01
Profit Forecasts
and Estimates

The Base Prospectus shall be supplemented by the following information:
Extracts from the consolidated profit forecast of the Issuer and the profit forecast of the Guarantor for the years ending 31 December 2013
and 2014 (hereinafter collectively referred to as the “Profit Forecasts“) are set out below:

1.1

Medserv p.l.c. – Condensed
Consolidated Profit Forecast
For the period
Revenue

Jan-Jun 2013A

Jul-Dec 2013F

Jan-Dec 2013F

Jan-Dec 2014P

¤’000

¤’000

¤’000

¤’000

3,703

6,014

9,717

14,409

Results from operating activities

643

638

1,281

2,487

Profit for the period

504

1,046

1,550

1,048

1.2

Medserv Operations Limited
– Condensed Profit Forecast
For the period
Revenue

Jan-Jun 2013A

Jul-Dec 2013F

Jan-Dec 2013F

Jan-Dec 2014P

¤’000

¤’000

¤’000

¤’000

3,528

5,838

9,366

11,033

Results from operating activities

694

868

1,562

2,518

Profit for the period

553

1,275

1,828

1,291

The detailed Profit Forecasts and the assumptions on which these forecasts are based are included under Schedule 1 of the Supplement.
The Profit Forecasts and the related assumptions are based on the premise that Medserv p.l.c. will offer to the public a first Tranche of
Notes of ¤13.0 million and that these will be fully subscribed.
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1.3

Update to the Summary set out in
Section 5 of the Base Prospectus
Element B.9 of the Base Prospectus (Profit Forecast or estimate) shall be supplemented such that the words ‘Not Applicable: the Issuer has

chosen not to include a profit forecast or estimate’ shall be replaced by the following:
Extracts from the consolidated profit forecast of the Issuer and the profit forecast of the Guarantor for the years ending 31 December 2013
and 2014 are set out below:

Medserv p.l.c. – Condensed Consolidated Profit Forecast
For the period
Revenue

Jan-Jun 2013A

Jul-Dec 2013F

Jan-Dec 2013F

Jan-Dec 2014P

¤’000

¤’000

¤’000

¤’000

3,703

6,014

9,717

14,409

Results from operating activities

643

638

1,281

2,487

Profit for the period

504

1,046

1,550

1,048

Jan-Jun 2013A

Jul-Dec 2013F

Jan-Dec 2013F

Jan-Dec 2014P

¤’000

¤’000

¤’000

¤’000

3,528

5,838

9,366

11,033

Medserv Operations Limited – Condensed Profit Forecast
For the period
Revenue
Results from operating activities

694

868

1,562

2,518

Profit for the period

553

1,275

1,828

1,291

The detailed Profit Forecasts and the assumptions on which these forecasts are based are included under Schedule 1 of the Supplement.
The Profit Forecasts and the related assumptions are based on the premise that Medserv p.l.c. will offer to the public a first Tranche of
Notes of ¤13.0 million and that these will be fully subscribed.
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02
Statement by Expert
and Declarations of
any Interest

Further to the above, the Base Prospectus shall be supplemented by the following information:
The Issuer has commissioned KPMG, a firm registered as a partnership of certified public accountants holding a practising certificate
to act as auditors in terms of the Accountancy Profession Act (Cap. 281 of the laws of Malta), to prepare an Accountants’ Report on the
consolidated profit forecast of Medserv p.l.c. and the profit forecast of Medserv Operations Limited for the years ended 31 December
2013 and 2014 (hereinafter referred to as the “Accountants’ Report”). The registered address of KPMG is at Portico Building, Triq
Marina, Pietà, PTA 9044, Malta.
The Issuer confirms that the Accountants’ Report and the Profit Forecasts both dated 20 August 2013 have been accurately reproduced
in the Prospectus. The Issuer further confirms that there are no facts of which the Issuer is aware that have been omitted and which
would render the reproduced information inaccurate or misleading. To the knowledge of the Issuer, the expert does not have any
beneficial interest in the Issuer.
KPMG has given (and has not withdrawn) its consent for the publication of the Accountants’ Report, in the form and context in which it
is included in this Supplement.

03
Annex to the
Base Prospectus

The information set out in Schedule 1 (Profit Forecasts and Accountant’s Report) and Schedule 2 (Financial Analysis Summary) attached
to this Supplement shall be included as an annex to the Base Prospectus.
Save as disclosed herein, as at the date of this Supplement, no significant change and no significant matter has arisen since the 12
August 2013, being the date of the Base Prospectus.
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Schedule 1
Profit Forecasts and
Accountant’s Report

Profit Forecasts for the years ending 31 December 2013 and 2014
Summary of significant assumptions and accounting policies
Introduction
The consolidated profit forecast of Medserv p.l.c. (the Group) and the profit forecast of Medserv Operations Limited for the years ending
31 December 2013 and 2014 (hereinafter collectively referred to as ‘the Profit Forecasts’) are set out on page 8. The Profit Forecasts
and the underlying assumptions set out below are the sole responsibility of the Directors of Medserv p.l.c.
The Profit Forecasts and the related assumptions are based on the premise that Medserv p.l.c. will offer to the public a first Tranche of
Notes of ¤13.0 million and that these will be fully subscribed. The Profit Forecasts are based on the assumption that the proceeds of the
first Tranche of Notes will be used within the following framework:
a) to on-lend the funds to the Guarantor to enable it to exercise its option to prepay and cancel its current loan and overdraft facilities
with HSBC Bank Malta p.l.c. and Bank of Valletta p.l.c. expected to be in the region of ¤3.5million;
b) to finance the installation and completion of the photovoltaic farm and related infrastructure (including the Malta warehouse) by onlending the funds to the Guarantor which will utilise the same to prepay and cancel the relevant facility with HSBC Bank Malta p.l.c.
and, to the extent required, settle payments directly with its suppliers and contractors – it is expected that an amount of ¤5million of
the proceeds shall be allocated for this purpose;
c) to finance improvements and/or the development of the Group’s existing base in Cyprus and possibly other bases identified for this
purpose by the Issuer – it is expected that an amount of ¤2.8million of the proceeds shall be allocated for this purpose;
d) to finance the Group’s working capital – it is expected that an amount of ¤1.3million shall be allocated for this purpose.
The Profit Forecasts do not take into consideration the proceeds from subsequent tranches of the Programme and the related use of
proceeds, if any. The Profit Forecasts have been based on the following unaudited financial information:
a) the respective management accounts for the six month period 1 January to 30 June 2013; and
b) the respective forecast financial information covering the period 1 July to 31 December 2013 and the year ending 31 December 2014.
The Profit Forecasts are based on stated assumptions which the Directors believe to be reasonable. These assumptions have been based
on the nature and size of the intended level of operations and reflect current economic conditions and price levels adjusted where applicable
to take into account the projected level of inflation. The Directors have exercised due care and diligence in adopting these assumptions.
Attention is drawn, in particular, to the risk factors set out elsewhere in the Prospectus which describe the principal risks associated with
the business to which the Profit Forecasts relate.
The Profit Forecasts are dated 20 August 2013 and the stated assumptions are judgements made at that date. The assumptions
disclosed herein are those that the Directors believe are significant to the Profit Forecasts.
Actual results are likely to be different from those indicated in the Profit Forecasts because events and circumstances frequently do not occur
as expected and those differences may be material. The allocation of proceeds may be subject to change at the discretion of the Issuer.
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The Group
The consolidated profit forecast covers the current activities of the Medserv Group, of which Medserv p.l.c. is the ultimate parent. The
subsidiary companies included in the consolidated profit forecast are listed below:
Activity

% holding

Medserv Libya Limited

Holding company

99.9%

Medserv East Africa Ltd

Holding company

99.9%

Medserv Operations Limited

Main operating company (Malta Base)

99.9%

Medserv International p.l.c.

Holding company

99.9%

Medserv Eastern Mediterranean Limited

Holding company

99.9%

Medserv Italy Limited

Holding company

99.9%

Medserv Misurata FZC

Operating company (Libya Base)

60.0%

Medserv (Cyprus) Limited

Operating company (Cyprus Base – currently being set up and

55.0%

is projected to be operational from the second half of 2014)
Further to the above, the Group holds 50% interest in a jointly controlled entity, Medserv Italia s.r.l.
Medserv p.l.c. holds shares in its subsidiary companies and has no other business.
The Medserv Group is engaged in the provision of integrated logistic services to the oil and gas industry, mainly in the upstream activity
of such sector. In addition, Medserv supports the personnel and their needs during an operation and provides maintenance and regular
certification required by rigs and platforms. The Group currently operates in two principal geographical areas, namely Malta and Libya
but is also currently in the process of setting up a base in Cyprus. Medserv Operations Limited, which is the Group’s current main
operating company, operates the Malta base situated at the Malta Freeport.

Bases of preparation
The bases of preparation relating to the environment in which the Medserv Group (including Medserv Operations Limited) operates and
which underlie the Profit Forecasts are the following:

Factors which the Directors can influence:
• The consolidated profit forecast includes the forecast results of all the subsidiary companies presently controlled by Medserv p.l.c.
and its interest in the jointly controlled entity and does not reflect any further acquisitions that could materialise.
• The projections are mainly based on the continuation of the Group’s existing activities provided through the Malta base and through
a new base being set up in Cyprus, and the operation of the new PV Farm. Limited activity is projected from the Misurata base
reflecting current uncertainty surrounding the political situation in Libya.
• The Group will continue to enjoy the confidence of its customers, suppliers and its bankers throughout the period under consideration.
• The Group will enjoy good relations with its employees and their representatives throughout the period under consideration.
• The Group will continue to recruit the required appropriate personnel at the projected cost levels.
• There will be no impairment losses on the Group’s financial and non-financial assets.

Factors exclusively outside the influence of the Directors:
• There will be no material external adverse events which will have an impact on the activities of the Group, either directly or indirectly.
• The bases and rates of taxation, both direct and indirect, will not change materially during the years ending 31 December 2013 and 2014.
• The rate of inflation throughout the period under consideration will not exceed that experienced in the last few years.
• The bases on which the Group’s bankers determine the rate of interest charged on facilities made available will not change materially
throughout the period covered by the prospective financial statements.
• There will not be any material changes in yields throughout the period under consideration.
• Any changes in exchange rates will not adversely affect the Group’s operations.
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Significant Accounting Policies
The significant accounting policies for the Group and Medserv Operations Limited are set out in the audited consolidated financial
statements of Medserv p.l.c. and audited financial statements of Medserv Operations Limited respectively, for the year ended 31
December 2012, except for the new policy relating to the useful life adopted for the depreciation of the photovoltaic solar farm (20
years). Where applicable, these accounting policies which have been adopted by Medserv p.l.c. and/or Medserv Operations Limited, in
so far as they relate to recognition and measurement criteria, have been consistently applied in the preparation of the Profit Forecasts.

Summary of Significant Assumptions
a) Base currency of the consolidated profit forecast
The underlying profit forecast of each subsidiary company forming part of the Medserv Group (including Medserv Operations
Limited) has been forecasted using Euro as the base currency.
The consolidated profit forecast has, likewise, been prepared in Euro being the functional currency of Medserv p.l.c.

b) Revenue
Revenue represents the income projected from the operations of the Group and Medserv Operations Limited, and is stated after the
deduction of sales rebates and indirect taxes.
As set out in the table below, during the two years 2013 and 2014, the Group is forecasting to earn most of its revenue from services
provided in the course of exploratory and production projects (drilling activities are expected to resume in the second half of 2013),
general logistics and support, and to a lower extent offshore maintenance.

Medserv p.l.c. – Consolidated revenue by category
For the period
Exploratory wells
Production structures
General logistics & support
Rig & vessel stops
Offshore maintenance
Photovoltaic farm feed-in
Other
Total revenue

Jan-Jun 2013A

Jul-Dec 2013F

Jan-Dec 2013F

Jan-Dec 2014P

¤’000

¤’000

¤’000

¤’000

165

865

1,030

6,188

–

2,340

2,340

2,363

1,954

1,374

3,328

3,017

–

500

500

1,010

1,582

933

2,515

1,263

–

–

–

564

2

2

4

4

3,703

6,014

9,717

14,409

c) Direct and operating costs
Direct costs relating to the Group’s and Medserv Operations Limited’s revenue, excluding revenue from the photovoltaic farm,
comprises supplies, transport, freight and base yard costs and have been projected at 50% of total revenues (excluding revenues
from the photovoltaic farm), based on the historical average percentage of direct costs to revenue for the projected mix of revenue.
Bunkering operations have been excluded from the projections and hence no bunkering costs are being projected.
Projected operating costs of the Group and Medserv Operations Limited, which are principally fixed in nature, are based on the
nature and size of future expected operations and, where applicable, on the cost levels experienced in the past, adjusted for inflation
as appropriate.
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d) Administrative expenses
The Group and Medserv Operations Limited’s administrative expenses are based on the nature and size of future expected
operations and, where applicable, on the cost levels experienced in the past, adjusted for inflation as appropriate.

e) Non-controlling interest
This represents the non-controlling interest’s share of forecasted profits with respect to the Group’s 60% shareholding in the
subsidiary Medserv Misurata FZC and the 55% shareholding in the subsidiary Medserv (Cyprus) Limited.

f) Exchange fluctuations
The Profit Forecasts do not provide for any gains or losses arising out of any possible exchange fluctuations through the period
under consideration.

g) Taxation
The income tax expense comprises current and deferred tax. The Profit Forecasts provide for current tax forecasted at the tax rates
applicable in the countries in which the Group will operate as follows:
•

Medserv Operations Limited: 35% on profit before taxation;

•

Medserv (Cyprus) Limited: 12.5% on profit before taxation;

•

Medserv Eastern Mediterranean Limited: 35% on dividends received from Medserv (Cyprus) Limited, net of Flat-Rate Foreign
Tax Credit (FRFTC) unilateral double taxation relief;

•

Medserv p.l.c.: 15% withholding tax on bank interest income and 35% tax on interest received from subsidiaries net of interest
paid on the listed Tranche of Notes.

Non-operating companies are expected to make minimal annual losses with no tax income/expense.
Deferred tax is recognised in respect of temporary difference arising between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. Deferred tax is measured at the tax rates that are expected to be
applied on temporary differences when they reverse.
A deferred tax asset is recognised for unutilised tax losses, tax credits and deductible temporary differences to the extent that it is
probable that future taxable profits will be available against which they can be utilised.

Conclusion
The Directors believe that the assumptions on which the Profit Forecasts are based are reasonable.
Approved by the Board of Directors and signed on its behalf by:

Anthony S. Diacono					

Anthony J. Duncan

Director						Director

20 August 2013
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Medserv p.l.c. - Consolidated Profit Forecast
For the period

Jan-Jun 2013A

Jul-Dec 2013F

Jan-Dec 2013F

Jan-Dec 2014P

¤’000

¤’000

¤’000

¤’000

Revenue

3,703

6,014

9,717

14,409

Cost of sales

(2,169)

(4,735)

(6,904)

(10,164)

Gross profit

1,534

1,279

2,813

4,245

Other income

10

12

22

12

(898)

(653)

(1,551)

(1,770)

(3)

-

(3)

-

643

638

1,281

2,487

1

8

9

28

Administrative expenses
Other expenses
Results from operating activities
Finance income
Finance expenses

(77)

(242)

(319)

(808)

Net finance costs

(76)

(234)

(310)

(780)

Share of P&L of jointly-controlled entity
Profit before taxation

(1)

-

(1)

-

566

404

970

1,707

Taxation income/(expense)

(62)

642

580

(659)

Profit for the period

504

1,046

1,550

1,048

509

1,131

1,640

1,137

Profit attributable to:
Owners of the - Issuer

(5)

(85)

(90)

(89)

Profit for the period

Non-controlling interest

504

1,046

1,550

1,048

Total comprehensive income for the period

504

1,046

1,550

1,048

Jan-Jun 2013A

Jul-Dec 2013F

Jan-Dec 2013F

Jan-Dec 2014P

¤’000

¤’000

¤’000

¤’000

3,528

5,838

9,366

11,033

Cost of sales

(2,091)

(4,500)

(6,591)

(7,259)

Gross profit

1,437

1,338

2,775

3,774

Medserv Operations Limited - Profit Forecast
For the period
Revenue

Other income
Administrative expenses
Other expenses
Results from operating activities
Finance income

7

7

14

-

(747)

(477)

(1,224)

(1,256)

(3)

-

(3)

-

694

868

1,562

2,518

-

-

-

-

Finance expenses

(77)

(180)

(257)

(532)

Net finance costs

(77)

(180)

(257)

(532)

Profit before taxation

617

688

1,305

1,986

Taxation income/(expense)

(64)

587

523

(695)

Profit for the period attrib. to shareholders

553

1,275

1,828

1,291

Total comprehensive income for the period

553

1,275

1,828

1,291
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Financial Analysis
Summary
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