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Sudvel Limited

Diirectors' Report
for the year ended 31 December 2017

The Board of Directors is hereby presenting its annual report together with the audited
financial statements of the Company for the year ended 31 December 2017,

Directors

The Directors of the Company since the beginning of the year up to the date of this report
wWers

Mr, Martin Vella

Mr. Mark Vella

Principal activity

The Company is principally engaged in carrying the business of finance and holding of
immovable property. The Company also acts as a guarantor to the Bond issue by [al Mann
Vella Group ple.

Review of business

IDuring the year ended 31 December 2017, he Company generated a profit before fax of
£4,339,659 (2016: €185,453). This increase is mainly duc to fair value change in the investment
property held by the Company and due fo the increase in rental income.

(Given the Company's financing structure and the positive net assels position attained by the
company by the end of the current financial year, the directors consider the company’s state of
affairs as at the close of the financial year to be satisfactory.

Results
The results for the year are set out in the statement of comprehensive income on page 7.

Tuture Developments

The direclors expect to attain and enhance the company's present level of revenue and
comtinue to register positive resulls in the coming years.

Dividend
‘The Board of Direclors does not propose a payment of a dividend.

Financial Reporting Framework
The Directors have prepared the Company's financial statements for the year ended 31
December 2017 in accordance with the International Financial Reporting Standards as adopted

by the Furopean Union, and the requirements of the Companies Act, Cap 386 of the Laws of
Bdalla.

Auditors

A resolution to re-appoint H1.B CA Talzon as auditors of the company will be proposcd at the
forthcoming annual general meeting. HLB CA Falzon have expressed their willingness to
continue in office:”

By order of ;}éﬂ
£

- Director Mr. Bark Vella - Director

Mr. Martin

Registered
Hal dMann Yella, The Faclory,
Mosta Road, Lija LJA 9016

18 April 2018



Sudvel Limited

Statement of Directors' Responsibilities

The Companies Act, Cap. 386 of the Laws of Malta requires the Directors of Sudvel
Limited to prepare annual financial statements for each financial year which give a true
and fair view of the state of affairs of the Company as at the end of the financial year and
of the profit or loss of the Company for the vear in accordance with the requirements of
International Financial Reporting Standards as adopted by the European Union.

In preparing such financial statements, the Directors are required to:

- adopt the going concern basis unless it is inappropriale to presume that the company
will continue in business;

- select suitable accounting policies and apply them consistently from one accounting,
vear to another;

- make judgments and cstimates that are reasonable and prudent; and

- account for income and charges relating to the accounting year on the accruals basis,

The Directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time, the financial position of the Company and to enable
them to ensure that the financial slalements have been properly prepared in accordance
with the provisions of the Companies Act, Cap. 386 of the Laws of Malta.

The Directors are also responsible for saleguarding the asscts of the Company and hence
for taking reasonable sleps for the prevention and detection of fraud and other
irregularitics.
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Independent Auditors' Report
to the members of Sudvel Limited

Report on the Audit of the Financial Statenients

We have audited the accompanying financial statements of Sudvel Limited (‘the
Company'), set out on pages 7 to 31, which comprise the statement of financial position
as at 31 Dicembru 2017, and the stalement of comprehensive income, statement of
changes in equity and the statement of cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting, policies.

Opinion

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of the Company as at 31 Dicembru 2017, and of its financial
performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards as adopted by the European Union and have been
properly prepared in accordance with the requirements of the Compamies Act, Cap 386,
Laws of Malta.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).
Our responsibiliies under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our reporl. We are
independent of the Company in accordance with the International Fthics Standards
Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code),
together with the ethical requirements that arc relevant to our audit of the financal
statements in accordance with the Accountancy Profession {Code of Ethics for Warrant
Holders) Directive issued in terms of the Accountancy Profession Act (Cap.281) in Malta,
and we have fulfilled our other ethical responsibilities in accordance with the IESBA
code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Other Information

The Directors are responsible for the other information. The other information comprises
of the Directors' Report, but does not include the financial statements and our Auditors'
Repart thereon.

COur opinion on the financial statements does not cover this information, including the
Dhrectors' Report.

In connection with our audit of the finandial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.
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Independent Auditors' Report

to the members of Sudvel Limited

With respect to the Directors' Report, we also considered whether the Directors' Report
includes the disclosures required by Article 177 of the Companies Act, Cap 386 of the
Laws of Malta. Based on the work we have performed, in our opinion:

- the information given in the Directors’ Report for the vear ended 31 December 2017 is
consistent with the financial statements ; and

- the Directors’ Report has been prepared in accordance with the Companies Act
(Cap.386)

In addition, in light of the knowledge and understanding of the Company and its
environment, obtained in the course of the audit, we are required to report if we have
identified material misstatements in the Directors' Report.

Based on the work we have performed, we have nothing to report in this regard.

Responsibilities of the Directors

The Directors are responsible for the preparation of the financial stalements that give a -
true and fair view in accordance with the International Financial Reporting Standards as
adopted by the Buropcanian Union, and for such internal controls as the Directors
delermine is necessary to enable the preparation of financial statements that arc free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the
Company's ability to continue as a going concerr, disclosing, as applicable, malters
related to going concern and using the going concern basis of accounting unless the
Directors either intend to liguidate the Company or to cease operations, or have no
realistic alternative to do so.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always delect a material misstatcment when it
exists, Misslalements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these.
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Independent Auditors' Report
to the members of Sudvel Limited

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

- Identify and assess the risk of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audil evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional ommissions, mistepresentations or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonablencss of
accounting estimates and related disclosures made by the directors.

- Conclude on the appropriateness of the directors' use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required {o draw attention in our Auditors’ Report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Char conclusions are based on the audit evidence obtained up to the date of our Auditors'
Feport. However, future events or conditions may cause the Company to cease to
continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we 1identify du ring our audit.
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Independent Auditors’ Report
to the members of Sudvel Limited

Report on other legal and regulatory requirements

Under the Companies Act, Cap 386 of the Laws of Malta, we are required to report to
you if, in pur opinion :

- we have not obtained all the informaton and explanations which, to the best of our
knowledge and belief, werc necessary for the purpose of our audit;

- proper books of account have been kept by the Company so far as appears from our
examination thereof ;

- the Company's financial statements are not in agreement with the books of account ;

- if certain disclosures of directors’ remuneration specified by law are not made in the
financial statements, giving the required particulars in our report ;

We have nothin

to you in respect of these responsibilities.

This copy of tiy d

) ‘\“

for and on behalf of HLB CA Falzon
Re gistered Aunditors

18 April 2018

has been signed by
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Sudvel Limited

Statement of Comprehensive Income
for the year ended 31 December 2017

Rental income

Adminisirative expenses
Other income from comstruction works

Operating profit

Fair valuc change in investment properly
Finance costs

Profit before tax

Income tax expense

Profit for the year

Other comprehensive income

Total comprehensive income for the year

Nole Current 2016
€ £
512,627 53 447
5 (21,191) (13,208)
352,274 -
843,710 70,239
3,580,787 180,566
(93,838) (63,352)
4,338 /50 185,433
7 (1,420,183 (19,457)
2919476 165, %6
2919476 165,994

The notes on pages 11 to 31 form part of these financial statements



Sudvel Limited

Statement of Financial Position
as at 31 December 2017

ASSETS
MNon-currenl asscts
Fimancial assets
Inveshment property
Deferred tax assels

Total non-current assets

Current assets

Property for rosale

Trade and other receivables
Financial asscts

Cash and cash equivalents

Total corrent assets

Total assets

EQUITY AND LIABILITIES
Fquity

Issued capital

Other reserve

Retained earnings

Total equity and reserves

Non-cwrrent liabilities

Borrowings
Deferred tax liability

Total non-current liabilitics

Current liabilities
Current bt}]‘rnwingﬁ.
Trade and other payables
Total current liabilities

Total liabilities

Total equity and liabilities

The notes on pages 11 ke 31 form part of these financial stﬂ{f‘.mrmfs

Mobe

)

10
11

15

16

12
14

The financial statements-en pages 7 to 31 were authorised

on its behalf by ,/
g

My, Martn Vel

18 April 2018/

- Thrector

Current 2018

€ £

- 40,332

26,109 487 10,377,300
612,229 773,837
26,721,716 11,191,469
3,112,518 3,112,331
3,157,064 210,685
40,332 -
120,436 9,933
5,430,350 3,932,049
33,152,066 15,124 418
S,000) 1,165
10,0003, 947 T.o72,729
2,118,795 1,230,531
12,622,736 9,204,425
11,097 466 4,318,737
2,088,759 830,184
13,180,225 5,148,921
1,831,111 -
5,517,994 771,072
7349105 771,072
20,529,330 5,919,993
33,152,066 15,124,418

1‘(\“ issire by the Bhy
LY
X

LY
A
L
3

ard and were signed
L

Mr, Mark Vella - Director



Sudvel Limited

Statement of Changes in Equity
for the year ended 31 December 2017

Balance as at 1 January 206

Profit for the year
Other comprehensive income

Total comprehensive income for the year

Transfer of unrealised [air value gain on
investment property, net of deferred tax

Balance as at 31 December 2016

Balance as at 1 January 2017

Frofit for the year
(ther comprehensive moome

Total comprechensive income for the year

[ssuc of share capital

‘Iransfer of unrealised fair value gain on
imvesiment property, net of deferred tax

Balance as at 31 December 2017

Issued Other Ketained
capital reserve earnings Total
3 £ £ g
1,165 7 A88,255 1,549,008 9,038,429
- 5 163,995 163,99
- = 165,99 165,996
o= 184,474 {184,474} -
1,165 7872729 1,530,531 9,204,425
1,165 7,672,729 1,530,331 9,204, 425
< - 2919476 2919470
5 - 2919476 2919476
495,835 = - 448,535
- 2331712 (2,331.212) =
500,000 10,003,541 2,118,795 12,622,736

The notes on pages 11 to 31 form part of these financial statermnents



Sudvel Limited

Statement of Cash Flows
for the year ended 31 December 2017

Cash flows from operaling acHvities

Profit before tax
Adjustments for:
Fair value change in investment property
Wuorking capital changes:
Increase in property for resale
Increase m receivables
Increase in payvables
Receipts from related company
Interest paid
Finance cost

Met cash fromf{used in) operating activities

Cash flows from investing activities

Payments to acquire investment property
Capitalisation of borrowing costs

Met cash used in investing activities
Cash flows from financing activities
Issue of share capital

Advances [rom banks

Feceipls from group companies

Net cash from financing activities

Increasef{decrcase) in cash and cash equivalents

Cash and cash equivalenls al beginning of year

Cash and cash equivalents at end of year

Moke Current 2016
£ €
4 339 6539 185,453
(3,589,787) {1580,566)
(187) i
(2,346,379) {(794,823)
4,660,182 2192371
A7 A7R
{64,573 {65,352)
93,338 63,352
3,130,228 (270,565)
(11,793,420 (1,446,006}
{348,950) {370,162)
{12:15_2_,_4001 {1,816,168)
498 B35 -
5,967,962 -
2,581,315 2,342,794
0,048,112 2,342 704
55,940 {43,934)
4433 R H72
17 65,873 QU333

The notes on pages 11 to 31 form part of these financial stalements

10



Sudvel Limited

Notes to the Financial Statements
for the year ended 31 December 2017

1.

Corporate information

Sudvel Limiled is registered in Malta as a limited lability company under the Companies
Act, Cap. 386 of the laws of Malta, The Company’s registration number is CC 35806,

Principal accounting policies

a) Basis of preparation

The Company's financial stalemenls are prepared under the historical cost convenlion except
for investment property that has been measured at fair value and are in accordance with the
requirements of the International Financial Reporting Standards as adopted by the Huropean
Union and comply with the Companies Acl, Cap, 386 of the Laws of Malta. The financial
stalements are presenled in Eure, which is the Company's functional currency.

b) Current versus nom-current classification
The Company presents assets and liabilities in the statement of financial position based on
curtent,/ non-current classification. An assct is current when il is:
- Expected lo be realised or intended Lo be sold or consumed in the normal operating cycle:
- Held primarily for the purpose of trading;
- Expected to be realised within twelve months after the reporting date; or
- Cash and cash oquivalents unless restricted from being exchanged or used to settle a
liability for at least bwelve months after the reporting dale.

All other assels are classified as non-current.

A liability is current when:

- It is expected to be settled in the normal operating cycle;

- It is held primarily tor the purpose of trading;

- Itis due to be scttled within twelve months after the reporting dale; or

- There is no unconditional righl lo defer the setilement of the liability for at least twelve
months after the reporting date.

The Company classifies all other liabilities as nom-current.

Deferred tax assels and Habililies are classiflied as non-currenl assets and liabilitics,

c} Financial assets

Financial asscts are classified al inilial recognition, as financial assets at fair value through
profit or loss, loans and receivables, held-to-maturity investments or, available-for-sale
financial assets as appropriate. All financial assets are recogmized initally at fair value, plus
in the case of financial asscts not at fair value through profit or loss, transaction costs directly
attributable to the acquisition or issue of the financial assels.

All regular way purchases and sales of financial assets are recognized on the trade date,
which is the date that the Company commils to purchase or sell the asset Regular way
purchases or sales are purchases or sales of [inancial assels that tequire delivery of assets
within the period generally established by regulation or convention in the markel place.

11



Sudvel Limited

Notes to the Financial Statements
for the year ended 31 December 2017

Subsequent mepsuremgnt

For purposes of subscquent measurement, financial assets are classified in four categories:
{a) Financial assels al fair value through profit or loss; (b} Loans and receivables; {c) Held-to-
maturity investment and (d) Available-for-sale (AFS) financial assets.

The Company classifics its financial assets in the loans and receivables category. The
classification depends on the purpose for which the financial assefs were acquired.

Logns and receioables

Loans and receivables are mom-derivative financial assets with fixed or determinable
payments and fixed maturities that are not quoted in an active markel. They are nol enlered
into with the intention of immediale or shori-term resale and are not classified as 'financial
assels held for trading', or 'financial investment - available-for-sale' or 'financial assets
designated at fair value through profit or loss'. After initial measurement, loans and
receivables are subsequently measured at amortised cost using the ellective interest rate
(EIR} method, less allowance for impairment, Amortised cost is calculated by faking into
account any discount or premium on acquisition and fees or costs that are on integral part of
the EIR. The EIR amortisation is included in 'Finance income' in the statement of profit or
loss. The gains and losses arising from impairment are recognised in the statement of profit

of loss in 'Finance costs' for loans and in "Clost of sales' or 'Other operating expenses’ for
receivables.

Perecoguition of financial essets

A financial assct is derecognised where:

- the rights to receive cash flows from the asset have expired; or

- the Company has transferred its rights to receive cash flows from the asset, or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a 'pass-through' arrangement; and either (a) has transferred substantially all the risks
and rewards of the assct, o7 {b) has neither transferred nor relained subslantially all the risks
and rewards of the assel, but has transforred comtrol of the asset.

Inrpatrment of financial assels

The Company assesses at the reporling datc whether there is objective evidence that a
financial asset is impaired. A financial asset is impaired and impairment losses are incurred
only if there is objechve evidence of impairment as a resull of one or more evenis thal have
oceurred after the initial recognition of the asset and that have an impact on the estimated
future cash flows of the financial assel that can be reliably estimated. Objective evidence
that a financial asset is impaired includes observable data about certain cvents which can
include (but arc not restricted to) indications that there is a measuwrable decrease in the
estimated future cash flows from the financial asset since the initial recognition, such as
charges in arrears or economic conditions that correlate with defaunlts.

d} Investment property

Property thal is held for long-term rental yields or for capital appreciation or both, and is not
occupied by the Company, is classified as investment property. Investment property
comprises freehold and leasehold land and buildings held under long-term operaling leascs.



Sudvel Limited

Notes to the Financial Statements
for the year ended 31 December 2017

Imvestment property is measured initially at its historical cost, including related transaction
costs and borrowing costs. Historical cost includes expenditure that is direclly atiributable
to the acguisition of the items. Borrowing costs which are incurred for the purpose of
acquiring or constructing a qualifying investment property are capilalised as part of its cost.
Borrowing costs are capitalised while acquisition or construction is actively underway,
Capitalisation of borrowing costs is ceased once the asset is substantially complele and is
suspended. Aller inilial recognition, investment property is carried at fair value
representing open market value determined periodically, Fair value is based on active
market prices, adjusted, if necessary, for any dilference in the nature, location or condition of
the specific asset. If the information is not available, the Company uses alternative valualion
methods such as rocont prices on less active markets or discounted cash flow projections.

These valuations are reviewed periodically by professional valuers. Investment proporty
that is being redeveloped for continuing use as investment property or for which the markel
has bocome loss achve conbimues to be measured at fair value, Fair value measwrement on
property under construction is only applied if the fair value is considered to be reliably
measurable. The fair value of inveslment properly reflects, among other things, rental
income from corrent leases and assumptions about rental income from future leases in the
light of current market conditions. The fair value also retlects, on a similar basis, any cash
outflows thal could be expected in respect of the property,

subsoquent expenditure is capitalised o the assel’s carrying amounl only when it is probable
that future econcmic benefits associated with the expenditure will flow to the Company and
the cost of the item can be measured reliably. All other repairs and maintenance costs arc
charged to the statement of comprehensive income during the financial period in which they
are incurred. When part of an investment property is replaced, the carrying amount of the
replaced part is derecoghised.

The fair value of investment property does not reflect future capital expenditure that will
improve or enhance the property and does not reflect the related future bencfits from ils
future expenditure other than those a rational market participant would lake into account
when delermining the value of the property.

Changes in fair value are recogmised in profit or loss.  Investment properties are
derecogmised cither when they have been disposed of or when the investment property is
permanenlly withdrawn from use and no fulure ecomomic benefit is expected from ity
disposal. The difference between the net disposal proceeds and the carrying amount of the
asset is recogmised in profit or loss in the period of derecognition.

If an investment property becomes owner-occupicd, it is reclassified as property, plant and
equipment. [ts fair value at the date of the reclassificalion becomes its cost for subsequent
accounting purposes. When the Company decides to dispose of an investmenl property
without development, the Company continucs to treat the properly as an investment
property. Similarly, if the Company begins to redevelop an exisling investment property for
comtinued future use as investment property, it remains an investment property during the
redevelopment.



Sudvel Limited

MNotes to the Financial Statements
for the year ended 31 December 2017

e} Property for resale

Property held for resale is included in the financial statements at the lower of cost and net
realisable value, Cost comprises Lhe purchase price of acquiring the property and other costs
incurred to develop the property. Net realisable value is the cstimated selling price in the
ordinary course of business, less estimated costs of complelion and the estimated cosls
necessary o make the sale.

f) Trade and other receivables

Trade receivables are amounts doe from customers for merchandise sold or services
performed in the ordinary course of business, If collection is expected in one year or less,
they are classified as current asscts. If not, they are presented as non-current assels.

l'rade receivables are recognised at fair value and subsequently measured at amortised cosl
using the elfective interest method, less provision for impairment.

A provigsion for impairment is cstablished when there is objective evidence that the
Company will nel be able lo collect all ameunts due according to the original terms of the
receivables. Significant financial difficulties of the debtor or, probabilily that the debtor will
enter bankruptey or financial reorganisation, and defaull or delinquency in payments arc
considered indicators that the receivable is impaired,

The carryving amount of the asset is reduced through the use of an allowance account, and
the amount of the loss is recognised in the profit or loss within Thisteibution costs'.

When a trade receivable is uncollectible, it is written off against he allowance account for
trade receivables. Subsequent tecoverics of amounits previously written off are credited
against 'Distribution costs' in the profil or loss.

g} Cash and cash equivalents

Cash and short-term deposits in the statement of financial position comprise cash at banks
and on hand and short-term deposits with a maturity of three months or less, which are
subject to an insignificant risk of changes in value,

bor the purpose of the slatement of cashflows, cash and cash equivalents consist of cash and
short-term deposits as defined above, net of outstanding bank overdrafts as they are
comsidered an integral part of the company's cash managemenl.

hj Impairment of non-financial assets

Assels that have an indefinite useful life are not subjoct to amortisation and are tested
annually for impairment. Asscts that are subject lo amortisation or deprecialion are
reviewed for impairmenl whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is recognised for the amount
by which the asset's carrying amount cxceeds its recoverable amount. The recoverable
amount is the higher of an asset's fair value less costs to sell and value in use. For the
purpuse of asscssing impairment, assets are grouped at the lowest levels for which there are
seperately identifiable cash flows (cash-generating units), Non-financial assets that suffered
an impairment are reviewed for possible reversal of the impairment at each reporting date.



Sudvel Limited

Notes to the Financial Statements
for the year ended 31 December 2017

i) Share capital

Ordinary shares are classified as equity. Incremental costs direclly attributable to the issue
of new shares are shown in cquity as a deduction, net of tax, from the proceeds.

il Dividend distribution

Dividend distribution fo the Company's shareholders s recognised as a liability in the
Company's financial stalements in the period in which the dividends are approved by the
Company's shareholders.

Ik} Borrowings

Borrowings arc recognised initially al fair value, net of transaction cosls incurred.
Borrowings are subscquently measured at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption value is recognised in the income
statement over the period of the borrowings using the effective interest rtate method.

I} Trade and other payables

Trade payvables arc obligations to pay for goods or services that have been acquired in the
ordinary course of business from supplicrs, Amounts payable are classified as corrent
liabilities if payment is due within one year or less. Tf not, they are presented as not-current
liakilitics,

Trade and other payables are recognised initally at fair value and subsequently measured at
amortised cost using the effective interest method.

m) Provisions
Provisions are recognised when the Company has a present legal or consbructive obligation
as a Tsult of past events, it is probable that an culllow of resources embodying economic

benefits will be required to settle the obligation and a reliable estimate of the amount of the
obligation can be made,

Prowvisions arc measured at the present value of the expenditures expected to be required Lo
setlle the obligation using a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the obligation. The increase in the provision due to
the passage of Hime is recognised as interesl expense.

n) Taxation

The tax expense for the period comprises of deferred tax. Tax is recognized in the profit or
loss, except when 1t relates to ifems recognized in other comprehensive income or directly in
cquity, in which casc it is also dealt with in other comprehensive income or in equity, as
appropriate,

Current income tax

Current income tax assets and labilities for the current period are measured at the amount
expected to be recovered or paid bto the taxation authorities. The tax rates and tax laws used
to compute the amount are those that are enacted or substantially enacted, at the reporting
date. Current income tax relating to ilems recogmised directly in cquily is recognised in
equity and not in the income statement,
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Deferred income fax
TDeforred tax is provided using the Hability method on temporary dilferences al the reporting
dale between the tax bases of assels and labilitics and their carrying amounts for financial
reporling purposes.

Doferred tax labilitics are recongiscd for all temporary differences, excepl when the
deferred tax liability arises from the initial recognition of goodwill or an asset or lability ina
transacHon that is nol a business combination and, at the fme of the transaction, affects
neither the accounting profil nor taxable profit or loss.

Dreferrod tax assets are recognised for all deductible lemporary differences, carry forward of
unused lax credits and unused tax losses, to the extent probable that taxable profit will be
available against which the deductible temporary differences, and the carry forward of
unused tax credits and unused tax losses cam be ublised, except when the deferred lax assel
relating to the deductible temporary differences arises from the initial recognition of an asset
or liability in a transaction that is not a business combination and, at the time of the
transaction, affects niether the accounting profit nor taxable profil or loss. The carrying
amount of deferred tax assets is reviewed at cach reporting date and reduced lo the exient
that it is no longer probable that sufficient taxable profit will be available to allow all or parl
of the deferred tax assel to be ubilised.

Unrecognised deferred tax assets are reassessed al each reporting date and are recognised to
the extent that it has become probable that future taxable profits will allow the deferred tax
assct to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the vear when the asset is realised or the hability is settled, based on tax rates {and tax laws)
that have been enacted or substantively enacted at the reporting dale.

Deferred tax assets and deferred tax habilities are offsel if a legally enforceable right exists to
set off current tax against current tax liabilites and the deferred taxes related to the same
taxable enlity and the same taxation authority.

Vialuwe Added Tax

Revenue, expenses and assets are recognised net of Value Added Tax, excepl:

- where the Value Added Tax incurred on a purchase of assets or services is nol recoverable
from the taxation autheority, in which case Value Added Tax is recognised as part of the
acquisition of the asset or as part of the expense item, as applicable.

- where receivables and payables that are staled with the amount of Value Added Tax
inclhaded.

The net amount of Value Added Tax recoverable from, or payable bo, the taxation authority
is included as part of receivables or payables in the statement of financial position.

v) Revenue recognition

Eevenue is measured at the fair value of the consideration received or receivable for services
provided in the normal course of business, net of Value Added Tax and discounls, where
applicable. Revenue is recognised to the extent that it is probable that future economic
benefits will flow to the company and these can be measured reliably,
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The following recognition criteria must also be met before revenue is recogmised.

- Rental income : Rental income from investment property is recognised in the profit or loss
on a straight line basis over the term of the lease.

pl Leases

The delermination of whether an arrangement is (or contains) a lease is based on the
substance of the arrangement at the inception of the lease. The arrangement is, or contains a
lease if fulfillment of the arrangement is dependent on the use of a specific asset(s) and the
arrangement conveys a right to use the asset(s), even if that right is not explicitly specificd in
dA17 Arran g{lm{‘n k.

The Conipany as a lessor

Leases in which the Company does nol transfer all the risks and rewards of ownership of an
asset are classified as operating leases. Initial direct costs incorred in negotiabing and
arranging an opcrating lease are added to the carrying amount of the leased assel and are
recognised over [he leasc term on the same basis as rental income. Conlingent rents are
recognised as revenue in the period in which they are earned.

q) Borrowing costs

Borrowing costs which are incurred for the purpose of acquiring or contructing qualifying
property, pianf and equipment or investment propoerty, are c:apitalisc!d as part of ils cosl.
Borrowing cosls are capitalised while acquisiion or construction is aclively underway,
during the period of time thal is required lo complete and prepare the asset for its intended
used. Capitalisation of borrowing costs is ceased once the asset is substantially complete and
is suspended if the development of the asset is suspended. All other borrowing cosls are
expenscd.

Significant accounting judgements, estimates and assumptions

In preparing the financial statements, the directors are required lo make judgements,
estimates and assumptions that affect reported income, expenses, assets, liabilities and
disclosure of contingent assets and liabilities. Use of available information and application of
judgement are inherent in the formation of cstimates. Actual results in the future could differ
from such eslimales and the differences may be material to the financial slatements. These
estimates are reviewed on a regular basis and If a change is needed, it is accounted in the
perind the changes become known. The most significant judgements and estimates arc as
follows:

Fatr value of investment property

The Company carties ils investmenl property al fair value, with changes in fair value being
recognised in the profit or loss. This is based on market valuations performed by
independent professional architects at least every two years. In a year when market
valuations are nol performed by the independent professional architect, an assessment of the
fair value of the investment properly consisting of lIand and building is performed to reflect
market conditions at the yvear-end date.

The last market valuation was performed on 31 December 2017 and the Company
recognised fair values of investment property (note 9).
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Operating lease commilments - Compuny as lessor

The Company has entered into commercial property leases on ils investment properties. The
Company has determined, based on an cvaluation of the terms and conditions of the
arrangements, such as the lease term not consliluling a major part of the economic life of the
commercial property and the present value of the minimum lease payments not amounting
to substantially all of the fair value of the commercial property, that il relains all the
significant risks and rewards of ownership of these properties and accounts for the contracts
as operating leascs.

In the opinion of the management, excepl for the above, the accounting  estimates,
assumptions and judgements made in the course of preparing these financial statements are
not difficult, subjective or complex to a degree which would warranl their description as
significant n terms of the requirements of [AS 1 (revised) - 'Tresentation of Financial
Stalements'.

Changes in accounting policies and disclosures

4.1 New and amended standards and interpretations

The Company applied for the first fime cerfain standards and amendmenls, which are
effective for annual periods beginming on or after 1 January 2017, The Company has not
carly adopted any other standard, interpretation or amendment that has been issued but is
nol yel effective,

The nature and the impact of each new standard and amendment is described below:

Amendments to IAS 7 Stalement of Cash Tows: Disclosure Iniliative

The amendments requite entities to provide disclosure of changes in their liabilities arising
from financing activitics, including both changes arising from cash flows and non-cash
changes (such as foreipn exchange gains or losses). The Company has provided the
information for both the current and the comparative period in note 14,

Amendments to T1AS 12 Tncome Taxes: Recognition of Deferred Tax Assets for Unrealised
Losses

The amendments clarify that an entity needs to consider whether tax law restricls the
sources of taxable profits against which it may make deductions on the reversal of
deductible temporary difference related to unrealised losses. Furthermore, the amendments
provide guidance on how an entity should determine future taxable profils and explain the
circumstances in which taxable profit may mclude the recovery of some assets for more than
their carrying amount.

The application has no effect on the Company’s financial position and performance as the
Company has no deductible temporary differences or assets that are in the scope of the
amendments

18
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Anmial Improvements Cycle - 2014-2016

Ameidments to ITRS 12 Disclosure of Interests in Other Entities: Clarification of the scope
of disclosure requiivements in IFRS 12

The amendments clarify that the disclosure requircments in IFRS 12, other than those m
paragraphs B10-1316, apply to an entity’s interest in a subsidiary, a joint venture or an
associate (or a portion of its interest in a joinl venture or an associate) that is classified {or
included in a disposal group that is classified) as held for sale.

The application has no effect on the Company as the Company has no interest in other
cntities.

4.2 Standards issued but not yet effective

The standards and interpretations thal are issued, but nol yet effective, up to the date of
issuance of the Company's financial stalements are disclosed below. The Company intends
to adopt these standards, if applicable, when they become effective.

Effective for ammual periods

Description Deginning o or
Amtendments tn IERS 2; Classification and Mewsurement of
Shave-based Payment Transactions 1 JTanuary 2018
Awendments to IFRS 4: Applying I'RS 8 Financial
Instrupents with IFRS 4 Insurance Confracts 1 January 2018
IPRS 8 Financial Instrunents 1 January 2018
IFRS 15 Revenue from Contracts with Custoners 1 January 2015
Amendments ko 1AS 40; Transfers of lnvestment Praperly 1 January 2018
IFRIC 22 Foreign Currency Transactions and Advance 1 January 2018
IFRS 16 Leases 1 January 2019
Amendments to IAS 28: Long-terny Interests in Associates mul
Juint Venlures 1 January 2019
IFRIC 23 Uncertainty coer Incorme Tax Treabnenls 1 January 2019
IERS 17 Insitrance Condracts 1 Jamuary 2021

Expenses by nature

Current 2016

£ €

Auditors' remuneration 3,896 3,890
Director's salary {nole 6) 10,440 -
Wages and employee benefits (note 6) 587 -
Other expenses 6,268 a9.312
1,191 13,208
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Auditor's fee
Tees charged by the auditor for services rendered during the financial year ended 31
December 2017 and 2016 relate to the following:

Current 2016

€ €

Annual stalulory audit 3,896 3,806
Payroll costs and personnel information

Payroll costs for the year comprised the following:

Current 216

€ €

Wages and salaries (including director's remuneration) 10,440 -

Sorial security contributions 587 -

11,027 -

The average number of persons {including the director) employed by the company during
the year was as follows:

Current 2016

Administration (including director) 1 -

Income tax

7.1 Tax charpe on profit on ordinary activities

No provision for income tax has been made as the Company had no chargeable income
during the current financial year.

Crurrent 2016
€ €
Consideration payable by the Company in respect of the
tax benefit to the Company, attaching to tax losses
surrendered by a subsidiary company under the Group
Relief provisions of the Income Tax Act £ (793,588)
Deferred Toxation (Note 14):
{Charge)/credil for year (1,420,183) 776131
Income tax charge for the year (1.420,183) (19.437)
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7.2 Tax Beconcilialion

Current 2016
€ €
Profit before tax 4,339,659 185,453
Taxation charge thercon 1,518,881 64,909
Tazx effect of:
- expenses non allowed for tax purposes 40,260 27,495
- income taxed at differcnt rates (33,854 (3,541}
- fair value change of investment property 2,150 (67,106)
- unabsorbed tax losses {105,224} [7435,088)
- group relief - 743,588
Income tax expense for the year 1,420,183 149,457

7.3 Current taxation

Unrelieved tax losses carried forward [or set off against future taxable income amount to
€1,749,227, Thesc arc subject to agreement by the Inland Revenue Department.

Financial assets

Currenlt 2016
£ £
Current financial assels:
Laan ko group company 40,332 -
Non-current borrowings
Loan to group company - 40,332

The loan to group company is interest {ree, unsccured and payable on demand.

The Company's exposure to credit risk related fo these loans and receivables is disclosed in
note 18. As at the reporling date, these financial assels are nol impaired.

Investment property

Crurrent 2016
€ £
Valuation
As at 1 January 10,577,300 10,976,013
Transfer to property for resale (note 10} - (3,057 137)
Transfer from property for resale (note 10) - 461,650
Additions 11,743,420 1,446,006
Capitalisation of borrowing costs 348,950 370,162
Fair value change in investment property 3,384, 787 150,566
As at 31 December 26,109,487 10,377,300
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Capitalised borrowing costs

The amount of borrowing costs capitalised during the year ended 31 December 2017 was
€348,980 (2016 : €370,162). The rate used to determine the amount of borrowing cosis
eligible for capitalisation ranges trom 33% to 6% (2016: 5.3%), which is the EIR of the specific
borrowing,.

Fair value measurement of the Company's investment properties

Market valuations are performed by independent professional architects every two years or
carlicr whenever their fair values differ materially from their carrying amounts, In the year
when a markel valuation is mot performed, an asscssment of the fair value is performed to
teflect market conditions al the vear-end dale.

An independent valuation of the Company's investment property, was performed by
independent external valucrs having experience in the lecation and lype of property being
valued to determine the fair value as at 31 December 2017, The fair value movement was
credited to profit or loss and subsequently transferred to other reserves under cquity. As al
31 December 2017, management also assessed whether there are any significant changes to
the significanl inpuls of the valuation.

The Company’s investment property consists mainly of plets, apartments and land and
building with a carrying amount of £22,519,700 (2016: €2,704,571). The investment properly
has been categorised to fall within level 3 of the fair value hicvarchy. The different levels in
the fair value hierarchy have been defined in Note 18.

The Company policy is to recognise transfers into and out of fair value hicrarchy levels as of
date of the evenl of change in circumstances that caused the transfer. There were ho transfers
between levels during the year. Tor all properties, their current use equates to the highest
and best use.

Reconciliation of fair value:

Office  Commercial Residential
Land properties buildings properties
€ £ £ £
As al 1 January 2016 3,437,137 2,000,993 5,337 883 u
Additions - - 1,446,006 -
Capitalisation of borrowing
costs - - 370,162 -
Dair value change recognised
i profit or loss 7300 (160,993} 145,949 188,310
Transfer to property for
resale (note 100 (3,057,137) & = a
Transfer from property for
resale {note 10) 7 7 . 461,690
As at 31 December 2016 387,300 1,840,000 7,500,000 630,000
Additions - - 11,793,420 -
Capilalisation of borrowing
costs 4 - 348,980 -
Fair value change recognised
in profit or loss - - 3,5H9,787 -
As at 31 December 2017 387,300 LRAOO00 23,232,187 650,000
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Valuation lechnigues and dngnts

For Level 3 fair value of the investment property, the valuation was detormined primarily by
the comparable method together with the discounled cash flow method which are based on
directly or indirectly obscrvable mputs which do nol require a significant level of

adjustments.

Commprarnble method:
Market prices

Dhseonnted cush flow method:
Future renlal cash inflows

Discount rate

based on database of valualions and sales of properties in the
relovant atea;

bascd on the actual location, type and quality of the
propertics and external evidence such as current market ronks
for similar properties;

bascd on the long term pretax risk-free rate of retuomn,
inflalion and on spedfic risk premium for the individual
property being valued, taking inte accounl faclors such as
property illiquidity, management limitations, type, size and
location of property, competition, future uncertainty,
counterparty risks and resource visks at the valuation date,

Information about fair value measurements using significant unobscervable inputs (Level 3

Commeraal buildings

Range

Significant unobservable {weighted

Fair value inputs average)
1CE Estimated rental value 2017
method PET SQII Per anmnum £21 - 175 (€98)

per parking spaces 2017: €438
per annum

THscount rate 6.50% to 7.50%

EFair value measurement hierarchy:

As at 31 December 2017

Investment property

As at 31 December 2016
Investment property

Level 1 Level 2 Level 3 Total
£ £ € €
- - 26,104,487 26,109,487

10,377,300 T 500

"There were no lransfers belween Level 1 and Level 2 during 2017 and 201 6.
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10.

11.

Property for resale

Cost:

As atbl January

Additions

T'ransfer to investment property (note 9)
Transfer from investment property (note 9)

As ab 31 December

Trade and other receivables

ltade receivables
Advance deposit
Inditect taxation
Accrued moome
Propayments

Total rade and other receivables

Current 2Mnea
£ £
3112331 o16,854
187 -
- {461,690
- 3,057,137
3,112,518 3,112,331
Current 2016
£ €
2849 535 29,122
126,078 FO0,000
629,866 TUARY
2,109,284 -
2,30 2094
3.157 064 510,683

Trade receivables are unsecured and non-interest bearing.

As at 31 December, the aging analysis of trade receivables is as [ollows:

Total

£

2017 254,535
2016 29122

IPast due but not impaired

<30 days  30-90 days > 90 days
€ € £

289,535 - -
29122 i -

Credil risk of frade receivables which explains how the Company manages and measures the
credit quality of trade receivables are disclosed in note 18,
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12.

13.

Borrowings

Current 2016

€ €

Current bortowings
Bank overdraft 54,563 -
Bank loan 963,291 -
Amounts due to grouwp companies 811,257 -
Total current baorrowings 1,831,111 -
Non-current borrowings
Bank loan 5,002,671 -
Amounts due to group companies - 811,257
Amounts duc to parent company 6,088,795 3,507 480
Tetal non-current borrowings 11,091,466 4,318,737
Total borrowings 12,922,577 4,318,737

The bank loan bears interest of 6% per annum and is secured by a general hypothec over the
Company's assels, guarantees given by the parent company and directors and their spouses
and by pledge over the Company's receivables and over insurance policies in the name of
the company covering the property.

The bank overdraft is repayable on demand while the bank loan is repayable by 20 bullet
repayments of €330,000 due on a quarterly basis, following a capital repayment moratorium
of six months.

The amounts owed to the parenl company bear interest at the rate of 53% (2016: 5.3%) per
anmum, are unsccured and repayable on demand, The amounts owed to group companies
are unsecured, interest free and have no fixed repayment date,

The Company's cxposure ko interest rate and liquidity risk is disclosed in note 18

Trade and other payables

Current 2016
€ €
Current Habilities
Amount received in advance 1,210,404 708,729
Trade payables 295,534 57,577
Other pavables 9,000 -
Amoul due to group company 72811 -
Amoul due fo related company h7.475 -
Social security contributions 2,791 -
Accruals 3,269,074 4,766
Tolal current liabilities 5,017,994 771,072
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14.

Trade and other payables are unsecured and non-interest bearing,

The amounis owed to group and related companies are unsccured, interest free and
repayable on demand,

The Company's exposure to liquidity risk related to trade and other payables is disclosed in
note 18,

Deferred taxation

Deferred tax lability
Current 2016
£ €
Asat January (830,184 (834,092}
{Charge)/credit in the statement of comprehensive income
{note 7 (1,238,575) 3,908
As at 31 December {2,088,759) (B30,1584)
Tax cffect of temporary differences relating to:
Asset rovaluations (2,088,759 (630,184)
Deferred tax asset
Current 2016
€ €
Asal 1 January FI3HEAT 1,614
{Charge)/credit in the statement of comprehensive income
{nole 7) {161,608) 772,273
As al 31 December 612,229 73BT

Deferred income laxes arc calculated on all temporary differences under the lability method
and are measured at the lax rates that are expected to apply Lo the period when the assct is
realised or the liability is settled based on tax rate (and tax laws) that have been enacted by
reporting date. The principal tax rate used is 35% (2016 : 35%), with the exception of
deferred laxation on the fair valuation of non depreciable property which is computed on
the basis applicable to disposals of immovable property, that is, tax effect of 8% (2016: 8%) of

the transfer value.

The balance as al 31 December 2017 represents:

Current 2016
£ €
Tax effect of lemporary difforemnces relating to:
Assel revaluations (2,068,759 (B30,184)
Unrelieved lax losses 612,220 T73,857
(1.476,530) {56,347}
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15. Issued capital

Cumrrent 2016
£ £
Authorised:
214,650 (2016 : 5007 Ordinary sharcs of €2.329373 cach 500,000 1,165
Current 2016
€ £
Issued and fully called-up:
214,650 (2016 - 500) Ordinary shares of €2.329373 each 500,000 1,165
16. Other reserve
Current 2016
€ £
As at1 January 7,672,729 7ARR 255
Transfer of unrealised fair value gain 2.331,12 184,474
Az at 31 December 10,003,941 76727209

The other reserve represents changes in fair value of investment property, net of deferred tax
movements, which are unrealised at the reporting date. 'These amounts are transferred from
retained eamings to this rescrve sinee these gains are not considered by the directors to be
available for distribution. Upeon disposal of the respeclive inveslment property, realised fair
value gains are transferred to the retained earnings. The unrealised gain reserve is a non-

distributable reserve.

17. Cash and cash equivalents

The cash and cash equivalents comprise the following statement of financial position ameount

Current 26

£ €

Cash at bank 120,436 9933
Bank overdraft (note 12) (34,563) =
65,873 9,933
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18. Financial risk management objectives and policies

The Company's principal financial asscts comprise loans and receivables, trade and other
receivables and cash and cash equivalents. Its principal financial liabilities comprise trade
and other payables and borrowings.

The Company is exposcd to market risk, credit risk and liquidity risk.

The Board of Directors reviews and agrees policics for managing each of these risks which
are summarised below.,

Mouarket risk

harket risk is the risk that the fair value of fulure cash flows of a finandial instrument will
fluctuate because of changes in market prices. Markel prices comprise four types of risk:
intcrest rate risk, currency risk, commodity price risk and other price risk, Financial
instruments affected by market risk include borrowings. The Company is only exposed to
interest rate risk.
Iiterest vate visk

Intorest rate risk is fhe risk that the fair value of future cash flows of a financial mstruoment
will fluctuate because of changes in market interest rates.

Except as disclosed in note 12, the Company's borrowings are non-interest bearing,

Credif risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial
instrument or customer contract, leading to a financial loss. The Company is exposed to
credit risk from ils operating activities (primarily trade receivables) and from ity financing
activities including deposils with banks.

The Company cxercises a prudent credit conlrol policy, and accordingly, it is not subject to
any significant exposure or concentration of credit risk,

The Company banks only with local financial institutions of high quality standard or rating.
The Company's operations are principally carried oul in Malta and all of the Company's
revenue originate from clients based in Malta.

Liquidity visk

The Company is exposed to liquidity risk in relation to meeting future obligations associated
with its financial liabilities. Prudent liquidity risk management includes maintaining
sufficient cash and committed credit lines Lo ensure the availability of an adequate amount
of funding to meet the Company's obligations.

The table below summarises the maturity profile of the company's financial liablities based
on contractual undiscounted payments including interest.

Year ended
31 December 2017

=1 year 1lo 5 years > b years Tatal

£ € € £

Inleresl bearing borrowings 1,353,845 5.323.133 - £,508,951
Trade and other pavables 4,177 304 - - 4,177,304
Intercompany balances 130,286 - 6,088,795 6,219,081
5,661,438 5,555,133 6,088,795 17,305,366
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Year ended
31 December 2016

=1 year 1 to 5 years > 5 years Total

£ € £ £

Trade and other payables 62,343 - B 52,343
Intercompany balances - - 4,318,737 4. 318,737
T 62,343 - ameTa? 4,381,080

Fair vahlie risk

As at 31 December 2017 and 2016, the carrying amounts of trade and other receivables, cash
and cash equivalents, trade and other payables reflected in the financial statements are
reasonable estimates of fair value in view of the nature of these instruments or the relabively
short period of time between the origination of the instruments and their expecled
realisation. The [air value of loans and receivables and non-current borrowings are not
materially different from their carrying amounts in the statement of financial position.

The Company used the following hievarchy for determining and disclosing the fair value of
inveshment property by valuation lechnique:

Level 1; quoted (unadjusted) process in active markets for identical assets or liabilities;

Level 2: other techniques for which all inputs which have a significant effect on the recorded
fair value are observable, cither directly or indirectly; and

Level 3: techmiques which use inpuls which have a significant effect on the recorded fair
value that are not based on observable markel dala.

The fair value measurement hierarchy of the Company's investment property is disclosed in
note 9,

Capital managenent

Capilal includes the equity attributable to the shareholders of the Company,

The primary objeclive of the Company's capital management is to ensure that it mamtains
healthy capital ratios in order lo support its business and maximise shareholder value.

The Company manages ils capital structure and makes adjustmentls to il in lighl of changes
in economic conditions. To maintain or adjust the capital structure, the Company may adjust
the dividend payment to the shareholder, return capital to the shareholder or issue new
shares.

Mo changes were made in the objectives, policics or processes for managing capital during
the years ended 31 December 2007 and 2016
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19.

20,

21.

Changes in liabilities arising from financing activifies

Non-cash
changes
As at1 Asat 31
January Issuance of December
2017 Cash flows share capital 2007
€ £ € €
Bank loan - 3,967,962 2 5,967,952
Amounts duc to group
companies 811,257 = - 811,257
Amounts due to parent
COMmpPany 3,507 4580 3.080,150 {:198,835) 6,088,795
Total labilities from '
financing activities 4,318,737 9,048,112 (498,835) 12,868,014

Capital commitments

At 31 December 2017 the Company had no commitments (2016: €7 million} relating to the
development of land to create a mixed office/commercial development, with underlying car.

parking. These commilments woere avuthorized by the board of direclors and alrcady
contracked for.

Operating lease commitments

Chperating lease commiifents — Conrpian)y as lessor

The Company has entered into operating leases on ifs investment proporty consisting of
certain office and manufacturing buildings. These leases have a lerm bebween 3 and 10

vears. All leases include a clause to enable upward revision of the rental charge after a term
between 3, 5 and 10 years as applicable.

Future minimum rental payable under non-cancellable operating leases as at 31 December
arc as follows:

Current 2006

£ €

Within one vear 1,623,424 7873
After one year but not more than [ive years 7,408,063 45,231
After five years 5, 794712 -
Asat 31 December 12,326,199 129,104

30



Sudvel Limited

Notes to the Financial Statements
for the year ended 31 December 2017

22

23,

Related party transactions
Related party relatiomships

Relationship
Parent company and majur

Hal Mann Vella Group p.le. sharcholder

The following companies and Sudvel Limted are relaled by virtue of having a common
sharcholder:

Percentage of shares held by
common sharcholder

Curmrent 2016

U."“"" a £13

11al Mann Vella Limited 100 100
11al Mann International Ltd 100 00
Hal Mann {Letting) Lid 099,949 00949
Mawvina [ loliday Complex Lid 100 100

During the year, the following ransactions were conducted with relaled partios:

Current 2016
€ €
Adwnrinistrative cxpenses:
Finance cost charged by parent company i, 464 65,285
Capitalised borrowing cost charged by parent company F1E, 1380 370,162

Balances with related parties are disclosed in nole 8, 12 and 13,

Terms and conditions of lransactions with related parties

The sales to and purchases from related parties are made on terms equivalent to those that
prevail in arm's length transactions. Outstanding balances at the end of the reporting period
are unsecured and interest free, excepl for amount due to parent company which bear
interest of 3.3% per annum. There have been no guarantees provided or received for any
related party receivables or pavables.  For the year ended 21 December 2017, the company
has not recorded any impairment of receivables relating to amounts owned by group
company (2016: €Nil). This assessment is undertaken each financial year through examining
the financial position of the related party and the market in which the related party operates.
The related company and the company are related by virtue of having commeon confral.

Ultimate controlling party

The parent and ultimate holding undertaking of Sudwvel Limited is Hal Mamn Vella Group

ple, a company registered in Malta, with its registered address at The Factory, Mosla Road,
Lija, LJA 9016
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L

IL.

III.

Administrative expenses

Directors' remumneration
Social securily contributions and maternity fund
Hines and penaltics

Bank charges

Professional fees
Cruarantee fees
Regristration fee

Licences and membership
Repairs and maintenance
Insurance
Telecommunication
Auditors' remuneration

Other operating income

Fair value change in investment property
Crther income from consbruction works

Finance costs

Bank overdraft
Oher interest
Bank loan interest

Current 26

€ €

10,440 -
BEY -

ot 100

av6 6y
870 4 874
&0 220
- 100
800 70

3,087 3642
- 204
oo 35
3,806 3,806
21,191 13,208
Current 2i1a

£ £
3,580,787 180,566
352,274 -
3,542,061 180,566
Current 2016

£ €
L 1%
64,484 65,289
—— _29,25? . -
03,838 65,352
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