation to the statement on going concern. 
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Independent Auditors’ Report (continued) 
 
To the Shareholders of MAPFRE Middlesea p.l.c. 
 
 
3      Report on Other Legal and Regulatory Requirements 
 
Matters on which we are required to report by the Act, specific to public-interest 
entities 
 
Pursuant to article 179B(1) of the Act, we report as under matters not already reported 
upon in our ‘Report on the Audit of the Financial Statements’: 
 
• we were first appointed as auditors by the shareholders on 15 July 2015, and 

subsequently reappointed at the Company’s general meetings for each financial 
year thereafter. The period of total uninterrupted engagement is six years;  

 
• our opinion on our audit of the financial statements is consistent with the 

additional report to the audit committee required to be issued by the Audit 
Regulation (as referred to in the Act); and 

 
• we have not provided any of the prohibited services as set out in the APA.  
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Independent Auditors’ Report (continued) 
 
To the Shareholders of MAPFRE Middlesea p.l.c. 
 
 
Matters on which we are required to report by exception by the Act 
 
Pursuant to articles 179(10) and 179(11) of the Act, we have nothing to report to you 
with respect to the following matters: 
 
• proper accounting records have not been kept; or 
 
• the financial statements are not in agreement with the accounting records; or 
 
• we have not obtained all the information and explanations which, to the best of 

our knowledge and belief, we require for the purpose of our audit. 
 
 
The Principal authorised to sign on behalf of KPMG on the audit resulting in this 
independent auditors’ report is Hilary Galea-Lauri. 
 

 
 
 
 
 

KPMG 25 March 2021 
Registered Auditors 
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Independent Assurance Report  
 

To the Shareholders of Mapfre Middlesea p.l.c. 
 
 
Report required by Listing Rule 5.98 and 12.26N issued by the Listing Authority in 
Malta  
 
We were engaged by the Directors to report on specific disclosures in the Corporate 
Governance Statement and the Remuneration Report (the “Disclosures”) of Mapfre 
Middlesea p.l.c. (the “Company”) as at 31 December 2020 as to whether these are in 
compliance with corporate governance regulations and information to be provided in the 
remuneration report set out in the Listing Rules issued by the Listing Authority, the Malta 
Financial Services Authority (the “Listing Rules”). We are required to report in the form 
of an independent reasonable assurance conclusion as to whether:  

 
(a) in light of our knowledge and understanding of the Company and its environment 

obtained during the course of the statutory audit, we have identified material 
misstatements with respect to the information requirements referred to in Listing 
Rule 5.97.4, and for issuers of securities that carry voting rights that are subject to 
the requirements of Directive 2004/25/EC of the European Parliament and of the 
Council of 21 April 2004 on takeover bids, the information referred to in Listing Rule 
5.97.5. Where material misstatements are identified in relation to the requirements 
of Listing Rules 5.97.4 and 5.97.5, as applicable, we shall, in addition to our opinion, 
provide an indication of the nature of such misstatements; 

 
(b) the Disclosures include the other information required by Listing Rule 5.97, insofar 

as it is applicable to the Company; and 
 
(c) the Disclosures include the information required by Appendix 12.1 under Chapter 

12 of the Listing Rules, insofar as it is applicable to the Company. 
 

Responsibilities of the Directors 
 
The Directors are responsible for the compliance of the Company, and of the 
Disclosures, with the Listing Rules. 
 

The Directors are also responsible for preparing and presenting the Disclosures that are 
free from material misstatement and for the information contained therein. 
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Independent Assurance Report (continued)  
 

To the Shareholders of Mapfre Middlesea p.l.c. 

 

Responsibilities of the Directors (continued) 
 

This responsibility includes designing, implementing and maintaining internal control 
relevant to the preparation and presentation of the Disclosures that is free from material 
misstatement whether due to fraud or error. It also includes ensuring that the Company 
complies with the Listing Rules, selecting and applying policies and procedures in 
relation to both financial and non-financial information, making estimates and judgement 
that are reasonable in the circumstances and for maintaining adequate records in 
relation to the Disclosures. 
 

The Directors are also responsible for preventing and detecting fraud and for identifying 
and ensuring that the Company complies with laws and regulations applicable to its 
activities. 
 

The Directors are also responsible for ensuring that staff involved with the preparation 
and presentation of the Disclosures are properly trained, information systems are 
properly updated and that any changes in reporting encompass all significant reporting 
units relevant to the Disclosures encompass all significant business units. This 
responsibility also includes informing us of any changes in the Company’s operations 
since the date of the Disclosures and since the date of our most recent assurance report 
on the Disclosures. 
 

Our Responsibilities  
 

Our responsibility is to examine the Disclosures and to report thereon in the form of a 
reasonable assurance conclusion based on the evidence obtained. We conducted our 
engagement in accordance with International Standard on Assurance Engagements 
3000, Assurance Engagements Other Than Audits or Reviews of Historical Financial 
Information issued by the International Auditing and Assurance Standards Board. 
 

That standard requires that we plan and perform our procedures to obtain reasonable 
assurance about whether the Disclosures are properly prepared and presented, in all 
material respects, in accordance with the requirements set out in the relevant Listing 
Rules. 
 

The firm applies International Standard on Quality Control 1 Quality Control for Firms 
that Perform Audits and Reviews of Historical Financial Information, and Other 
Assurance and Related Services Engagements and, accordingly, maintains a 
comprehensive system of quality control including documented policies and procedures 
regarding compliance with ethical requirements, professional standards and applicable 
legal and regulatory requirements. 



 

 

 

 

 

 

KPMG 
92, Marina Street 
Pietà, PTA 9044 
Malta 
Telephone  (+356) 2563 1000 
Fax   (+356) 2566 1000 
Website  www.kpmg.com.mt 
 

 

 

KPMG, a Maltese civil partnership and a member firm of the KPMG global 

organisation of independent member firms affiliated with KPMG 

International Limited, a private English company limited by guarantee. 

 

The firm is registered as a 

partnership of Certified Public 

Accountants in terms of the 

Accountancy Profession Act. 

 

 

A list of partners and directors of 

the firm is available at 92, 

Marina Street, Pietà, PTA9044, 

Malta. 

Independent Assurance Report (continued)  
 

To the Shareholders of Mapfre Middlesea p.l.c. 
 
 
Our Responsibilities (continued) 
 
We have complied with the independence and other ethical requirements of the 
International Ethics Standards Board for Accountants’ International Code of Ethics for 
Professional Accountants (including International Independence Standards) (IESBA 
Code), together with the ethical requirements that are relevant to our assurance 
engagement in accordance with the Accountancy Profession (Code of Ethics for Warrant 
Holders) Directive issued in terms of the Accountancy Profession Act (Chapter 281, 
Laws of Malta), and we have fulfilled our other ethical responsibilities in accordance with  
these requirements and the IESBA Code. 
 
The procedures selected depend on our judgment, including the assessment of the risks 
of material misstatement of the Disclosures whether due to fraud or error. 
 
In making those risk assessments, we have considered internal control relevant to the 
preparation and presentation of the Disclosures in order to design assurance 
procedures that are appropriate in the circumstances, but not for the purposes of 
expressing a conclusion as to the effectiveness of Company’s internal control over the 
preparation and presentation of the Disclosures. Our engagement also included 
assessing the appropriateness of the Disclosures, the suitability of the criteria, being the 
relevant Listing Rules, in preparing and presenting the Disclosures in the circumstances 
of the engagement and evaluating the appropriateness of the method used in the 

preparation and the overall presentation of the Disclosures. Reasonable assurance is 
less than absolute assurance. 
 
We are not required to, and we do not, consider whether the directors’ statements on 
internal control and risk management systems cover all the risks and controls in relation 
to the financial reporting process or form an opinion on the effectiveness of the 
Company’s corporate governance procedures or its risks and control procedures, nor on 
the ability of the Company to continue in operational existence. Our opinion in relation 
to the disclosures pursuant to Listing Rules 5.97.4 and 5.97.5 is based solely on our 
knowledge and understanding of the Company and its environment obtained in forming 
our opinion on the audit of the financial statements. We have not performed any 
procedures by way of audit, verification or review on the underlying information from 
which the other disclosures required by Listing Rule 5.97 is derived. 
 
We also read the other information included in the Annual Report in order to identify any 
material inconsistencies with the Disclosures.  
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Independent Assurance Report (continued)  
 

To the Shareholders of Mapfre Middlesea p.l.c. 
 
 
Conclusion 
 
Our conclusion has been formed on the basis of, and is subject to, the matters outlined 
in this report. 
 
We believe that the evidence we have obtained is sufficient and appropriate to provide 
a basis for our conclusion. 
 
In our opinion: 
 

(a) in light of the knowledge and understanding of the Company and its environment 

obtained during the course of our statutory audit, we have not identified material 

misstatements with respect to the information requirements referred to in Listing 

Rule 5.97.4, and for issuers of securities that carry voting rights that are subject to 

the requirements of Directive 2004/25/EC of the European Parliament and of the 

Council of 21 April 2004 on takeover bids, the information referred to in Listing Rule 

5.97.5; 

 

(b) the Disclosures include the other information required by Listing Rule 5.97 insofar 

as it is applicable to the Company; and, 

 

(c) the Disclosures include the information required by Appendix 12.1 under Chapter 

12 of the Listing Rules, insofar as it is applicable to the Company. 

 
 
The Principal authorised to sign on behalf of KPMG on the work resulting in this 
assurance report is Hilary Galea-Lauri. 

 
 
 
 
KPMG 25 March 2021 
Registered Auditors 




